model staff report regarding Texas-New mexico COMPANY'S REQUEST FOR APPROVAL of ADvanced metering system (ams) deployment plan and for Ams surcharges

PURPOSE


On May 26, 2010, Texas-New Mexico Power Company ("TNMP” or "Company") filed an Application for Approval of its Deployment Plan and a Request for a Surcharge for an Advanced Metering System (“Application”).  The Public Utility Commission (“Commission”) assigned the Application Docket No. 38306.  


TNMP will provide full deployment of advanced meters to approximately 240,000 customers over a four year period (2011-2015).  The overall cost of the plan is $158 million.  


The request made by TNMP is twofold.  First, the Company seeks approval of its deployment plan, meaning it seeks a ruling from the Commission that the meters it proposes to deploy meet all the functionality requirements embodied in the Commission’s rule.  



Second, TNMP is requesting approval of a two-step surcharge to allow the Company to recover the costs of deployment.  The monthly surcharge for residential customers will be $4.80 per month for the initial five year deployment period (2010-2015).  It will then decrease to $4.17 per month for seven additional years (2016-2022).  All customers will pay the infrastructure surcharge whether or not they have received an advanced meter.  


The resolution authorizes intervention in the PUC proceeding, participation with other Cities Served by TNMP (“TNMP Cities”) and the hiring of attorneys and consultants to evaluate TNMP's filing, determine whether the filing complies with law, and to determine what further strategy, including settlement, to pursue.    

DISCUSSION

The City of Texas City is a member of a coalition of cities known as the Cities Served by Texas-New Mexico Power Company.  The coalition has been in existence since the late 1980's.  TNMP Cities have been the primary public interest advocate before the PUC, the Courts, and the Legislature on electric utility regulation matters for 20 years.


Explanation of "Be It Resolved" Paragraphs:

Section 1.  This provision authorizes the City to participate in a coalition of cities (i.e. TNMP Cities) served by TNMP in order to more efficiently represent the interests of the City and their citizens.

Section 2.  This provision authorizes the hiring of Lloyd Gosselink Rochelle and Townsend, P.C. and consultants to represent the City in this matter.  It also provides authority for the attorneys and consultants to act on behalf of the City in settlement discussions, before the PUC, and on appeal to the Courts.  Negotiating clout and efficiency are enhanced by city cooperation in a common review and common purpose.  Additionally, rate case expenses are minimized when cities hire one set of attorneys and experts who work under the guidance and control of the cities.  

Section 3.  The Company will reimburse the cities for their reasonable rate case expenses.  Legal counsel and consultants will submit monthly invoices that will be forwarded to TNMP for reimbursement.  No individual city incurs liability for payment of rate case expenses by adopting a resolution. 

Section 4.  This section merely recites that the resolution was passed at a meeting that was open to the public, and that the consideration of the resolution was properly noticed.

Section 5.  This section provides that counsel for the TNMP Cities will be notified of the City’s action by sending a copy of the approved and signed resolution to a designated individual.

