
CITY OF TEXAS CITY
REGULAR CALLED CITY COMMISSION MEETING

AGENDA

WEDNESDAY, JULY 1, 2026 - 5:00 P.M.
DOYLE CONVENTION CENTER

 2010 5th Ave. N.
Texas City, TX  77590

PLEASE NOTE: Public comments are limited to posted agenda items only and are generally limited to 3
minutes in length. If you would like to request to speak, please do so in advance of the meeting by filling
out a Request To Address Commission form. All in attendance are required to remove hats and/or
sunglasses (dark glasses) during meetings and to also silence all cell phones and electronic devices.
  

           
(1) ROLL CALL 
 

(2) INVOCATION 
 

(3) PLEDGE OF ALLEGIANCE 
 

(4) PROCLAMATIONS AND PRESENTATIONS 
 

(a) Proclamation in commemoration of the 250th anniversary of July 4th 
 

(5) REPORTS 
 

(a) Texas City Museum (Recreation and Tourism) 
 
(6) PUBLIC HEARING 
 

(a) Community Development Block Grant (CDBG) 2026 Annual Action Plan - 2nd Public
Hearing 

 
(7) PUBLIC COMMENTS 
 

(8) CONSENT AGENDA 
 

(a) Approve City Commission Minutes for June 17, 2026, meeting. (City Secretary) 
 

(b) Consider and take action on Resolution No. 2026-072, authorizing the renewal of the



(b) Consider and take action on Resolution No. 2026-072, authorizing the renewal of the
Solid-Waste Landfill contract with Republic Service for a five-year term. (Public Works) 

 
(c) Consider and take action on Resolution No. 2026-073, authorizing designated signatories

for contractual documents and documents requesting funds pertaining to the Community
Development Block Grant - Mitigation (CDBG-MIT) Resilient Communities Program through
the General Land Office (GLO) State Contract Number 22-130-075-E800. (Community
Development) 

 
(d) Consider and take action on Resolution No. 2026-074, authorizing the City to enter into a

contract with Generocity Services, Inc. for renovation and repair of the LPG live-fire training
prop system located at the Texas City Fire Department Training Center. (Fire) 

 
(9) REGULAR ITEMS 
 

(a) Consider and take action on Ordinance No. 2026-18, amending the City of Texas
City's 2025-2026 budget to allocate additional funding needed for the Moses Lake
Stormwater Pump Station project. (Finance) 

 
(b) Consider and take action on Resolution No. 2026-075, approval to enter into a contract with

Carlson McClain Construction Company, LLC, in the amount of $12,204,652.80 for
the construction of the Moses Lake Storm Water Pump Station project. (Public Works) 

 
(c) Consider and take action on Ordinance No. 2026-X19, amending the Texas City Local

Plumbing Code to reflect changes required by TCEQ and State Law. (Public Works-Utilities)

 
(d) Consider and take action on Resolution No. 2026-076, authorizing the City of Texas City to

enter into an amended contract with Gulf Coast Water Authority for the continued purchase
of water. (Public Works) 

 
(e) Consider and take action on Ordinance No. 2026-20, amending Ordinance No. 2025-14

Commission Rules of Procedure/Order of Business, Section 7: Public Comments. (Item
submitted by Commissioner At-Large Brian Goetchius and Commissioner District 3 Chris
Sharp.) 

 
(f) Consider and take action on Ordinance No. 2026-21, amending the City of Texas City’s

fiscal year 2025-2026 budget pertaining to Texas City Economic Development Corporation
(TCEDC) demolition account. 

 
(g) Consider and take action on Ordinance No. 2026-22, amending the City of Texas City's

fiscal year 2025-2026 budget pertaining to Texas City Economic Development Corporation
(TCEDC) sales tax reimbursement agreements. (Finance) 

 
(h) Consider and take action on Ordinance No. 2026-23, amending the City of Texas City's

fiscal year 2025-2026 budget for multiple departments, multiple accounts. (Finance) 
 



(i) Consider and take action on Ordinance No. 2026-24, ratifying budget adjustments made to
the City of Texas City's 2025-2026 fiscal year budget prior to July 1, 2026. (Finance) 

 
(10) COMMISSIONERS' COMMENTS 
 

(11) MAYOR'S COMMENTS 
 

(12) ADJOURNMENT 
 

NOTICE OF ANY SUBJECT APPEARING ON THIS AGENDA REGARDLESS OF HOW THE MATTER
IS STATED MAY BE ACTED UPON BY THE CITY COMMISSION.
NOTICE: The City of Texas City will furnish free transportation to handicapped individuals via a 4-door
sedan for anyone wishing to attend the City Commission meetings.  Call 948-3111, City Secretary's
Office before noon on Monday preceding the meeting to make arrangements.

I, THE UNDERSIGNED AUTHORITY, DO HEREBY CERTIFY THAT THIS NOTICE OF MEETING WAS
POSTED ON THE BULLETIN BOARDS AT CITY HALL, 1801 9TH AVENUE NORTH, TEXAS CITY,
TEXAS, AT A PLACE CONVENIENT AND READILY ACCESSIBLE TO THE GENERAL PUBLIC AND
ON THE CITY'S WEBSITE ON JUNE 25, 2026, PRIOR TO 5:00 P.M. AND REMAINED SO POSTED
CONTINUOUSLY FOR AT LEAST 72 HOURS PRECEDING THE SCHEDULED TIME OF SAID
MEETING.

______________________
RHOMARI LEIGH
CITY SECRETARY
 



   
CITY COMMISSION REGULAR MTG (5) (a)        
Meeting Date: 07/01/2026  
Texas City Museum (Recreation and Tourism)
Submitted For: Shelby Rodwell, Recreation and Tourism 
Submitted By: Rhomari Leigh, City Secretary
Department: Texas City Museum

Information
ACTION REQUEST
Texas City Museum (Recreation and Tourism)

BACKGROUND (Brief Summary)
RECOMMENDATION

Fiscal Impact

Attachments
Staff Report 



Texas City Museum
Presented by Shelby Rodwell

Museum Curator
Department of Parks, Recreation and 

Tourism

City Commission Meeting
July 1, 2026

5:00PM



Texas City Museum
Center of Texas City culture, 
history, 
and education through:

• Preservation
• Rotating Exhibits
• Events/Programming
• Research
• Tours/Presentations
• Historic homes



Programs and Events

Past/Current Programs:
• Adaptive Recreation
• Letters to Space
• History Round Up
• Craft Days
• Earth Day Recycle
• Pilates

Upcoming
• Artifact Still Life 

Painting
• Crochet with Karalyn
• Tuesday Talks



Permanent 
Exhibits

GCMRRC 
Model train 

display
Dahlgren 
Cannon

Early Texas 
City 

First Aero 
Squadron

Charles 
Brown

Texas City 
Schools

1947 
Disaster

And 
more!



Temporary 
ExhibitsSo far this year:

• Holiday Treasures: Toys of the 20th Century
• Sound of History: Black Musicians in Texas 

City
• 1947 Disaster 
• Wrangling Freedom: 

Legacy of the 1867 Settlement

Upcoming:
• Texas City Then and Now (July-August)
• The Declaration of Independence and 

the Pursuit of Equality ( July-August)
• Quilt Exhibit (September-October)
• Holiday Treasures (December-January)



Additional 
Properties

1867 Settlement 
District:
• Bell House

Heritage Square Park:
• Davison Home
• Engineer’s 

Cottage
• Moore Home



Daily Admission Fee
Adult $7
Senior 
(60+)/Military/College

$5

Student 7-17 $4
Child 0-6 No Charge
Tour Group ( 10+ visitors) $5
School Group No Charge
Add on Historic Homes $1 per 

home

Daily 
Admission

Heritage Square Fee
Adult $2
Child $1



Annual Membership 
Fees

Annual Memberships Fee
1 Adult $35.00
1 Senior (60+)/Military/College 
Student

$25.00

2 Adults $45.00
2 Senior (60+)/Military/College 
Student

$35.00

Family (4 people) $75.00
Family Plus (6 people) $125.00
Corporate (employee with ID) $1500.0

0



Attendance 5-year 
Overview

2021-2022 2022-2023 2023-2024 2024-2025 2025-2026**
0

1000

2000

3000

4000

5000

6000

Museum Admission

**Up to June 18, 
2026



Homes Attendance 5-year 
Overview

2021-2022 2022-2023 2023-2024 2024-2025 2025-2026**
0

100

200

300

400

500

600

Heritage Square Bell Home

**Up to June 18, 
2026.



Thank 
You



   
CITY COMMISSION REGULAR MTG (6) (a)        
Meeting Date: 07/01/2026  
PY 26 CDBG Annual Action Plan 2nd Public Hearing
Submitted For: Patricia Mata, Community Development/ Grant Admin 
Submitted By: Patricia Mata, Community Development/ Grant Admin
Department: Community Development/ Grant Admin

Information
ACTION REQUEST
Conduct the 2nd public hearing to receive citizen input and comments regarding community
development, housing, public service, infrastructure, and neighborhood improvement needs
for inclusion in the Program Year (PY) 2026 Community Development Block Grant (CDBG)
Annual Action Plan.

BACKGROUND (Brief Summary)
The City of Texas City is an entitlement recipient of funding through the U.S. Department of
Housing and Urban Development’s (HUD) Community Development Block Grant (CDBG)
Program. As a condition of receiving these federal funds, the City is required to prepare and
submit an Annual Action Plan that identifies proposed activities and funding priorities for the
upcoming program year and demonstrates how those activities will advance the goals and
objectives established in the City’s 2025–2029 Five-Year Consolidated Plan.

The PY 2026 Annual Action Plan outlines the City’s proposed use of CDBG resources to
address identified community needs, including housing preservation, neighborhood and public
facility improvements, public services, and programs that benefit low- and moderate-income
residents. The Plan serves as the City’s annual implementation strategy for achieving the
priorities established in the Consolidated Plan while responding to current and emerging
community needs.

In accordance with HUD regulations and the City’s Citizen Participation Plan, the City must
provide opportunities for public involvement during the development of the Annual Action
Plan. This includes conducting at least two public hearings and providing a 30-day public
comment period prior to submission of the Plan to HUD. Public input received through this
hearing will help staff identify community priorities and develop funding recommendations for
inclusion in the draft PY 2026 Annual Action Plan.

The completed PY 2026 Annual Action Plan is scheduled for submission to HUD on or before
August 15, 2026.

RECOMMENDATION
Staff recommends that the City Commission conduct the public hearing in accordance with
HUD requirements and the City’s Citizen Participation Plan to provide residents, community
stakeholders, nonprofit organizations, and other interested parties an opportunity to identify
community needs and offer input on priorities for the PY 2026 Annual Action Plan.



Fiscal Impact
Funds Available Y/N:
Amount Requested:
Source of Funds:
Account #:
Fiscal Impact:
There is no fiscal impact associated with conducting this public hearing. 

Attachments
Public Comment Card 
Cover Sheet 
AAP Info Graphic 
PY 26 AAP Draft 



For more information or any questions, please contact Community Development 
(409) 643-5730 |communitydevelopment@texascitytx.gov

Community Development Block Grant (CDBG)
Annual Action Plan for PY 2026

PUBLIC COMMENT CARD

Name (optional): _____________________________________________________

Organization (optional): _______________________________________________

Phone Number (optional): _____________________________________________

Email (optional): _____________________________________________________

Comments: _________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________

TO SUBMIT YOUR COMMENT(S) TO COMMUNITY DEVELOPMENT:

By email: 
Take a photo or scan the completed form and send to: 
CommunityDevelopment@texascitytx.gov 

mailto:CommunityDevelopment@texascitytx.gov


For more information or any questions, please contact Community Development 
(409) 643-5730 |communitydevelopment@texascitytx.gov

In person:
Drop off this completed form to our office at 
City Hall Annex
928 5th Ave. N.
Texas City, TX 77590



  

      ANNUAL
      ACTION
      PLAN
          Program Year 2026



COMMUNITY DEVELOPMENT
BLOCK GRANT (CDBG)



CDBG Entitlement Grant

1

HUD agency notifies Certifying Official of allocation. 
PY 26/FY 27 $475,757.00

HUD Allocation Notification

2

Approved Consolidated Plan 2025-2029. Create an
Annual Action plan for every program year,
establishing clear timelines, goals, and defined
projects based on priorities in the Con Plan.

Planning

3

Meetings with internal staff
and external agencies,
Identity needs, issues, and
preventing duplication
efforts. 

Consultations 4

Engage the community for
input,  insight, and
alternative strategies. 
Required to hold two (2
public hearings and
open a 30-day
comment period.

Citizen Participation 5

Edit the Annual Action
Plan Draft to incorporate
changes. Add comments
received. Submit AAP by
August 16, 2026.

Gather Feedback 6

The program year begins
October 1, 2026, and ends
September 30, 2027.

Implementation 

Federal funding source that can be used for a variety of activities
targeted towards low- to moderate-income individuals,
households, and neighborhoods (80% Area Median Income and
below).



PY26 Core
Projects 

Housing Rehabilitation:
$240,000 

Funding will include software
systems, professional services,
legal notices and postings, staff
training, and fair housing activities.

Administration & Program
Delivery 

$95,151.40 $80,000

Park improvements may include
upgrades to recreational amenities,
accessibility improvements, lighting,
seating, landscaping, and other public
facility enhancements intended to
increase usability and community
access. 

Neighborhood & Public
Facilities Improvements

$69,242.05 $85,757

Integrated Community Services &
Assistance  Programs 
$ 71,363.55  $70,000

Funding will support nonprofit grant
activities, Navigation Day services, legal
assistance, and mental health services
provided at Sanders Community Center,
Nessler Center, and  Moore Memorial
Public Library. Funding will support
nonprofit grant activities, homeless
prevention (Navigation Day) activity,
youth services, mental & health services,
legal assistance, senior services,
transportation services, housing
services, services for victims, and food
banks at eligible LMI/LMA locations.

The program is intended to
preserve the existing affordable
housing stock and assist 12 low-
and moderate-income
homeowners in maintaining safe
and habitable living conditions.



Legal Notice

Comment Period

1st  Public Hearing

2nd Public Hearing

Annual Action Plan 

CDBG Public Hearing & Comment Period 

The 30 Day Comment Period began
June 1, 2026, and ends July 1, 2026.

Publisher: Galveston Daily News
Dates Published: 5/17/2026 & 5/24/2026

Wednesday, June 3, 2026, at 5 p.m.
Doyle Convention Center

 2010 5th Ave. N.
Texas City, TX  77590

The final version is submitted to
HUD for approval before the August
16  deadline.th

Wednesday, July 1, 2026, at 5 p.m.
Doyle Convention Center

 2010 5th Ave. N.
Texas City, TX 77590 

TO SUBMIT YOUR COMMENT(S) TO COMMUNITY
DEVELOPMENT:

By email: 
Take a photo or scan the completed form and send to:

CommunityDevelopment@texascitytx.gov 

In person:
Drop off this completed form to our office at 

City Hall Annex
928 5  Ave. N.th

Texas City, TX 77590

mailto:CommunityDevelopment@texascitytx.gov


Annual Action Plan
2026

1

OMB Control No: 2506-0117 (exp. 09/30/2021)

Executive Summary

AP-05 Executive Summary - 24 CFR 91.200(c), 91.220(b)

1. Introduction

The PY 2026Annual Action Plan outlines the City’s proposed use of Community Development Block 
Grant (CDBG) funds in alignment with the priorities and objectives established in the 2025–2029 
Consolidated Plan. The PY 2026 allocation is $475,757.00. The allocation will be distributed among the 
proposed activities, which are designed to address identified community needs through investments in 
public services, housing rehabilitation, public infrastructure, and program administration. Consistent 
with the goals of the Consolidated Plan, the City will focus on improving the quality of life for low- and 
moderate-income residents by expanding access to essential services, supporting safe and suitable 
housing, promoting community development, and strengthening public facilities and infrastructure.

The Annual Action Plan identifies activities that are expected to provide measurable community benefit 
while meeting applicable HUD national objectives and regulatory requirements. Funding allocations 
have been developed in accordance with CDBG program expenditure limitations, including the statutory 
caps for public services, administration and planning activities.

2. Summarize the objectives and outcomes identified in the Plan  

This could be a restatement of items or a table listed elsewhere in the plan or a reference to 
another location. It may also contain any essential items from the housing and homeless needs 
assessment, the housing market analysis or the strategic plan.

The PY 2026 Annual Action Plan supports the City’s strategic objectives of providing decent housing, 
creating suitable living environments, and expanding economic and community opportunities for low- 
and moderate-income persons. Proposed activities are intended to produce both immediate and long-
term community impacts through coordinated public service delivery, housing investment, 
infrastructure improvements, and program oversight.

City of Texas City Public Services $70,000.00

Public service activities, funded within the allowable 15 percent cap, are intended to strengthen 
community support systems and improve access to critical services for vulnerable populations. Funding 
will support nonprofit grant activities, homeless prevention ( Navigation Day) activity, youth services, 
mental & health services, legal assistance, senior services, transportation services, housing services, 
services for victims, and food banks at eligible LMI/LMA locations.



Annual Action Plan
2026

2

OMB Control No: 2506-0117 (exp. 09/30/2021)

These activities are expected to:

 Increase access to supportive services for low- and moderate-income residents;
 Improve access to legal guidance, mental health resources, and service navigation assistance;
 Support community stability and individual well-being; and
 Enhance coordination between community organizations and residents in need of services. 

Neighborhood and Public Facilities Improvements $85,757

Public facilities and infrastructure funding will support broadband extension improvements, 
neighborhood wayfinding signage, park improvements, and beautification activities within eligible low- 
and moderate-income areas. Planned improvements are intended to enhance community connectivity, 
improve neighborhood identity, increase accessibility to public spaces and resources, and promote safer 
environments for residents.

Park improvements may include upgrades to recreational amenities, accessibility improvements, 
lighting, seating, landscaping, and other public facility enhancements intended to increase usability and 
community access. Beautification activities may include enhancements to streetscapes, parks, public 
spaces, landscaping, and related community appearance improvements that contribute to 
neighborhood revitalization efforts.

Expected outcomes include:

 Expanded broadband accessibility for residents and communities;
 Improved public infrastructure and neighborhood connectivity;
 Enhanced accessibility and navigation through the installation of wayfinding signage;
 Improved public parks and recreational amenities serving low- and moderate-income 

neighborhoods

Housing Rehabilitation $240,000

The housing rehabilitation program will provide funding for the rehabilitation of approximately ten 
owner-occupied homes, with an estimated investment of $20,000 per home. The program is intended to 
preserve the existing affordable housing stock and assist low- and moderate-income homeowners in 
maintaining safe and habitable living conditions.

Expected outcomes:

 Improvement of housing quality and safety conditions;
 Preservation of affordable owner-occupied housing;
 Reduction of health and safety hazards within assisted homes; and
 Increased housing stability for eligible households. 



Annual Action Plan
2026

3

OMB Control No: 2506-0117 (exp. 09/30/2021)

Administration and Planning $ 80,000.00

Administration and planning activities, funded within the allowable 20 percent cap, will support effective 
management, oversight, and compliance of the CDBG program. Funding will include software systems, 
professional services, legal notices and postings, staff training, and fair housing activities.

These activities are expected to ensure compliance with HUD regulations and federal requirements, 
support staff professional development, and promote fair housing awareness and equal access to 
housing opportunities.

3. Evaluation of past performance 

This is an evaluation of past performance that helped lead the grantee to choose its goals or 
projects.

This is an evaluation of past performance that helped lead the grantee to choose its goals or projects.

The City’s PY 2026 Annual Action Plan was developed based on identified community priorities, ongoing 
needs assessments through consultation with multidisciplinary organizations, the accomplishments and 
performance outcomes documented in the Texas City 2024 Consolidated Annual Performance and 
Evaluation Report (CAPER), and on going programing for PY 2025. The 2024 CAPER demonstrated 
continued demand for housing assistance, public services, and community-based support activities 
serving low- and moderate-income residents throughout the City.

4. Summary of Citizen Participation Process and consultation process 

Summary from citizen participation section of plan.

5. Summary of public comments

This could be a brief narrative summary or reference an attached document from the Citizen 
Participation section of the Con Plan.

Ongoing process. Comments collected voiced concerns over the visibility of the program. The 
recommendations and concerns were not regarding the proposed core projects and goals. 

6. Summary of comments or views not accepted and the reasons for not accepting them

N/A



Annual Action Plan
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OMB Control No: 2506-0117 (exp. 09/30/2021)

7. Summary

The PY 2026 Annual Action Plan outlines the City’s strategy for utilizing Community Development Block 
Grant (CDBG) resources to address priority community development, housing, public service, and 
infrastructure needs identified through citizen participation, stakeholder consultation, and ongoing 
assessment of community conditions. The Plan supports activities that primarily benefit low- and 
moderate-income residents, improve neighborhood conditions, expand economic opportunities, and 
strengthen partnerships among public, private, and nonprofit organizations. Through targeted 
investments and coordinated service delivery, the City seeks to enhance quality of life, promote housing 
stability, and address the needs of vulnerable populations.
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OMB Control No: 2506-0117 (exp. 09/30/2021)

PR-05 Lead & Responsible Agencies – 91.200(b)

1. Agency/entity responsible for preparing/administering the Consolidated Plan

Describe the agency/entity responsible for preparing the Consolidated Plan and those responsible for administration of each grant 
program and funding source.

Agency Role Name Department/Agency
Lead  Agency TEXAS CITY  

CDBG Administrator TEXAS CITY Community Development & Grants Administration

HOPWA Administrator   

HOME Administrator   

HOPWA-C Administrator   
Table 1 – Responsible Agencies

Narrative (optional)

The City of Texas City’s Community Development Department is the lead agency for the preparation of the Annual Action Plan and the 
administration of the CDBG program.

Consolidated Plan Public Contact Information

Attn: Community Development Director
Address: 928 5th Avenue North, Texas City, TX 77590
Phone: (409) 643-5731
Email: communitydevelopment@texascitytx.gov
Website: https://www.texascitytx.gov
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OMB Control No: 2506-0117 (exp. 09/30/2021)

AP-10 Consultation – 91.100, 91.200(b), 91.215(l)

1. Introduction

The City of Texas City Community Development Department has continued to strengthen collaborative 
partnerships and engage with a broad network of agencies, organizations, and community stakeholders 
while expanding its participation in regional coalitions and coordinated service efforts. In preparation for 
the PY 2026 Annual Action Plan, the City conducted comprehensive citizen participation activities that 
included stakeholder working group meetings, interviews with City staff, outreach to residents of the 
Texas City Housing Authority, and consultation with health, mental health, and social service providers. 
Consistent with the City’s citizen participation process, at least two public meetings are conducted 
annually during the development of the Annual Action Plan. Input and recommendations received from 
residents, civic organizations, public agencies, service providers, and community stakeholders played a 
significant role in shaping the priorities, strategies, and funding recommendations included in the PY 
2026 Annual Action Plan. Coordination between public and assisted housing providers and private and 
governmental health, mental health, and service agencies provides insight into services and practices 
currently in place, identifies gaps in services, and prevents duplication of services.

Provide a concise summary of the jurisdiction’s activities to enhance coordination between 
public and assisted housing providers and private and governmental health, mental health 
and service agencies (91.215(l))

The Texas City Community Development Department actively partners with local organizations to 
enhance services for residents, including those experiencing homelessness. Key collaborations include:

 Gulf Coast Center: The Department works closely with this organization to identify and address 
the specific needs of homeless individuals and families within Texas City. This includes a focus on 
chronically homeless individuals, families with children, veterans, and unaccompanied youth. 
The Coordinated Entry system plays a vital role in this collaboration, streamlining the referral 
process and ensuring efficient access to appropriate housing and support services as the 
county's local Continuum of Care.

 Texas City Housing Authority: The Department works with the Texas City Housing Authority to 
identify the needs and potential solutions to provide affordable housing for low and moderate-
income residents. The two organizations exchange data, refer clients, and find ways to align 
goals to improve access to stable and secure housing for LMI residents. 

 

Describe coordination with the Continuum of Care and efforts to address the needs of 
homeless persons (particularly chronically homeless individuals and families, families with 
children, veterans, and unaccompanied youth) and persons at risk of homelessness.
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The Texas City Community Development Department is committed to addressing homelessness in the 
city through active collaboration with the Gulf Coast Center and Texas Homeless Network.  The coalition 
meets regularly to discuss and develop strategies to address the needs of unsheltered and sheltered 
neighbors. Texas City has an Assessor who is authorized to conduct a Coordinated Entry assessment and 
use the HMIS system to refer homeless individuals to available services.

Describe consultation with the Continuum(s) of Care that serves the jurisdiction's area in 
determining how to allocate ESG funds, develop performance standards for and evaluate 
outcomes of projects and activities assisted by ESG funds, and develop funding, policies and 
procedures for the operation and administration of HMIS

The City does not receive ESG funds. 

2. Describe Agencies, groups, organizations and others who participated in the process 
and describe the jurisdiction’s consultations with housing, social service agencies and other 
entities
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Table 2 – Agencies, groups, organizations who participated

1 Agency/Group/Organization Craving For A Change

Agency/Group/Organization Type Services-Health

What section of the Plan was addressed by 
Consultation?

Homelessness Strategy
Non-Homeless Special Needs

Briefly describe how the Agency/Group/Organization 
was consulted. What are the anticipated outcomes of 
the consultation or areas for improved coordination?

Community Development staff and Craving for a Change staff met to discuss the 
needs of the agency's low-income clients and identified gaps in mental health 
services for youth and adults in the City of Texas City. Areas of improver 
coordination were in mental health promotion, especially in strengthening 
public service projects and activities in the next Program Year.

2 Agency/Group/Organization Endeavors Inc

Agency/Group/Organization Type Services-homeless
Services-Health
Services-Employment
Service-Fair Housing

What section of the Plan was addressed by 
Consultation?

Homelessness Needs - Veterans
Non-Homeless Special Needs

Briefly describe how the Agency/Group/Organization 
was consulted. What are the anticipated outcomes of 
the consultation or areas for improved coordination?

Community Development staff and Endeavors staff met to discuss services 
provided, opportunities for partnerships, and strategies for homelessness 
prevention among veterans and LMI residents. It is anticipated that the two 
organizations will continue to exchange strategies and resources to prevent 
homelessness and promote Fair Housing especially among underserved 
residents in the upcoming Program Year.
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3 Agency/Group/Organization The Gulf Coast Center

Agency/Group/Organization Type Services - Housing
Services-Persons with Disabilities
Services-Persons with HIV/AIDS
Services-homeless

What section of the Plan was addressed by 
Consultation?

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Strategy

Briefly describe how the Agency/Group/Organization 
was consulted. What are the anticipated outcomes of 
the consultation or areas for improved coordination?

Community Development staff and Gulf Coast Center staff met as a local 
Continuum of Care consultation, specifically regarding the homelessness 
prevention strategy, current needs and gaps, trends leading to homelessness, 
and circumstances leading to homelessness for clientele. It is anticipated that 
from this, the Community Development department will strengthen anti-
homelessness strategies and initiatives.

4 Agency/Group/Organization Texas City Economic Development Corporation

Agency/Group/Organization Type Other government - Local

What section of the Plan was addressed by 
Consultation?

Economic Development

Briefly describe how the Agency/Group/Organization 
was consulted. What are the anticipated outcomes of 
the consultation or areas for improved coordination?

Community Development staff and Economic Development staff met to align 
needs and priorities of both departments to boost neighborhood revitalization 
and beautification efforts to promote business low-to-moderate income areas. 
It is anticipated that the two organizations will continue to discuss strategies to 
improve the economic prosperity and promote low-to-moderate income areas 
and business owners in Texas City.
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5 Agency/Group/Organization Everybody's Place

Agency/Group/Organization Type Services - Housing
Services-Victims of Domestic Violence
Services-homeless

What section of the Plan was addressed by 
Consultation?

Homeless Needs - Families with children
Homelessness Needs - Unaccompanied youth

Briefly describe how the Agency/Group/Organization 
was consulted. What are the anticipated outcomes of 
the consultation or areas for improved coordination?

Community Development staff and Everybody's Place staff met to address 
needs for families fleeing domestic violence and for unaccompanied youth 
experiencing homelessness. It is anticipated that the two organizations will 
exchange information to develop initiatives and programming to improve the 
lives of these populations, who are often low-to-moderate income.

6 Agency/Group/Organization Moore Memorial Public Library

Agency/Group/Organization Type Services-Children
Services-Elderly Persons
Services-Persons with Disabilities
Services-Victims of Domestic Violence
Services-Education
Services - Broadband Internet Service Providers
Services - Narrowing the Digital Divide
Other government - Local

What section of the Plan was addressed by 
Consultation?

Non-Homeless Special Needs
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Briefly describe how the Agency/Group/Organization 
was consulted. What are the anticipated outcomes of 
the consultation or areas for improved coordination?

Community Development staff and Moore Memorial Public Library staff met to 
discuss the centrality of the library for many low-to-moderate income residents 
and initiatives that could support these populations. It is anticipated that the 
two departments will partner to develop sustainable programming and services 
aimed at improving LMI residents' access to broadband, accessibility, mental 
health services, legal services, and more.

7 Agency/Group/Organization City of Texas City, Dept. of Emergency Management

Agency/Group/Organization Type Other government - Local

What section of the Plan was addressed by 
Consultation?

Emergency Management for LMI residents

Briefly describe how the Agency/Group/Organization 
was consulted. What are the anticipated outcomes of 
the consultation or areas for improved coordination?

Community Development staff and Emergency Management staff met to 
discuss potential initiatives to aid in emergencies and the effect of emergencies 
on homeless populations. It is anticipated that the two departments will 
exchange information to develop initiatives and programming to improve the 
lives of these populations.

8 Agency/Group/Organization Dept. of Recreation & Tourism

Agency/Group/Organization Type Services-Children
Services-Health
Services-Education
Other government - Local

What section of the Plan was addressed by 
Consultation?

Non-Homeless Special Needs
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Briefly describe how the Agency/Group/Organization 
was consulted. What are the anticipated outcomes of 
the consultation or areas for improved coordination?

Community Development staff and Recreation & Tourism staff met to address 
needs for LMI youth and families and seniors in Texas City. It is anticipated that 
the two departments will partner to develop initiatives aimed at beautification 
of LMAs and improving LMI residents' access to wellness, accessibility, mental 
health services, and more.

9 Agency/Group/Organization City of Texas City - Information Technology Department

Agency/Group/Organization Type Services - Broadband Internet Service Providers
Services - Narrowing the Digital Divide
Other government - Local

What section of the Plan was addressed by 
Consultation?

Non-Homeless Special Needs

Briefly describe how the Agency/Group/Organization 
was consulted. What are the anticipated outcomes of 
the consultation or areas for improved coordination?

Community Development staff and Information and Technology staff met to 
address the needs of narrowing the digital divide for LMI and homeless Texas 
City residents. It is anticipated that the two departments will partner to further 
discuss and develop services aimed at increasing access to broadband internet 
in LMAs.

10 Agency/Group/Organization Texas City Public Works Department

Agency/Group/Organization Type Other government - Local

What section of the Plan was addressed by 
Consultation?

Management of public streets, land, and water

Briefly describe how the Agency/Group/Organization 
was consulted. What are the anticipated outcomes of 
the consultation or areas for improved coordination?

Community Development staff and Public Works staff met to address the public 
improvements and infrastructure gaps in LMAs. It is anticipated that the two 
departments will partner to create projects that improve the public 
infrastructure in LMAs around Texas City.
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11 Agency/Group/Organization Texas City Housing Authority

Agency/Group/Organization Type Housing
Services - Housing
Services-Children
Services-Elderly Persons
Services-Persons with Disabilities
Other government - Local

What section of the Plan was addressed by 
Consultation?

Housing Need Assessment
Public Housing Needs
Anti-poverty Strategy
Lead-based Paint Strategy

Briefly describe how the Agency/Group/Organization 
was consulted. What are the anticipated outcomes of 
the consultation or areas for improved coordination?

The Community Development Department and the TCHA Executive Director 
discussed current disparities in housing and initiatives from the two 
organizations that promote homeownership among LMI residents. It is 
anticipated that the two organizations will continue sharing and exchanging 
needs, trends, and data regarding housing services.

Identify any Agency Types not consulted and provide rationale for not consulting

There were no agency types not consulted.
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Other local/regional/state/federal planning efforts considered when preparing the Plan

Name of Plan Lead Organization How do the goals of your Strategic Plan overlap with the goals of each plan?

Continuum of Care
Texas Homeless 
Network

The strategic plan submitted by the City is in direct connection with the Texas Homeless 
Network, whereby the City acts as a conduit as a referral service to the services and homeless 
programs that the Network currently has in place.

Table 3 – Other local / regional / federal planning efforts

Narrative (optional)
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AP-12 Participation – 91.105, 91.200(c)

1. Summary of citizen participation process/Efforts made to broaden citizen participation
Summarize citizen participation process and how it impacted goal-setting

The City of Texas City Citizen Participation Plan requires two public hearings for the Annual Action Plan. The first hearing for the PY 26 Action 
Plan will be held on June 3, 2026, as part of the City Commission meeting agenda. The second hearing will be held on July 1, 2026, as part of the 
City Commission meeting agenda, as part of the development phase.

The plan draft will be sent to the CDBG Citizen Advisory Committee, as well as an invitation for members to attend the public hearing. Citizens 
will also be given access to the draft version of the PY 26 Annual Action Plan on the City of Texas City’s website, as well as hard copies made 
available in the Moore Memorial Public Library and City Hall Annex buildings. 

Citizen Participation Outreach

Sort Order Mode of Outreach Target of Outreach Summary of 
response/attendance

Summary of 
comments received

Summary of comments 
not accepted 
and reasons

URL (If 
applicable)

1 Newspaper Ad
Non-targeted/
broad community

    

Table 4 – Citizen Participation Outreach
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Expected Resources 

AP-15 Expected Resources – 91.220(c)(1,2)
Introduction

Anticipated Resources

Program Source 
of 

Funds

Uses of Funds Expected Amount Available Year 1 Expected 
Amount 

Available 
Remainder of 

ConPlan 
$

Narrative Description
Annual 

Allocation: 
$

Program 
Income: 

$

Prior Year 
Resources: $

Total:
$

CDBG public - 
federal

Acquisition
Admin and 
Planning
Economic 
Development
Housing
Public 
Improvements
Public Services 475,757.00 0.00 1,255,486.77 1,731,243.77 1,255,007.00

The City is prioritizing the four 
core projects to reach the goals 
established.
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Program Source 
of 

Funds

Uses of Funds Expected Amount Available Year 1 Expected 
Amount 

Available 
Remainder of 

ConPlan 

Narrative Description
Annual 

Allocation: 
$

Program 
Income: 

$

Prior Year 
Resources: $

Total:
$

General 
Fund

public - 
local

Admin and 
Planning

243,000.00 0.00 0.00 243,000.00 357,000.00

The City of Texas City anticipates 
allocating $243,000 from the 
General Fund in PY 2026 and FY 
2027 to cover salaries and 
benefits for the Community 
Development Department. For 
the remainder of the 
Consolidated Plan period, an 
additional $600,000 is 
anticipated to support these 
personnel costs, ensuring 
adequate staffing and capacity 
to carry out the Cityâ¿¿s 
community development goals.

Table 5 - Expected Resources – Priority Table

Explain how federal funds will leverage those additional resources (private, state and local funds), including a description of how 
matching requirements will be satisfied

While the City of Texas City’s Community Development Block Grant (CDBG) allocation for Program Year 2026 does not include formal matching 
requirements, federal funds are strategically leveraged to enhance the impact of available resources. CDBG activities are supported by local 
funding, primarily in the form of in-kind support through department salaries and administrative capacity. These local contributions allow the 
City to implement and manage CDBG-funded projects efficiently without diverting grant funds from direct services or infrastructure 
improvements. 
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If appropriate, describe publically owned land or property located within the jurisdiction that 
may be used to address the needs identified in the plan

At this time, the City of Texas City does not have publicly owned land that is actively designated for use 
in addressing the housing or community development needs identified in this Consolidated Plan.

Discussion

The City of Texas City continues to take a strategic and resource-conscious approach to implementing its 
Community Development Block Grant (CDBG) program. With a confirmed allocation of $4375,757 for 
Program Year 2026, the City will focus its efforts on preserving and improving affordable housing, 
improve infrastructure and neighborhood conditions, support vulnerable residents, and enhance 
community planning capacity.
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Annual Goals and Objectives

AP-20 Annual Goals and Objectives

Goals Summary Information

Sort 
Order

Goal Name Start 
Year

End 
Year

Category Geographic 
Area

Needs Addressed Funding Goal Outcome Indicator

1 Improve 
Infrastructure and 
Neighborhood 
Conditions

202
5

202
9

Non-Housing 
Community 
Development

Greater 
Chelsea 
Manor
City Wide
1867 
Settlement 
District

Public 
Infrastructure and 
Neighborhood 
Improvement
Neighborhood 
Revitalization

CDBG: 
$85,757.00

Public Facility or 
Infrastructure Activities 
other than Low/Moderate 
Income Housing Benefit: 
350 Persons Assisted

2 Support Public 
Services for 
Vulnerable 
Residents

202
5

202
9

Non-Housing 
Community 
Development

 Public Services for 
Vulnerable 
Populations

CDBG: 
$70,000.00

Public service activities for 
Low/Moderate Income 
Housing Benefit: 50 
Households Assisted
Homelessness Prevention: 
100 Persons Assisted
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Sort 
Order

Goal Name Start 
Year

End 
Year

Category Geographic 
Area

Needs Addressed Funding Goal Outcome Indicator

3 Preserve and 
Improve 
Affordable 
Housing

202
5

202
9

Affordable 
Housing

Greater 
Chelsea 
Manor
City Wide
1867 
Settlement 
District

Housing 
Rehabilitation and 
Preservation

CDBG: 
$240,000.00

Homeowner Housing 
Rehabilitated: 12 
Household Housing Unit

4 Enhance 
Community 
Planning and 
Capacity

202
5

202
9

Planning & 
Administration

Greater 
Chelsea 
Manor
City Wide
1867 
Settlement 
District

Housing 
Rehabilitation and 
Preservation
Economic 
Opportunity and 
Stability
Public 
Infrastructure and 
Neighborhood 
Improvement
Public Services for 
Vulnerable 
Populations
Fair Housing 
Education & 
Outreach
Neighborhood 
Revitalization

CDBG: 
$80,000.00

 

Table 6 – Goals Summary



Annual Action Plan
2026

21

OMB Control No: 2506-0117 (exp. 09/30/2021)

Goal Descriptions

1 Goal Name Improve Infrastructure and Neighborhood Conditions

Goal 
Description

Public facilities and infrastructure funding will support broadband extension improvements, neighborhood wayfinding 
signage, park improvements, and beautification activities within eligible low- and moderate-income areas. Planned 
improvements are intended to enhance community connectivity, improve neighborhood identity, increase accessibility to 
public spaces and resources, and promote safer environments for residents.

2 Goal Name Support Public Services for Vulnerable Residents

Goal 
Description

Community Wellness and Prevention Program 

3 Goal Name Preserve and Improve Affordable Housing

Goal 
Description

The housing rehabilitation program will provide funding for the rehabilitation of approximately ten owner-occupied 
homes, with an estimated investment of $20,000 per home. The program is intended to preserve the existing affordable 
housing stock and assist low- and moderate-income homeowners in maintaining safe and habitable living conditions.

4 Goal Name Enhance Community Planning and Capacity

Goal 
Description

Improve capacity to carry out programs and remain in compliance while improving the overall efficiency of the program. 
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Projects 

AP-35 Projects – 91.220(d)
Introduction 

The PY 2026 Annual Action Plan supports the City’s strategic objectives of providing decent housing, 
creating suitable living environments, and expanding economic and community opportunities for low- 
and moderate-income persons. Proposed activities are intended to produce both immediate and long-
term community impacts through coordinated public service delivery, housing investment, 
infrastructure improvements, and program oversight.

Projects

# Project Name
1 Neighborhood and Public Facilities Improvements

2 Integrated Community Services and Assistance Program

3 Housing Rehabilitation and Repair

4 Administration & Program Delivery
Table 7 - Project Information

Describe the reasons for allocation priorities and any obstacles to addressing underserved 
needs

Several obstacles continue to affect the City’s ability to fully address underserved needs. Limited federal 
resources remain a significant challenge, as available funding is insufficient to meet the growing demand 
for affordable housing, supportive services, infrastructure improvements, and homelessness assistance. 
Rising construction costs, labor shortages, inflation, and supply chain disruptions have increased the cost 
of completing housing and public improvement projects, reducing the number of activities that can be 
funded within available budgets. Additional barriers include the limited availability of affordable housing 
units, increasing property values and rental rates, and the shortage of developable land in certain areas. 
Many low- and moderate-income households also face challenges related to transportation access, 
childcare, healthcare, and employment stability, which can limit their ability to achieve long-term 
housing and economic security. Regulatory requirements, environmental review processes, and 
administrative compliance obligations may also delay project implementation timelines. Despite these 
obstacles, the City will continue to prioritize collaborative planning, strategic investment, and 
coordinated service delivery to maximize available resources and address the most pressing community 
development and housing needs.
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AP-38 Project Summary

Project Summary Information
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1 Project Name Neighborhood and Public Facilities Improvements

Target Area Greater Chelsea Manor
City Wide

Goals Supported Improve Infrastructure and Neighborhood Conditions

Needs Addressed Public Infrastructure and Neighborhood Improvement
Neighborhood Revitalization

Funding CDBG: $85,757

Description Public facilities and infrastructure funding will support broadband 
extension improvements, neighborhood wayfinding signage, park 
improvements, and beautification activities within eligible low- and 
moderate-income areas. Planned improvements are intended to 
enhance community connectivity, improve neighborhood identity, 
increase accessibility to public spaces and resources, and promote safer 
environments for residents.

Target Date 7/30/2027

Estimate the number 
and type of families 
that will benefit from 
the proposed activities

Activities are intended to serve 2760 LMI households.  

Location Description Project activities will take place Near Nessler Park and the Greater 
Chealse Manor Target Area.

Planned Activities Planned activities include broadband extension improvements, 
neighborhood wayfinding signage, park improvements, and 
beautification activities that include removing trash and debris, planting 
trees and flowers, in low-mod income neighborhoods under the "Keep 
Texas City Beautiful" umbrella to create a suitable living environment.

2 Project Name Integrated Community Services and Assistance Program

Target Area  City Wide

Goals Supported  

Needs Addressed Public Services for Vulnerable Populations
Fair Housing Education & Outreach

Funding CDBG: $70,000
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Description Activities, funded within the allowable 15 percent cap, are intended to 
strengthen community support systems and improve access to critical 
services for vulnerable populations. Funding will support nonprofit 
grant activities, homeless prevention ( Navigation Day) activity, youth 
services, mental & health services, legal assistance, senior services, 
transportation services, housing services, services for victims, and food 
banks.

Target Date 7/30/2027

Estimate the number 
and type of families 
that will benefit from 
the proposed activities

 150 individuals are expected to benefit from the proposed activities. 

Location Description  The project will be aimed at serving residents city-wide and target 
areas ( 1867 Settlement District & Greater Chelsea Manor).

Planned Activities  Planned activities: nonprofit grant activities, homeless prevention 
( Navigation Day) activity, youth services, mental & health services, 
legal assistance, senior services, transportation services, housing 
services, services for victims, and food banks.

3 Project Name Housing Rehabilitation and Repair

Target Area Greater Chelsea Manor
City Wide
1867 Settlement District

Goals Supported Preserve and Improve Affordable Housing

Needs Addressed Housing Rehabilitation and Preservation

Funding CDBG: $240,000.00

Description The housing rehabilitation program will provide funding for the 
rehabilitation of approximately ten owner-occupied homes, with an 
estimated investment of $20,000 per home. Prior years' resources will 
be allocated to this goal.

Target Date 7/30/2027

Estimate the number 
and type of families 
that will benefit from 
the proposed activities

The program is intended to preserve the existing affordable housing 
stock and assist low- and moderate-income homeowners in maintaining 
safe and habitable living conditions. The program is intended to assist 
12 homeowners.

Location Description Applications will be accepted from city-wide. 
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Planned Activities The Housing Rehabilitation and Repair program will process 
applications 

The City will rehabilitate privately-owned & occupied, single-unit
homes of eligible Texas City residents to create suitable living
environments and preserve housing stock.

4 Project Name Administration & Program Delivery

Target Area Greater Chelsea Manor
City Wide
1867 Settlement District

Goals Supported Preserve and Improve Affordable Housing
Improve Infrastructure and Neighborhood Conditions
Support Public Services for Vulnerable Residents
Enhance Community Planning and Capacity

Needs Addressed Housing Rehabilitation and Preservation
Economic Opportunity and Stability
Public Infrastructure and Neighborhood Improvement
Public Services for Vulnerable Populations
Fair Housing Education & Outreach
Neighborhood Revitalization

Funding CDBG: $80,000.00

Description Administration and planning activities, funded within the allowable 20 
percent cap, will support effective management, oversight, and 
compliance of the CDBG program. Funding will include software 
systems, professional services, legal notices and postings, staff training, 
and fair housing activities.

Target Date 8/31/2027

Estimate the number 
and type of families 
that will benefit from 
the proposed activities

 

Location Description  

Planned Activities Activities will include software systems, professional services, rehab, 
legal notices and postings, staff training, fair housing activities, and 
other administrative functions.
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AP-50 Geographic Distribution – 91.220(f) 

Description of the geographic areas of the entitlement (including areas of low-income and 
minority concentration) where assistance will be directed 

Although Texas City has low-income and minority concentration areas, there are many low-income and
minority residents scattered throughout the city. As a result, assistance will be directed citywide with an
emphasis on low-income and minority concentration areas like Chelsea Manor.

Geographic Distribution

Target Area Percentage of Funds
Greater Chelsea Manor 10

City Wide 80

1867 Settlement District 10
Table 8 - Geographic Distribution 

Rationale for the priorities for allocating investments geographically 

By maintaining a citywide service area for housing rehabilitation activities, the City can more effectively 
address deteriorating housing conditions in aging neighborhoods, protect the health and safety of 
residents, and preserve long-term neighborhood viability. This investment strategy also supports 
broader community development goals by stabilizing residential areas, reducing blight, and enabling 
residents to remain in their homes and communities as they age. To address these needs, the City 
prioritizes investment in its Housing Rehabilitation/Reconstruction Program as a critical strategy for 
preserving the existing housing stock, preventing displacement, and supporting housing stability for 
vulnerable residents. The program is made available citywide to ensure equitable access to assistance 
for eligible households regardless of geographic location.

Discussion

The City’s rationale for allocating investments geographically is based on the recognition that 
community needs extend beyond traditionally identified low- and moderate-income concentration 
areas. Texas City contains many aging neighborhoods where residents may not reside within census-
designated low-income areas but nevertheless experience significant housing and financial challenges 
due to age, disability, or fixed incomes. As neighborhoods continue to age, many longtime homeowners 
face increasing difficulty maintaining safe and livable housing conditions, particularly amid rising repair 
and rehabilitation costs.
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Affordable Housing 

AP-55 Affordable Housing – 91.220(g) 
Introduction

According to recent American Community Survey (ACS) data and regional housing market analyses, 
housing affordability continues to present a significant challenge throughout Texas, including 
communities within the Houston-The Woodlands-Sugar Land metropolitan area, which includes Texas 
City. More than 3.8 million Texas households, approximately 34% of all households statewide, are 
considered housing cost-burdened. Households spend more than 30% of their household income on 
housing-related expenses such as rent, mortgage payments, utilities, insurance, and property taxes.

One Year Goals for the Number of Households to be Supported
Homeless 50
Non-Homeless 50
Special-Needs 0
Total 100

Table 9 - One Year Goals for Affordable Housing by Support Requirement

One Year Goals for the Number of Households Supported Through
Rental Assistance 0
The Production of New Units 0
Rehab of Existing Units 12
Acquisition of Existing Units 0
Total 12

Table 10 - One Year Goals for Affordable Housing by Support Type

Discussion

These trends demonstrate the continued need for affordable housing opportunities, owner-occupied 
housing rehabilitation programs, infrastructure improvements, rental assistance, homelessness 
prevention activities, and programs designed to help residents maintain safe, stable, and affordable 
housing throughout Texas City and the broader region. Continued investment in housing preservation 
and community development activities remains critical to addressing the growing affordability gap and 
supporting low- and moderate-income households.
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AP-60 Public Housing – 91.220(h)
Introduction

The Texas City Housing Authority is working on responding to the varying needs of its clients to improve 
access to affordable housing. The Texas City Housing Authority does not currently operate a Public 
Housing Program or offer subsidies, but has instead focused on rental assistance and affordable housing 
through the Housing Choice Voucher Program (Section 8). 

Because no public housing stock exists in Texas City, this plan does not include public housing capital 
improvements or modernization. Instead, efforts are concentrated on initiatives and programming 
through housing counseling, preserving the housing stock, and preventing blight for low-income 
residents.

Actions planned during the next year to address the needs to public housing

Since Texas City Housing Authority no longer operates a Public Housing Program, the Authority remains 
committed to addressing affordable housing needs through alternative programs and strategies, 
including:

 Supporting the Housing Choice Voucher Program to provide rental assistance to low-income 
families.

 Developing programming to encourage homeownership and simultaneously preventing blight 
through home construction for low-income families. 

 Assisting households experiencing homelessness or housing instability through supportive 
services and coordination with community agencies.

These efforts aim to fill the gap left by the absence of traditional public housing, ensuring that 
affordable, safe, and decent housing options remain accessible to Texas City residents in need.

Actions to encourage public housing residents to become more involved in management and 
participate in homeownership

Although Texas City Housing Authority currently does not operate a Public Housing Program and 
therefore has no public housing residents, the Authority is committed to promoting pathways to 
homeownership for low- and moderate-income households through other programs. Planned actions 
include:

 Encouraging participation in the Housing Choice Voucher Program’s resident advisory councils 
and workshops to increase tenant involvement in program decisions and community building.
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 Supporting initiatives that build residents’ capacity for homeownership through financial literacy 
classes and credit counseling.

 Partnering with local developers and organizations to encourage the development and 
preservation of affordable rental housing.

These efforts aim to empower residents beyond public housing to achieve greater housing stability and 
economic independence through active involvement and homeownership opportunities.

If the PHA is designated as troubled, describe the manner in which financial assistance will be 
provided or other assistance 

The Texas City Housing Authority is not designated as troubled. 

Discussion

The Texas City Housing Authority continues to address the affordable housing needs of low- and 
moderate-income residents through alternative housing programs and supportive services. Although the 
Authority no longer operates a traditional Public Housing Program or maintains public housing units, 
efforts remain focused on providing access to safe, decent, and affordable housing through the Housing 
Choice Voucher Program (Section 8) and related housing initiatives.

Because there is no existing public housing stock within Texas City, no public housing modernization or 
capital improvement activities are planned during the program year. Instead, the Authority’s focus is 
directed toward preserving existing housing stock, preventing neighborhood blight, supporting housing 
stability, and expanding opportunities for affordable housing and homeownership. The Authority also 
plans to support partnerships and development efforts that encourage the preservation and creation of 
affordable housing opportunities throughout the community.

These efforts reflect the Texas City Housing Authority’s ongoing commitment to meeting local housing 
needs through collaborative, community-based approaches that promote long-term housing stability 
and economic self-sufficiency.
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AP-65 Homeless and Other Special Needs Activities – 91.220(i)
Introduction

The City remains committed to addressing the needs of individuals and families experiencing 
homelessness and other special needs populations through coordinated outreach, supportive services, 
and community partnerships. In collaboration with local nonprofit organizations, service providers, 
healthcare agencies, housing partners, and regional stakeholders, the City continues to support activities 
that promote housing stability, homelessness prevention, and access to essential services for vulnerable 
residents. Special emphasis is placed on assisting unsheltered individuals, persons with disabilities, 
elderly residents, youth, and households experiencing housing instability.

Describe the jurisdictions one-year goals and actions for reducing and ending homelessness 
including

Reaching out to homeless persons (especially unsheltered persons) and assessing their 
individual needs

During the next program year, the jurisdiction’s one-year goal for reducing and ending homelessness 
includes expanding outreach efforts to identify and engage homeless persons, particularly unsheltered 
individuals, and assessing their immediate and long-term service needs. The City will continue to 
support and coordinate community-based events such as Navigation Day, which brings together housing 
providers, nonprofit agencies, mental health and healthcare professionals, legal assistance 
organizations, veterans’ services, employment resources, and other supportive service agencies in a 
centralized location to improve access to care and resources. Through these coordinated outreach and 
engagement efforts, the City’s goal is to directly serve and connect at least 100 individuals experiencing 
homelessness or housing instability with supportive services, housing resources, case management, and 
referral assistance during the program year.

Addressing the emergency shelter and transitional housing needs of homeless persons

The City will be exploring ways to directly address the emergency shelter and transitional housing needs 
of homeless persons. In the meantime, the City will continue to refer those in need to other 
organizations and agencies that provide these services. 
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Helping homeless persons (especially chronically homeless individuals and families, families 
with children, veterans and their families, and unaccompanied youth) make the transition to 
permanent housing and independent living, including shortening the period of time that 
individuals and families experience homelessness, facilitating access for homeless individuals 
and families to affordable housing units, and preventing individuals and families who were 
recently homeless from becoming homeless again

The City will continue supporting efforts to help homeless persons, including chronically homeless 
individuals and families, veterans, unaccompanied youth, and families with children, transition into 
permanent housing and independent living through coordinated outreach, case management, referral 
services, and community partnerships. The City will collaborate with nonprofit agencies, housing 
providers, healthcare and mental health organizations, and regional service providers to connect 
individuals experiencing homelessness with available housing resources, supportive services, 
employment assistance, legal aid, and mainstream benefit programs. Through activities such as 
Navigation Day and ongoing outreach efforts, the City seeks to shorten the length of time individuals 
and families experience homelessness, improve access to affordable housing opportunities, and reduce 
the likelihood of returning to homelessness.

Helping low-income individuals and families avoid becoming homeless, especially extremely 
low-income individuals and families and those who are: being discharged from publicly 
funded institutions and systems of care (such as health care facilities, mental health facilities, 
foster care and other youth facilities, and corrections programs and institutions); or, receiving 
assistance from public or private agencies that address housing, health, social services, 
employment, education, or youth needs.

The City will also continue planning and coordination efforts aimed at preventing homelessness among 
low-income and extremely low-income individuals and families, particularly those transitioning from 
publicly funded institutions and systems of care, including healthcare facilities, foster care, behavioral 
health programs, and correctional institutions. The City will support partnerships with public and private 
agencies that provide housing stabilization services, emergency assistance, employment support, youth 
services, healthcare access, and other supportive resources intended to address barriers to housing 
stability. These collaborative efforts are intended to improve service coordination, increase awareness 
of available resources, and help vulnerable households avoid becoming homeless or experiencing 
housing instability.

Discussion

By partnering with public and private agencies that provide housing stabilization services, emergency 
assistance, youth services, and other essential resources, the City seeks to improve service coordination, 
reduce barriers to assistance, and promote long-term housing stability and self-sufficiency for residents 
with special needs.
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AP-75 Barriers to affordable housing – 91.220(j)
Introduction: 

The City of Texas City recognizes that local public policies, development regulations, and market 
conditions can directly affect the availability, accessibility, and affordability of housing for low- and 
moderate-income households. As housing costs continue to rise throughout Texas, the City remains 
committed to evaluating and addressing barriers that may limit the development, preservation, and 
rehabilitation of affordable housing opportunities.

Actions it planned to remove or ameliorate the negative effects of public policies that serve 
as barriers to affordable housing such as land use controls, tax policies affecting land, zoning 
ordinances, building codes, fees and charges, growth limitations, and policies affecting the 
return on residential investment

To remove or ameliorate the negative effects of policies that may serve as barriers to affordable 
housing, the City of Texas City plans to continue reviewing local development regulations and 
administrative processes to identify opportunities for greater flexibility and efficiency. The City will 
encourage redevelopment and infill housing opportunities in existing neighborhoods where 
infrastructure and public services are already available, helping to reduce development costs and 
expand housing supply. Efforts will also include supporting rehabilitation programs that preserve the 
existing affordable housing stock, coordinating with nonprofits, and pursuing federal and state funding 
resources that assist low- and moderate-income households. 

Discussion: 

The City will continue to evaluate zoning and land use practices to ensure they do not unnecessarily 
restrict affordable housing development, while balancing neighborhood compatibility, environmental 
considerations, and public safety standards. Additionally, the City will work to streamline permitting and 
project coordination processes where feasible and will continue engaging community stakeholders to 
identify practical solutions that promote housing opportunities and sustainable residential investment.
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AP-85 Other Actions – 91.220(k)
Introduction: 

The PY 2026 Annual Action Plan outlines the City’s strategy for utilizing Community Development Block 
Grant (CDBG) resources to address priority community development, housing, public service, and 
infrastructure needs identified through citizen participation, stakeholder consultation, and ongoing 
assessment of community conditions. The Plan supports activities that primarily benefit low- and 
moderate-income residents, improve neighborhood conditions, expand economic opportunities, and 
strengthen partnerships among public, private, and nonprofit organizations. Through targeted 
investments and coordinated service delivery, the City seeks to enhance quality of life, promote housing 
stability, and address the needs of vulnerable populations.

Actions planned to address obstacles to meeting underserved needs

The City will continue to direct CDBG funding toward activities that address the needs of low- and 
moderate-income persons, including public infrastructure improvements, public services, fair housing 
activities, and community development initiatives. The City will collaborate with local service providers, 
nonprofit organizations, and community stakeholders to identify service gaps and improve access to 
resources that support housing stability, economic opportunity, and neighborhood revitalization. Efforts 
will focus on reducing barriers related to income, accessibility, transportation, and access to supportive 
services.

Actions planned to foster and maintain affordable housing

The City will support affordable housing through housing rehabilitation activities, fair housing education, 
and partnerships with housing providers and community organizations. The City will continue to explore 
opportunities to leverage federal, state, and local resources to preserve the existing affordable housing 
stock, improve housing quality, and promote housing opportunities for low- and moderate-income 
households. These efforts will help maintain safe, decent, and affordable housing options within the 
community.

Actions planned to reduce lead-based paint hazards

The City will continue to comply with all applicable federal lead-based paint regulations for housing 
activities assisted with CDBG funds. Housing rehabilitation projects involving structures constructed 
prior to 1978 will be evaluated for potential lead-based paint hazards, and appropriate testing, 
mitigation, and clearance procedures will be implemented when required.

Actions planned to reduce the number of poverty-level families
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The Community Development Department will explore programs and services to address employment 
deficiencies among low-to-moderate income residents. These programs, in collaboration with City 
departments and local organizations, have the aim of developing key skills to promote economic 
stability and growth among low-to-moderate income residents, including youth. These programs would 
be centralized around building job skills and employment training to in turn reduce the number of 
families experiencing or at risk of being in poverty. 

Actions planned to develop institutional structure 

The City will continue strengthening its institutional structure through coordination among municipal 
departments, public agencies, nonprofit organizations, housing providers, and community stakeholders. 
Efforts will focus on improving communication, expanding collaborative partnerships, enhancing grant 
management and compliance practices, and increasing organizational capacity to effectively deliver 
programs and services. These activities will help maximize available resources and improve the efficiency 
and effectiveness of community development initiatives.

Actions planned to enhance coordination between public and private housing and social 
service agencies

The City will continue to coordinate with public and private housing organizations, social service 
providers, nonprofit agencies, regional planning organizations, and other community partners to 
address housing and community development needs. Regular consultation, information sharing, and 
collaborative planning efforts will help align resources, reduce duplication of services, and improve 
access to housing, supportive services, homelessness prevention resources, and community assistance 
programs. These partnerships will strengthen the overall service delivery system and improve outcomes 
for low- and moderate-income residents.

Discussion: 
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Program Specific Requirements
AP-90 Program Specific Requirements – 91.220(l)(1,2,4)

Introduction: 

Community Development Block Grant Program (CDBG) 
Reference 24 CFR 91.220(l)(1) 

Projects planned with all CDBG funds expected to be available during the year are identified in the 
Projects Table. The following identifies program income that is available for use that is included in 
projects to be carried out. 

1. The total amount of program income that will have been received before the start of the next 
program year and that has not yet been reprogrammed 0
2. The amount of proceeds from section 108 loan guarantees that will be used during the year to 
address the priority needs and specific objectives identified in the grantee's strategic plan. 0
3. The amount of surplus funds from urban renewal settlements 0
4. The amount of any grant funds returned to the line of credit for which the planned use has not 
been included in a prior statement or plan 0
5. The amount of income from float-funded activities 0
Total Program Income: 0

Other CDBG Requirements 

1. The amount of urgent need activities 0

2. The estimated percentage of CDBG funds that will be used for activities that 
benefit persons of low and moderate income.Overall Benefit - A consecutive 
period of one, two or three years may be used to determine that a minimum 
overall benefit of 70% of CDBG funds is used to benefit persons of low and 
moderate income. Specify the years covered that include this Annual Action Plan. 70.00%
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The City intends to use at least 70% (if not more) of CDBG funds for activities that benefit persons of 
low- to moderate-income. 



   
CITY COMMISSION REGULAR MTG (8) (a)        
Meeting Date: 07/01/2026  
Approve City Commission Minutes for June 17, 2026, meeting. (City Secretary)
Submitted By: Rhomari Leigh, City Secretary
Department: City Secretary

Information
ACTION REQUEST
Approve City Commission Minutes for June 17, 2026, meeting. (City Secretary)

BACKGROUND (Brief Summary)
RECOMMENDATION

Fiscal Impact

Attachments
June 17, 2026 Minutes 



REGULAR CALLED CITY COMMISSION MEETING

M I N U T E S 

WEDNESDAY, JUNE 17, 2026 – 5:00 P.M.
DOYLE CONVENTION CENTER

 
A Regular Called Meeting of the City Commission was held on Wednesday, June 17, 2026, at 5:00 P.M.
in the Doyle Convention Center, Texas City, Texas. A quorum having been met, the meeting was called
to order at 5:00 p.m. by Mayor Abel Garza, Jr.
 

         
1. ROLL CALL

Present: Abel Garza, Jr., Mayor   
Brian Goetschius, Commissioner At-Large, Mayor Pro Tem   
Wade Johnson, Commissioner At-Large   
DeAndre' Knoxson, Commissioner District 1   
Barbie Tucker, Commissioner District 2   
Chris Sharp, Commissioner District 3   
Jason Delgado, Commissioner District 4   

2. INVOCATION

Led by Matthew Walker, Pastor at Restoration City Church.
 
3. PLEDGE OF ALLEGIANCE

Led by Wade Johnson, Commissioner At-Large.
 
4. PROCLAMATIONS AND PRESENTATIONS
 

a. Service Awards Departments Hire Date Milestone
Cheryl Loewen Library 06/20/2016 10 years
Shelbi Webb Police 05/13/2016 10 years
Derek Brubaker Public Works 06/06/2016 10 years
Ariel Mendoza Public Works 06/29/2011 15 years

 
b. Proclaiming June as Alzheimer's and Brain Health Awareness Month

Abel Garza, Jr., Mayor, presented Barbara White with the proclamation naming June as
Alzheimer's and Brain Health Awareness Month. 

Barbara White stated that this was her 5th year raising funds for this fundraiser, which will be
held on October 10.

 
c. Promotion of Firefighter Troy Wilson to the classification of Engineer



c. Promotion of Firefighter Troy Wilson to the classification of Engineer

Dennis Harris, Fire Chief, promoted Troy Wilson to the rank of Engineer. He was pinned by his
wife.

 
5. REPORTS
 

a. Quarterly Investment Report (Finance)

Laura Boyd, Interim Director of Finance, gave a PowerPoint presentation.
 

b. Wastewater and Sewer (Public Works)

Jack Haralson, Public Works Director, gave a PowerPoint presentation. Along with Corbin
Ballast, Utilities Director, he answered questions from the Commission, assuring them that the
department is funded through water bill revenues. They noted that while they keep some parts
on hand for routine maintenance, larger or more complex items must be purchased as needed.
They are currently managing the city’s growth with a team of over 50 employees. However,
they indicated that if this becomes unmanageable, they will request additional staff.

 
6. PUBLIC COMMENTS

There were none.
 
7. CONSENT AGENDA

Commissioner District 1, DeAndre' Knoxson, made a motion to approve Consent Agenda items
7a, b, c, f, and g. The motion was seconded by Commissioner District 3, Chris Sharp. Jason
Delgado, Commissioner District 4, pulled Consent Agenda item 7d for more discussion and
voted on it separately. Consent Agenda item 7e was tabled, and no action was taken.

 
a. Approve City Commission Minutes for June 3, 2026 meeting. (City Secretary)

 
  Vote: 7 - 0 CARRIED 

 
b. Consider and take action on Resolution No. 2026-065, Appointments to fill vacancies (City

Secretary & Mayor's Office)
 
  Vote: 7 - 0 CARRIED 

 
c. Consider and take action on Resolution No. 2026-066, authorizing signatories for the

Community Development Block Grant – Mitigation Program (CDBG-MIT). (Community
Development)

 
  Vote: 7 - 0 CARRIED 

 
d. Consider and take action on Resolution No. 2026-067, confirming the Mayor's appointment of



d. Consider and take action on Resolution No. 2026-067, confirming the Mayor's appointment of
Interim Chief of Police and authorizing the Mayor to negotiate and enter into an employment
agreement. (Mayor's Office & Human Resources)

Jason Delgado, Commissioner District 4, expressed concern that the language on the Agenda
authorized the interim Chief of Police to employ the Chief of Police.

Kyle Dickson, the City Attorney, clarified that the current wording of the resolution effectively
addresses his concerns. It explicitly states that Mayor Garza, Jr. appoints Captain James
Patterson as the Interim Chief of Police, granting him the authority to perform the duties of the
Chief of Police during the interim period, under the direction and supervision of the Mayor.
Additionally, the resolution empowers the Mayor to negotiate and enter into an employment
agreement for this position, rather than for the Interim Chief himself.

 
  Motion by Commissioner District 1 DeAndre' Knoxson, Seconded by Commissioner

At-Large, Mayor Pro Tem Brian Goetschius 

  Vote: 7 - 0 CARRIED 

 
e. Consider and take action on Resolution No. 2026-069, amending the Texas City Local

Plumbing Code to reflect changes required by TCEQ and State Law. (Public Works-Utilities)

This Consent Agenda item 7e was tabled, and no action was taken.
 

f. Consider and take action on Resolution No. 2026-070, authorizing the City of Texas City to
enter into an agreement with Galveston County for grease trap inspections. (Public Works)

 
  Vote: 7 - 0 CARRIED 

 
g. Consider and take action on Resolution No. 2026-071, authorizing representatives for

investment pools. (Finance)
 
  Vote: 7 - 0 CARRIED 

 
8. REGULAR ITEMS
 

a. Consider and take action on Resolution No. 2026-068, authorizing the City to engage
Landmark Aquatics (Buy Board Contract No. 801-26) to complete the replaster project at the
Nessler Family Aquatics Center. (Parks, Rec & Tour)

Nicole Miller, Parks, Recreation, and Tourism Director, requests approval to engage Landmark
Aquatics to replaster the Nessler Family Aquatics Center main pool and the slide catch pool.

 
  Motion by Commissioner District 3 Chris Sharp, Seconded by Commissioner District 1

DeAndre' Knoxson 

  Vote: 7 - 0 CARRIED 

 
9. COMMISSIONERS' COMMENTS
 



10. MAYOR'S COMMENTS

An audiovisual recording of this meeting is available on the city's website and retained by the
CSO for two years after the date of the adoption of the minutes to which the meeting
corresponds.

 
11. ADJOURNMENT
 
Having no further business, Mayor Abel Garza, Jr. made a MOTION to ADJOURN at 5:57 p.m. 

  
 ______________________________
 Abel Garza, Jr., MAYOR

ATTEST:

_________________________________
Rhomari Leigh, City Secretary
Date Approved:



   
CITY COMMISSION REGULAR MTG (8) (b)        
Meeting Date: 07/01/2026  
Solid Waste Landfill Five Year Contract Renewal
Submitted For: Mike Stump, Public Works  Submitted By: Dj Hutchinson, Public

Works
Department: Public Works

Information
ACTION REQUEST
The Public Works Department is requesting renewal of the Solid-Waste Landfill contract with
Republic Service for another five-year term.

BACKGROUND (Brief Summary)
The current landfill waste disposal contract with Republic Waste for the Biosphere expires on
July 31, 2026.  This contract allows for a five-year extension as agreed to by the City and
Republic Services as stated. (See Attached Renewal Letter and Original Contract)

RECOMMENDATION
It is the recommendation of the Public Works Depart to approve the five-year renewal of the
Solid Waste Landfill contract with Republic Services.

Fiscal Impact
Funds Available Y/N: Yes 
Amount Requested: $280,000.00 
Source of Funds: FY26 Budget 
Account #: 101302-54570 
Fiscal Impact:

Attachments
Renewal Letter 
2021-2026 Solid Waste Disposal Contract 
Resolution 













RESOLUTION NO. 2026-072

A RESOLUTION  AUTHORIZING THE FIVE-YEAR RENEWAL OF A 
CONTRACT  WITH  REPUBLIC  SERVICE  UNDER  BID  NO.  2021-099 
SOLID WASTE DISPOSAL ANNUAL CONTRACT;  AND PROVIDING 
THAT THIS RESOLUTION SHALL BECOME EFFECTIVE FROM AND 
AFTER ITS PASSAGE AND ADOPTION. 

WHEREAS, bid packets were published on May 12, 2021, and May 19, 2021, for Solid 
Waste Disposal Annual Contract, Bid No. 2021-099. Bids were opened on June 8, 2021, and was 
awarded on June 16, 2021, to Republic Services; and

WHEREAS, the current landfill waste disposal contract expires on July 31, 2026; and

WHEREAS, it is the recommendation of the Public Works Department to approve the 
five-year renewal of the Solid Waste Landfill contract with Republic Services.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE 
CITY OF TEXAS CITY, TEXAS:

SECTION 1:  That the Solid Waste Disposal annual contract, Bid No. 2021-099 with 
Republic Services, is extended for five years.

SECTION 2: That the Mayor is hereby authorized to enter into a contract with Republic 
Services, Houston, Texas, for the Solid Waste Disposal extended contract for the respective unit 
price  bids  in  Exhibit  “A”, as  attached  hereto  and  incorporated  herein  for  all  intents  and 
purposes.

SECTION 3: That this Resolution shall be in full  force and effect from and after its  
passage and adoption.

PASSED AND ADOPTED this 1st day of July 2026.

                                                            
Abel Garza, Jr., Mayor 

City of Texas City, Texas

ATTEST: APPROVED AS TO FORM:

                                                                      _____________________________ 
Rhomari D. Leigh Kyle L. Dickson
City Secretary City Attorney



   
CITY COMMISSION REGULAR MTG (8) (c)        
Meeting Date: 07/01/2026  
Authorize signatories for the Community Development Block Grant – Mitigation (CDBG-MIT)
Resilient Communities Program
Submitted For: Community Development, Community Development/ Grant Admin 
Submitted By: Community Development

Community Development/ Grant Admin
Department: Community Development/ Grant Admin

Information
ACTION REQUEST
Consider and adopt a resolution authorizing designated signatories for contractual documents
and documents requesting funds pertaining to the Community Development Block Grant -
Mitigation (CDBG-MIT) Resilient Communities Program through the General Land Office
(GLO) State Contract Number 22-130-075-E800.

BACKGROUND (Brief Summary)
The City of Texas City has received Community Development Block Grant – Mitigation
(CDBG-MIT) awards to develop a comprehensive Hazard Mitigation plan for the City of Texas
City. When authorized signatories change, the Texas General Land Office (GLO) requires the
City to approve a new resolution identifying the updated signatory titles, along with a revised
CDBG-MIT Depository/Authorized Signatories Designation Form. These documents are
necessary for executing contractual documents and submitting requests for funds associated
with the CDBG-MIT awards.

RECOMMENDATION
It is recommended that the Commission approve the updated list of authorized signatory titles
as presented in the attached resolution, in compliance with GLO requirements.

Fiscal Impact
Funds Available Y/N:
Amount Requested:
Source of Funds:
Account #:
Fiscal Impact:
There is no fiscal impact.  

Attachments
Sample Resolution 
Adopted Plan Resolution 
Authorized Signatory Designation Form 
Resolution 





RESOLUTION NO. 2026- 

WHEAREAS, the City of Texas City has received a CDBG-MIT Resilient Communities 
Program grant award from the General Land Office for an updated Comprehensive Plan for 
the City of Texas City and; 

WHEREAS, it is necessary to appoint persons to execute contractual documents and 
documents requesting funds from the Texas General Land Office and;  

WHEREAS, an original signed copy of the CDBG-MIT Depository/Authorized Signatories 
Designation Form is to be submitted with a copy of this Resolution, and;  

WHEREAS, the City of Texas City acknowledges that in the event that an authorized 
signatory changes (elections, illness, resignations, etc.) the following will be required: 

• a resolution stating the new authorized signatory (A new resolution is not required if 
this original resolution names only the title and not the name of the signatory); and 

• a revised CDBG-MIT Depository/ Authorized Signatories Designation Form.  

 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE CITY OF TEXAS 
CITY, TEXAS, AS FOLLOWS: 

 

SECTION 1: The Mayor and Director of Emergency Management are authorized to execute 
contractual documents for the CDBG-MIT Resilient Communities Program through the 
General Land Office.  

SECTION 2: The Mayor and Director of Finance are authorized to execute the financial 
documents required for requesting funds approved in the CDBG-MIT Resilient 
Communities Program through the General Lan Office.  

 

PASSED AND APPROVED BY THE CITY COMMISSION OF THE CITY OF TEXAS CITY, TEXAS, 
on______________________, 2026. 

 









RESOLUTION NO. 2026-073

A RESOLUTION BY THE CITY COMMISSION OF THE CITY OF TEXAS 
CITY  DESIGNATING  AUTHORIZED  SIGNATORIES  FOR 
CONTRACTUAL DOCUMENTS AND DOCUMENTS FOR REQUESTING 
FUNDS PERTAINING TO THE COMMUNITY DEVELOPMENT BLOCK 
GRANT  –  MITIGATION  PROGRAM  (CDBG  MIT)  GENERAL  LAND 
OFFICE (GLO) STATE CONTRACT NUMBERS 22-085-017-D253, 22-119-
003-D373,  AND  24-065-018-E175;  AND  PROVIDING  THAT  THIS 
RESOLUTION SHALL BECOME EFFECTIVE FROM AND AFTER ITS 
PASSAGE AND ADOPTION. 

WHEREAS, the City of Texas City has received a Community Development Block Grant 
- Mitigation (CDBG-MIT) Resilient Communities Program grant award from the General Land 
Office for an updated Comprehensive Plan for the City of Texas City; and 

WHEREAS, it  is necessary to appoint persons to execute contractual documents and 
documents requesting funds from the Texas General Land Office; and

WHEREAS, an  original  signed  copy  of  the  CDBG-MIT  Depository/Authorized 
Signatories Designation Form is to be submitted with a copy of this Resolution; and

WHEREAS, the City of Texas City acknowledges that in the event that an authorized 
signatory changes (elections, illness, resignations, etc.), the following will be required:

• a resolution stating the new authorized signatory (A new resolution is not required if this 
original resolution names only the title and not the name of the signatory); and

• a revised CDBG-MIT Depository/ Authorized Signatories Designation Form. 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE 
CITY OF TEXAS CITY, TEXAS:

SECTION 1: The  Mayor,  Director  of  Community  Development,  Director  of  Public 
Works, and Emergency Manager are authorized to execute contractual documents between the 
Texas General Land Office and the City for the Community Development Block Grant Mitigation 
Program.  

SECTION 2:  The Mayor, Director of Finance, Director of Community Development, 
Director of Public Works, Project Administrator, and Grants Accountant are authorized to execute 
the State of Texas Purchase Voucher and Request for Payment Form documents required for 
requesting funds approved in the Community Development Block Grant Mitigation Program.

SECTION 3: The  Mayor  is  authorized  to  execute  environmental  review and  related 
documents as the responsible entity (RE) for the Community Development Block Grant Mitigation 
Program.



PASSED AND ADOPTED this 1st day of July 2026.

__________________________
Abel Garza, Jr., Mayor 
City of Texas City, Texas

ATTEST: APPROVED AS TO FORM:

___________________________ ____________________________
Rhomari D. Leigh Kyle L. Dickson
City Secretary City Attorney



   
CITY COMMISSION REGULAR MTG (8) (d)        
Meeting Date: 07/01/2026  
Fire Training Center LPG System Code Compliance Repairs and Maintenance
Submitted For: Dennis Harris, Fire Department 
Submitted By: Dennis Harris, Fire Department
Department: Fire Department

Information
ACTION REQUEST
Consider and approve a contract with Generocity Services, Inc. in the amount of $55,613.96
for renovation and repair of the LPG live-fire training prop system located at the Texas City
Fire Department Training Center.

BACKGROUND (Brief Summary)
The necessary repairs noted were anticipated and budgeted as part of the FY 2026 planned
expenditures. 

During an inspection conducted by the Railroad Commission of Texas Alternative Fuels
Safety Division, the Texas City Fire Department Training Center LPG live-fire training system
was cited for multiple code deficiencies requiring corrective action. The identified deficiencies
involve components of the bulk propane storage and delivery system used for firefighter
live-fire training exercises.

Generocity Services, Inc. has provided a proposal to perform the required repairs and
renovations, including inspection and replacement of deficient piping components, pressure
testing, surface preparation, repainting of the LPG storage tank, and other necessary
improvements to restore the system to a safe and code-compliant operating condition. Upon
completion of the work, the Fire Department will be able to address the deficiencies identified
by the Railroad Commission and continue providing live-fire training for department personnel
and regional partner agencies. The proposed project cost is $55,613.96 and was obtained
through the Choice Partners cooperative purchasing program.

RECOMMENDATION
Staff recommends approval of the contract with Generocity Services, Inc. in the amount of
$55,613.96 for the renovation and repair of the Fire Department Training Center LPG live-fire
training prop system.

Fiscal Impact
Funds Available Y/N: Y 
Amount Requested: $55,613.96 
Source of Funds: Fire Department FY26 Budget 
Account #: 401222 54300 
Fiscal Impact:



Funding is available within the Fire Department Training Center maintenance/improvement
FY26 budget and will be utilized for the required repairs and code compliance upgrades to
the LPG training system. 

Attachments
Compliance Inspection 
Repair Proposal/Quote 
Resolution 















RESOLUTION NO. 2026-074

A RESOLUTION AUTHORIZING THE CITY OF TEXAS CITY TO ENTER 
INTO  A  CONTRACT  WITH  GENEROCITY  SERVICE,  THROUGH 
CHOICE  PARTNERS  CONTRACT  #23/016MR-17,  FOR  RENOVATION 
AND  REPAIR  OF  THE  LPG  LIVE-FIRE  TRAINING  PROP  SYSTEM 
LOCATED  AT  THE  TEXAS  CITY  FIRE  DEPARTMENT  TRAINING 
CENTER;  AND  PROVIDING  THAT  THIS  RESOLUTION  SHALL 
BECOME  EFFECTIVE  FROM  AND  AFTER  ITS  PASSAGE  AND 
ADOPTION. 

WHEREAS,  during  an  inspection  conducted  by  the  Railroad  Commission  of  Texas 
Alternative Fuels Safety Division, the Texas City Fire Department Training Center LPG live-fire 
training system was cited for multiple code deficiencies requiring corrective action. The identified 
deficiencies  involve  components  of  the  bulk  propane  storage  and  delivery  system  used  for 
firefighter live-fire training exercises; and

WHEREAS, the Fire Department recommends approval of the proposal from Generocity 
Services  to  repair  and  renovate  the  areas  of  deficiency  for  a  proposed  projected  amount  of 
$55,613.96 via Choice Partners Contract #23/016MR-17; and

WHEREAS, funds are available in the 2025/2026 Fiscal Year Budget.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE 
CITY OF TEXAS CITY, TEXAS:

SECTION  1: That  the  City  Commission  of  the  City  of  Texas  City,  Texas,  hereby 
authorizes a contract with Generocity Services to repair and renovate the areas of deficiency at the 
TCFD Training  Center  for  the  projected  proposed amount  of  $55,613.96 via  Choice  Partners 
Contract #23/016MR-17, as set out on the proposal attached hereto as  Exhibit “A” and made a 
part hereof for all intents and purposes. 

SECTION 2: That the Mayor is authorized to approve all change orders, up to 25% of the 
original contracted amount, without bringing the matter before the Commission.

SECTION 3: That  this  Resolution  shall  be  in  full  force  and  effect  from and  after  its 
passage and adoption.

PASSED AND ADOPTED this 1st day of July 2026.

_______________________________
Abel Garza, Jr., Mayor 
City of Texas City, Texas



ATTEST: APPROVED AS TO FORM:

___________________________ ____________________________
Rhomari D. Leigh Kyle L. Dickson
City Secretary City Attorney



   
CITY COMMISSION REGULAR MTG (9) (a)        
Meeting Date: 07/01/2026  
Amend fiscal year 2025-2026 budget
Submitted For: Laura Boyd, Finance  Submitted By: Laura Boyd, Finance
Department: Finance

Information
ACTION REQUEST
Consider approval of a request to amend the City of Texas City's fiscal year 2025-2026
budget for additional funding needed for the Moses Lake Stormwater Pump Station project.

BACKGROUND (Brief Summary)
From Public Works Department:

The proposed project involves the construction of a stormwater pump station designed to
pump water from Moses Lake into Galveston Bay, increasing flood protection for the City of
Texas City. 

Part of the funding for this project is included in the CDBG-MIT (D373) grant awarded to the
City and administered by the Texas General Land Office.  This project has been several years
in the making and, not surprising, costs of construction have increased.
An additional $5,100,000 is needed to fully fund the project.

 

RECOMMENDATION
Recommend approval of budget amendment.

Fiscal Impact
Funds Available Y/N: Y 
Amount Requested: $5,100,000.00 
Source of Funds: General Fund Unassigned Fund Balance 
Account #: 101-000-39000 
Fiscal Impact:
From General Fund (101) unassigned fund balance to CDBG-Mitigation Infrastructure Fund
(244)  - Moses Lake Stormwater Pump Station project 

Attachments
pump station info from public works 
Ordinance 













ORDINANCE NO. 2026-18

AN ORDINANCE AMENDING THE FISCAL YEAR 2025/2026 BUDGET TO 
TRANSFER FUNDS TO THE CDBG-MITIGATION INFRASTRUCTURE 
FUND; DIRECTING THE INTERIM FINANCAL DIRECTOR TO FILE OR 
CAUSE TO BE FILED A COPY OF THE AMENDED BUDGET IN THE 
OFFICE OF THE GALVESTON COUNTY CLERK; DISPENSING WITH 
THE REQUIREMENT FOR READING THIS ORDINANCE ON THREE (3) 
SEPARATE DAYS; AND PROVIDING THAT THIS ORDINANCE SHALL 
BECOME  EFFECTIVE  FROM  AND  AFTER  ITS  PASSAGE  AND 
ADOPTION.

WHEREAS, the City Commission of the City of Texas City, Texas, adopted its budget for 
Fiscal Year 2025-2026; and

WHEREAS, a  budget  amendment  is  needed  to  address  the  CDBG-Mitigation 
Infrastructure line item in the amount of $5,100,000.00.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COMMISSION OF THE 
CITY OF TEXAS CITY, TEXAS:

SECTION 1: That the facts and matters set forth in the preamble of this Ordinance are 
hereby found to be true and correct.

SECTION 2: That the budget for Fiscal Year 2025 - 2026 of the City of Texas City, 
Texas, is hereby amended as follows: 

General Fund Unassigned   (101)  ($5,100,000.00) 
CDBG-Mitigation Infrastructure Fund (244)  $5,100,000.00

Moses Lake Stormwater Pump Station Project

SECTION 3: That the Interim Financial Director shall file or cause to be filed a copy of 
this budget amendment in the office of the Galveston County Clerk.

SECTION 4: That  the  Charter  requirement  for  reading  this  Ordinance  on  three  (3) 
separate days has been dispensed by a majority vote of all members of the City Commission.

SECTION 5: That this Ordinance shall be finally passed and adopted on the date of its 
introduction and shall become effective from and after its passage and adoption.



  

PASSED AND ADOPTED this 1st day of July 2026.

______________________________
Abel Garza, Jr., Mayor 
City of Texas City, Texas

ATTEST: APPROVED AS TO FORM:

_______________________ ________________________________  
Rhomari D. Leigh Kyle L. Dickson
City Secretary City Attorney
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CITY COMMISSION REGULAR MTG (9) (b)        
Meeting Date: 07/01/2026  
Moses Lake Stormwater Pump Station Project
Submitted For: Jack Haralson, Public Works  Submitted By: Dj Hutchinson, Public

Works
Department: Public Works

Information
ACTION REQUEST
The Public Works Department and ARKK Engineers are seeking Commission approval to
enter into a contract with Carlson McClain Construction Company, LLC. in the amount of
$12,204,652.80 for construction of the Moses Lake Storm Water Pump Station project.

BACKGROUND (Brief Summary)
On June 2, 2026, the City of Texas City received four (4) bids for the above-referenced
project. (See Exhibit A for Bid Results and Additional Information) The proposed project
involves the construction of a stormwater pump station designed to pump water from Moses
Lake into Galveston Bay, increasing flood protection for the City of Texas City. The pump
station will have a capacity of pumping 136,000 gallons per minute using four diesel-driven
pumps.

RECOMMENDATION
It is the recommendation of the Public Works Department for the Commission to approve
Carlson McClain Construction Company, LLC for this project.

Fiscal Impact
Funds Available Y/N: Yes 
Amount Requested: $12,204,652.80 
Source of Funds: CDBG DR - GLO Contract No. 22-119-003-D373 
Account #:
Fiscal Impact:

Attachments
Exhibit A 
Resolution 













RESOLUTION NO. 2026-075

A RESOLUTION AUTHORIZING THE CITY TO ENTER INTO A 
CONTRACT FOR THE CONSTRUCTION OF THE MOSES LAKE 
STORM WATER PUMP STATION PROJECT; AND PROVIDING 
THAT THIS RESOLUTION SHALL BECOME EFFECTIVE FROM 
AND AFTER ITS PASSAGE AND ADOPTION.

WHEREAS, on June 2, 2026, the City of Texas City received four (4) bids for the 
above-referenced project. The proposed project involves the construction of a stormwater 
pump station designed to pump water from Moses Lake into Galveston Bay, increasing 
flood protection for the City of Texas City; and

WHEREAS, the pump station will have a capacity of pumping 136,000 gallons 
per minute using four diesel-driven pumps; and

WHEREAS, it is the recommendation of the Public Works Department and ARKK 
Engineers to enter into a contract with Carlson McClain Construction Company, LLC, in 
the amount of $12,204,652.80 for the construction of the Moses Lake Storm Water Pump 
Station project.
    

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION 
OF THE CITY OF TEXAS CITY, TEXAS:

SECTION 1  :   That the successful responsible bidder for the construction of the 
Moses  Lake  Storm  Water  Pump  Station  project  was  Carlson  McClain  Construction 
Company, LLC.

SECTION 2  :   That the Mayor is hereby authorized to enter into a contract with 
Carlson McClain Construction Company, LLC for the construction of the Moses Lake 
Storm Water Pump Station project, for the bid amount of $12,204,652.80, as shown on the 
attached Exhibit “A”.

SECTION 3: That the Mayor is hereby authorized to approve change orders, not 
to exceed 25% (twenty-five percent) of the contract amount, without bringing the matter 
before the Commission.

SECTION 4  :  That this Resolution shall be in full force and effect from and after 
its passage and adoption.

PASSED AND ADOPTED this 1st day of July 2026.

_________________________
Abel Garza, Jr., Mayor
City of Texas City, Texas



ATTEST: APPROVED AS TO FORM:

________________________ _________________________
Rhomari D. Leigh Kyle L. Dickson
City Secretary City Attorney
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CITY COMMISSION REGULAR MTG (9) (c)        
Meeting Date: 07/01/2026  
Amendment to Texas City Local Plumbing Code
Submitted For: Corbin Ballast, Utilities  Submitted By: Dj Hutchinson, Public

Works
Department: Public Works

Information
ACTION REQUEST
The Utilities Department is seeking Commission approval to formally amend local plumbing
code in response to TCEQ regulations.

BACKGROUND (Brief Summary)
Texas City’s water system, officially registered as Public Water System (PWS) 0840008, underwent a
comprehensive regulatory system inspection on March 31 and April 1, 2026. Per the Texas
Commission on Environmental Quality (TCEQ) enforcement standards and Title 30 of the Texas
Administrative Code (30 TAC) § 290.46(j), the city must formally amend its local plumbing code. This
amendment codifies precise, mandatory legal language to satisfy state cross-connection control,
customer service inspection (CSI), and lead-free material restrictions.(See Exhibit A for the expanded
public notice and the finalized ordinance text required for integration into the plumbing code).
 

RECOMMENDATION
The Utilities Department is recommending the changes to local plumbing code required by
TCEQ and State Law.

Fiscal Impact
Funds Available Y/N: NA 
Amount Requested: NA 
Source of Funds: NA 
Account #: NA 
Fiscal Impact:

Attachments
Exhibit A 
Ordinance 

https://www.google.com/url?sa=i&source=web&rct=j&url=https://www.tceq.texas.gov/drinkingwater&ved=2ahUKEwj1nqqU9PeUAxVqmmoFHdXzF4YQy_kOeggIAggACAsQAQ&opi=89978449&cd&psig=AOvVaw1g-FE6cp17vIyoIkAElGFQ&ust=1781017180500000
https://www.google.com/url?sa=i&source=web&rct=j&url=https://www.tceq.texas.gov/drinkingwater&ved=2ahUKEwj1nqqU9PeUAxVqmmoFHdXzF4YQy_kOeggIAggACAsQAQ&opi=89978449&cd&psig=AOvVaw1g-FE6cp17vIyoIkAElGFQ&ust=1781017180500000
https://www.google.com/url?sa=i&source=web&rct=j&url=https://secwater.com/tceq-customer-service-inspections-csi&ved=2ahUKEwj1nqqU9PeUAxVqmmoFHdXzF4YQy_kOeggIAggACAsQAg&opi=89978449&cd&psig=AOvVaw1g-FE6cp17vIyoIkAElGFQ&ust=1781017180500000
https://www.google.com/url?sa=i&source=web&rct=j&url=https://secwater.com/tceq-customer-service-inspections-csi&ved=2ahUKEwj1nqqU9PeUAxVqmmoFHdXzF4YQy_kOeggIAggACAsQAg&opi=89978449&cd&psig=AOvVaw1g-FE6cp17vIyoIkAElGFQ&ust=1781017180500000


CHAPTER 154: PLUMBING

Section

   154.01   State plumbing license law adopted

   154.02   Public liability insurance requirements for contractors

   154.03   Wet venting

   154.04   Prohibited pipe

   154.05   International Plumbing Code adopted; conflicting regulations; amendments

§ 154.01 STATE PLUMBING LICENSE LAW ADOPTED.

   There is hereby adopted for and by the city the Plumbing License Law of 1947 of the state, 
codified as Tex. Occupations Code §§ 1301.001 et seq., insofar as it applies to the city. Any 
plumber covered by the law who performs plumbing services in the city shall have the 
plumbing license as provided by such law.

(1998 Code, § 22-431) (Ord. 15-42, passed 12-16-2015)

§ 154.02 PUBLIC LIABILITY INSURANCE REQUIREMENTS FOR CONTRACTORS.

   Each holder of a master plumbing license in the state shall, as a condition for the issuance of 
a plumbing permit in the city, furnish a certificate of insurance or other acceptable evidence 
that the holder has public liability insurance with an insurance company approved by the city 
insuring in a sum of not less than $300,000 against personal injury and $300,000 against 
property damage.

(1998 Code, § 22-432) (Ord. 95-11, passed 7-5-1995; Ord. 15-42, passed 12-16-2015)

§ 154.03 WET VENTING.

   Within the limits of the city, no wet venting shall be allowed. A variance may be issued if 
there is no feasible alternative to wet venting. Any request for a variance shall be submitted 
along with two sets of riser diagrams to the Plumbing Appeals and Advisory Board for review 
and approval or disapproval.

(1998 Code, § 22-433) (Ord. 95-11, passed 7-5-1995; Ord. 15-42, passed 12-16-2015)



§ 154.04 PROHIBITED PIPE.

   (A)   Galvanized pipe shall not be used for water piping in the city.

   (B)   Polybutylene (Quest) pipe shall not be used for water piping in the city.

   (C)   No cellcore or foam core pipe shall be used.

(1998 Code, § 22-434) (Ord. 00-38, passed 7-5-2000; Ord. 15-42, passed 12-16-2015) Penalty, 
see § 10.99

§ 154.05 INTERNATIONAL PLUMBING CODE ADOPTED; CONFLICTING REGULATIONS; 
AMENDMENTS.

   (A)   (1)    There is hereby adopted for and by the city a standard code known as the 
International Plumbing Code, 2021 edition, with appendices and amendments thereto, passed 
and recommended by the International Code Council, Inc., which code is published in book 
form and which is referred to incorporated in this section and made a part of this section for 
all purposes. A copy of such code is filed of record in the office of the City Secretary. Adoption 
of subsequent amendments, supplement or new edition(s) is automatic upon publication by 
the International Code Council, Inc.

      (2)   If there is any conflict between the provisions of the plumbing code and the provisions 
of this code of ordinances or state law, the provisions of this code of ordinances or state law 
shall preempt and be controlling.

(1998 Code, § 22-451)

   (B)   The Code adopted by this section is amended as set out in this section:

      (1)   Section 109, Means of Appeal, is amended as follows:

      The term “board of appeals” shall be changed in all references to be “plumbing appeals and 
advisory board.”

      (2)   Section 109.2, Membership of Board, is amended to read as follows:

      (a) Appointment. There is hereby established a board, appointed by the Mayor and 
confirmed by the City Commission, to be called the plumbing appeals and advisory board, 
which shall consist of five members.

      (b) Membership. The plumbing appeals and advisory board should consist of five members:

      (1)   A licensed master plumber who shall have been nominated by the Mayor and whose 
nomination shall have been confirmed by the City Commission;

      (2)   A licensed journeyman plumber who shall have been nominated by the Mayor and 
whose nomination shall have been confirmed by the City Commission;



      (3)   A building contractor who shall have been nominated by the Mayor and whose 
nomination shall have been confirmed by the City Commission; and

      (4)   Two residents of the city, both of whom shall not be employed in the plumbing 
contracting industry or building industry.

      A board member shall not act in a case in which he has a personal or financial interest.

      (c) Terms. The terms of office of the Board members shall be two years or until their 
successors are appointed and qualified. Vacancies shall be filled for an unexpired term in the 
manner in which original appointments are required to be made. Continued absence of any 
member from required meetings of the Board shall, at the discretion of the applicable 
governing body, render any such member subject to immediate removal from office.

      (53)   Section 303.3, Plastic Pipe for Drains and Sewers, is added to read as follows:

      Plastic pipe and fittings for draining wastes and vents shall be schedule 40 PVC only.

      (64)   Section 312, Method of Testing, is added to read as follows:

      Low pressure (not in excess of 0.5 psi) gas piping shall withstand a pressure of at least ten 
pounds of air pressure for a period of not less than 15 minutes without showing any drop in 
pressure. Higher pressure piping must stand a pressure of at least 25 psi for a period of not 
less than one hour without showing any drop in pressure.

      (7)   Section 605.2 is modified to read as follows:

      Lead content of water supply pipe and fittings:  Pipe and pipe fittings, including valves and 
faucets, utilized in the water supply system shall have not more than 0.25 percent lead 
content, or solders and flux that contain more than 0.20% lead content.  The maximum lead 
percentages specified are the upper limit for each individual component, and shall not be 
based on a weighted average surface area of wetted components. 

      (8)   Section 605.2.1 is modified to read as follows:

      Lead content of drinking water pipe and fittings:  Pipe, pipe fittings, joints, valves, faucets 
and fixture fittings utilized to supply water for drinking or cooking purposes shall comply 
with NSF 372 and shall have a lead content of 0.25 percent or less, and solders and flux shall 
have a lead content of  0.20% or less.   The maximum lead percentages specified are the upper 
limit for each individual component, and shall not be based on a weighted average surface 
area of wetted components. 

(1998 Code, § 22-452) (Ord. 93-52, passed 9-22-1993; Ord. 93-54, passed 9-22-1993; Ord. 95-
11, passed 7-5-1995; Ord. 98-1, passed 1-7-1998; Ord. 01-65, passed 1-17-2002; Ord. 04-15, 
passed 5-19-2004; Ord. 07-48, passed 12-19-2007; Ord. 15-42, passed 12-16-2015; Ord. 2023-
42, passed 11-15-2023)



ORDINANCE NO. 2026-19

AN ORDINANCE OF THE CITY OF TEXAS CITY, TEXAS, AMENDING THE 
CITY  PLUMBING  CODE  IN  RESPONSE  TO  TCEQ  REGULATIONS; 
PROVIDING  FOR  THE  REPEAL  OF  ALL  ORDINANCES  IN  CONFLICT 
THEREWITH; DISPENSING WITH THE REQUIREMENT FOR READING 
THIS ORDINANCE ON THREE (3)  SEPARATE DAYS;  AND PROVIDING 
THAT  THIS  ORDINANCE  SHALL  BECOME  EFFECTIVE  FROM  AND 
AFTER ITS PASSAGE AND ADOPTION.

WHEREAS, the City of Texas City’s water system, officially registered as Public Water 
System (PWS) 0840008, underwent a comprehensive regulatory system inspection on March 31 and 
April 1, 2026. Per the Texas Commission on Environmental Quality (TCEQ) enforcement standards 
and Title 30 of the Texas Administrative Code (30 TAC) § 290.46(j), the city must formally amend 
its local plumbing code. This amendment codifies precise, mandatory legal language to satisfy state 
cross-connection control requirements, customer service inspection (CSI) requirements, and lead-
free material restrictions. (See Exhibit A for the expanded public notice and the finalized ordinance 
text required for integration into the plumbing code).
 
 NOW, THEREFORE, BE IT ORDAINED BY THE CITY COMMISSION OF THE 
CITY OF TEXAS CITY, TEXAS, THAT: 
 

SECTION 1: The Commission of the City of Texas City hereby approves the adoption of 
the amended Plumbing Code in response to TCEQ regulations as attached hereto as “Exhibit A” and 
made hereof for all intents and purposes.   

SECTION 2: That all ordinances or parts of ordinances in conflict with the provisions of 
this Ordinance are hereby repealed.  In the event any section, clause, sentence, paragraph, or part of 
this Ordinance shall be for any reason adjudged by any court of competent jurisdiction to be invalid, 
such invalidity shall not affect, invalidate, or impair the remainder of this Ordinance.

SECTION 3: That this Ordinance shall be finally passed upon the date of its introduction 
and shall become effective from and after its passage and adoption and publication by caption only 
in the official newspaper of the City.

PASSED AND ADOPTED this 1st day of July 2026.

________________________
Abel Garza, Jr., Mayor 
City of Texas City, Texas

ATTEST: APPROVED AS TO FORM:

________________________ _______________________
Rhomari D. Leigh Kyle L. Dickson
City Secretary City Attorney

https://www.google.com/url?sa=i&source=web&rct=j&url=https://www.tceq.texas.gov/drinkingwater&ved=2ahUKEwj1nqqU9PeUAxVqmmoFHdXzF4YQy_kOeggIAggACAsQAQ&opi=89978449&cd&psig=AOvVaw1g-FE6cp17vIyoIkAElGFQ&ust=1781017180500000
https://www.google.com/url?sa=i&source=web&rct=j&url=https://secwater.com/tceq-customer-service-inspections-csi&ved=2ahUKEwj1nqqU9PeUAxVqmmoFHdXzF4YQy_kOeggIAggACAsQAg&opi=89978449&cd&psig=AOvVaw1g-FE6cp17vIyoIkAElGFQ&ust=1781017180500000


   
CITY COMMISSION REGULAR MTG (9) (d)        
Meeting Date: 07/01/2026  
Gulf Coast Water Authority Contract
Submitted For: Jack Haralson, Public Works  Submitted By: Dj Hutchinson, Public

Works
Department: Public Works

Information
ACTION REQUEST
The Public Works Department is requesting Commission approval of the amended contract
with Gulf Coast Water Authority as per the attached documents (Exhibit A and B).

BACKGROUND (Brief Summary)
Purchasing of water from Gulf Coast Water Authority

RECOMMENDATION
It is the recommendation of the Public Works Department and Utilities to approve the above
amended contract with Gulf Coast Water Authority for the continued purchase of drinking
water. 

Fiscal Impact
Funds Available Y/N: Yes 
Amount Requested:
Source of Funds: FY26 Budget 
Account #:
Fiscal Impact:

Attachments
Exhibit A 
Exhibit B 
Resolution 



AMENDED AND RESTATED INTERIM WATER SUPPLY AGREEMENT

This  AMENDED  AND  RESTATED  INTERIM  WATER  SUPPLY  AGREEMENT  (this 
“Agreement”) is entered into as of this the ____ day of __________, 2026 (the “Effective Date”), 
by and between the GULF COAST WATER AUTHORITY, a conservation and reclamation 
district of the State of Texas (the “Authority”), and THE CITY OF TEXAS CITY, TEXAS, a 
municipal corporation and home rule city of the State of Texas (the “Customer”).  Each of the 
Authority and Customer may be referred to herein as a “Party” and collectively as the “Parties.” 
This Agreement completely amends, replaces and supersedes any prior agreements between the 
Parties regarding the subject matter herein, including, without limitation, that certain Interim Water 
Supply Agreement by and between the Authority and the City, dated November 16, 2006, and that 
certain First Amendment to Interim Water Supply Agreement by and between the Authority and 
the City, dated March 1, 2013 (collectively, the “Prior Agreement”). 

W I T N E S S E T H:

WHEREAS,  the  Authority  sells  raw water  at  wholesale  to  municipal,  industrial  and 
agricultural customers in Galveston, Brazoria and Fort Bend Counties, Texas; and 

WHEREAS, in 2006 the Authority purchased substantially all of the real and personal 
property of the Chocolate Bayou Water Company; and

WHEREAS, Customer desired to purchase wholesale raw water from the Authority to 
supply raw water for a proposed 2011 expansion of the Thomas Mackey Water Treatment Plant 
(the “Proposed 2011 Expansion”) subsequent to the Authority’s acquisition of the assets of the 
Chocolate Bayou Water Company; and 

WHEREAS,  Customer,  the  City  of  Galveston,  Texas  (“Galveston”),  and  the  City  of 
Pearland, Texas (“Pearland”), each desired to reserve the right to purchase water on a take-or-pay 
basis from the Authority in exchange for certain payments to the Authority; and 

WHEREAS, Customer entered into the Prior Agreement, and Galveston and Pearland each 
entered into similar interim water supply agreements (collectively with the Prior Agreements, the 
“Interim Water Supply Agreements”), for such purpose; and

WHEREAS, in connection with the Authority’s purchase of substantially all of the real and 
personal property of the Chocolate Bayou Water Company, the Authority issued its Contract 
Revenue Bond, Series 2006 (the “Bond”), which Bond was secured by the revenues received from 
Customer, Galveston, and Pearland under the Interim Water Supply Agreements; and

WHEREAS, the Interim Water Supply Agreements provided that the Authority could 
remarket certain water designated as surplus water to remarket customers, including the expected 
participants in the Proposed 2011 Expansion and INEOS Olefins and Polymers USA, a division 
of INEOS USA LLC (“INEOS”); and
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WHEREAS, the Authority remarketed a portion of the surplus water to INEOS from time 
to time and used such payments to make prepayments on the Bond and to facilitate the refinancing 
of the Bond, which reduced the debt service obligations of Customer; and 

WHEREAS, the Bond has been fully paid and is no longer outstanding; and 

WHEREAS, the Authority, Customer, and Galveston collectively intended that the Interim 
Water Supply Contracts would be replaced by long-term water supply contracts in connection with 
the Proposed 2011 Expansion, but because the Proposed 2011 Expansion was abandoned, no long-
term water supply contracts have been executed; and

WHEREAS, Customer desires to retain the right to purchase on a take or pay basis certain 
water  for  future  needs  of  Customer,  and  Customer  and  the  Authority  desire  to  establish  a 
mechanism to facilitate the retention of such rights in a manner that will allow the Authority cover 
the cost associated with backing up such water until such time as Customer enters into a long-term 
Water Supply Contract (as defined herein) with the Authority; 

NOW THEREFORE, for good and valuable consideration including the premises, the 
Parties agree as follows:

Section 1. Classification of the Right to Purchase Prior Agreement Water  .  Under the 
Prior Agreement, Customer maintained a right to purchase on a take or pay basis up to 8,651,260.8 
gallons per day (“GPD”) of Brazos River run of the river water (the “Prior Agreement Water”) 
(subject to applicable regulatory and/or legal conditions imposed on the Authority by the Texas 
Commission  on  Environmental  Quality  (“TCEQ”)  or  other  state  or  federal  administrative 
agencies) measured and taken from the river at or near the Authority’s Briscoe Pump Station on 
the Brazos River or, if the TCEQ failed to issue the permit amendments required therefor, at the 
Juliff Pump Station on the Brazos River, under a future long-term water supply contract.  Customer 
and the Authority now desire to classify the Prior Agreement Water as Option Quantity and to 
provide a schedule to track the disposition of the right to purchase such water as provided in this 
Agreement.  The 8,651,260.8 GPD of the Prior Agreement Water is hereby designated as the 
“Original Option Quantity.”

Attached hereto  as  Schedule  I,  as  may be  amended from time to  time to  reflect  the 
disposition of the Original Option Quantity as provided in this Agreement, is a schedule showing 
the current amount of Option Quantity, the reductions in Option Quantity from the remarketing of 
Remarket Quantity pursuant to Section 2(c) of this Agreement, the reductions in Option Quantity 
from the exercise of the Option, and the reductions in Option Quantity from any release of Option 
Quantity pursuant to section 2(g) of this Agreement.  

Section 2. Option Quantity  .    Customer desires to obtain an option to convert the 
Option Quantity into a long-term supply of water (subject to applicable regulatory and/or legal 
conditions imposed on the Authority by the TCEQ or other state or federal administrative agencies) 
measured and taken from the river at the Juliff Pump Station or (subject to the receipt of applicable 
regulatory and/or legal approval by TCEQ or other state or federal administrative agencies and 
any conditions imposed on the Authority by the TCEQ or other state or federal administrative 
agencies) at or near the Authority’s Briscoe Pump Station, Shannon Pump Station or William May 
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Pump Station on the Brazos River under a long-term raw water supply contract as further defined 
and described in subsection (d) of this Section (the “Water Supply Contract”). 

a. Option Quantity  .  The purpose of this Agreement is to provide a mechanism 
for Customer to reserve the right to purchase on a take or pay basis up to the “Option 
Quantity” (as such term is defined and reflected in Schedule I, as amended from time to 
time) at a location to be determined by mutual agreement of Customer and the Authority 
at the time the Option is exercised.  For and in consideration of the payments described 
herein, the Authority agrees that Customer shall have the option (the “Option”), exercisable 
as set out herein, to purchase on a take or pay basis up to the Option Quantity.

b. Price of Option  .  Beginning September 1, 2034, Customer agrees to pay 
monthly to the Authority at its offices in Texas City, Texas, as “Option Payments,” an 
amount equal to the Option Quantity times the then current published rate for stored water 
for the Canal A & B System (or, if the Authority combines the Canal A & B System and  
the Juliff System, the resulting combined canal system) (the “Stored Water Rate”) as set 
by the Board of Directors of the Authority (the “Board”). For purposes of illustration, the 
Authority’s Stored Water Rate for the period beginning September 1, 2024, is one hundred 
and eleven dollars and fifty-one cents ($111.51) per million gallons per day.  For the period 
extending from the Effective Date through August 31, 2034, the Option Payments shall be 
deemed prepaid.  

c. Decrease in Option Quantity; Remarket Quantity  . 

(i) The Option Quantity may be decreased by Customer at any time and from 
time to time by any amount of the then current Option Quantity (each such amount, the 
“Remarket Quantity”) that (A) a political subdivision or other entity the Authority has 
determined is a financially responsible water customer, whether new or old, with whom 
the Authority is willing to contract (each such customer, “Authority’s Other Customer”), 
is willing to contract for from the Authority under a long-term water supply contract 
substantially the same as the Authority’s contracts with other similarly situated customers, 
(B) will be available (taking into account Customer’s requested decrease in the Option 
Quantity)  from the  Authority  to  Authority’s  Other  Customer,  and  (C)  the  Authority 
determines  is  capable  of  being  distributed  to  the  proposed  point(s)  of  delivery  for 
Authority’s Other Customer acquiring such Remarket Quantity through the Authority’s 
facilities.

(ii) Each decrease in the Option Quantity pursuant to this subsection shall be 
accomplished by written notice from Customer to the Authority which (A) shall be signed 
also by Authority’s Other Customer acquiring such Remarket Quantity, (B) shall specify 
the amount and effective date of such decrease and the Remarket Quantity desired by the 
Authority’s Other Customer as contract quantity, (C) shall express the Authority’s Other 
Customer’s willingness to enter into a long-term water supply contract with the Authority 
effective as of the specified effective date for such decrease, and (D) shall be given at least 
ninety (90) days in advance of such effective date.  Customer may include a negotiated 
price per 1,000 gallons of Remarket Quantity to be paid to the Customer by the Authority’s 
Other  Customer  acquiring  such  Remarket  Quantity  as  contract  quantity;  provided, 
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however, that such charge shall be in addition to any amounts due under the long-term 
water supply contract between the Authority and the Authority’s Other Customer.  If such 
a charge is included as a condition to the acquisition by the Authority’s Other Customer of 
such Remarket Quantity as contract quantity, the notice to the Authority shall include the 
amount of such charge on a price per 1,000 gallon basis. Upon the effective date of such 
long-term water supply contract with the Authority’s Other Customer, the Option shall 
terminate as to the Remarket Quantity but otherwise continue in effect as to any remaining 
portion of the Option Quantity for the remainder of the Option Period, and Schedule I shall 
be updated to reduce the Option Quantity by the quantity of Option Water that is being 
converted to Remarket Quantity in such long-term water supply contract. 

d. Exercise of Option; Conditions; Water Supply Contract  .  

(i) At any time during the term of this Option, Customer may exercise 
its option to purchase on a take or pay basis raw water in any amount up to the 
Option Quantity by giving the Authority ninety (90) days’ written notice of its 
intent to exercise the Option and the execution of a Water Supply Contract as 
provided herein below. Such amount may be less than, but may not be more than, 
the Option Quantity. The written notice shall state (A) the amount of water, in 
MGD, that Customer wishes to purchase, (B) the proposed point of delivery for 
such water, and (C) the proposed mechanism for financing the delivery facilities 
required to facilitate the delivery of water from the Authority’s existing water 
delivery system to Customer.  

(ii) Customer recognizes that the Parties must enter into a long-term raw 
water supply contract for the delivery of any such Option Quantity (the “Water 
Supply Contract”) as a condition to the exercise of the Option.  The Water Supply 
Contract shall specifically provide the terms and conditions for the sale and delivery 
of raw water to the Customer. Such terms shall include, among other terms, (A) the 
method of financing water conveyance facilities required for the delivery of Option 
Water  from the Authority’s  system to  the  Customer’s  delivery point,  and (B) 
provision for payment by the Customer to the Authority of (1) Customer’s pro rata 
share of the design and construction of water conveyance facilities required for the 
delivery of Option Water from the Authority’s system to the Customer’s delivery 
point, (2) any costs associated with Authority infrastructure improvement studies, 
engineering, construction and improvements to Authority facilities required for the 
delivery of Option Water from the Authority’s system to the Customer’s delivery 
point, (3) reasonable legal, professional, and other administrative costs incurred by 
the Authority for negotiation and execution of the Water Supply Contract, and (4) 
Customer’s applicable portion of ongoing maintenance and operating expenses.

The Parties acknowledge that the Authority currently has no remaining capacity to 
provide potable water at the Thomas S. Mackey Water Treatment Plant or any other 
Authority facilities, and that the provision of potable water to Customer under a 
long-term water supply contract will require the financing, design and construction 
of additional water treatment facilities pursuant to a special facilities agreement 
between  the  Authority,  the  Customer,  and  any  other  Authority  customers 



-5-
IM-#10594987.5

participating in the development and financing of such additional water treatment 
facilities. 

In addition, the Water Supply Contract shall contain language to the effect that 
upon the expiration of the term of the Water Supply Contract or any renewal term 
thereof, the Authority agrees to continue to provide water to the Customer (to the 
extent then permitted by law and reasonably feasible) in a manner similar to other  
similarly  situated  customers  receiving  water  under  long-term  water  supply 
contracts.  The Parties agree to negotiate in good faith the terms of the Water Supply 
Contract and any renewal thereof.  In recognition of the payments previously made 
by Customer in connection with the Prior Agreement Water, Customer shall not be 
required to pay the then current raw water buy-in fee established by the Authority 
Board in connection with the exercise of this Option.

(iii) If, after providing the notice described in Section 2(d)(i), Customer 
notifies the Authority that it desires to exercise its option to purchase raw water on 
a take or pay basis but it does not intend to build the water conveyance facilities or 
other infrastructure necessary to take the water, then Customer and the Authority 
may enter into a Water Supply Contract pursuant to which Customer pays the then 
current Canal A& B System (or, if the Authority combines the Canal A & B System 
and the Juliff System, the resulting combined canal system) rates paid by other 
customers of the Authority, but Customer has no right to receive water.  Under such 
an arrangement, the Authority shall have no obligation to deliver water to Customer 
until such time as Customer and the Authority amend the Water Supply Contract to 
provide for the construction and financing of water conveyance facilities and other 
infrastructure  as  more specifically  described in  Section 2(d)(ii)  as  well  as  the 
construction (at Customer’s expense) of Customer’s delivery point facilities.

e. Modifications to Schedule I.    Upon execution of a Water Supply Contract, 
Schedule I shall be updated to reduce Customer’s Option Quantity by the amount of the 
Option  Quantity  that  is  being  converted  to  contract  quantity  in  the  Water  Supply 
Contract.  

f. Term of Option  .  The term of the Option shall be for a period that expires 
August 31, 2044.  

g. Termination of Option  .  The Authority may terminate the Option for any 
nonpayment,  which  continues  for  ninety  (90)  days  after  written  notice  to  Customer. 
Customer may terminate the Option or release to the Authority any portion of the Option 
Quantity on six months’ written notice to the Authority.

Section 3. Billing  .  To the extent that any monies are then due under this Agreement, 
the Authority shall bill Customer at an address provided by the Customer in writing.  The Authority 
will invoice Customer monthly for the Option Payments by the 5th day of each month. Payment 
by Customer will be due thirty (30) days after the date of the invoice.  Any amounts not paid when 
due shall bear interest at the lesser of 10% per annum or the highest nonusurious rate of interest  
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applicable under Chapter 2251.025, Texas Government Code, as amended, or other applicable 
State law.

Section 4. Default and Remedies  .  It shall be an event of default hereunder if Customer 
shall fail to timely pay any amount due hereunder, and Customer shall have thirty (30) days after 
receiving written notice of default from the Authority to make such payment.   If Customer fails 
to cure such default within the aforementioned time, the Authority, at its sole option and in addition 
to and without impairing any other remedy available to it on account of the default, may elect 
under this Section to terminate this Agreement.  Nothing in this Agreement shall be construed in 
any manner so as to abridge, limit, or deprive either Party hereunto of any means that it would 
otherwise have of enforcing any right or remedy either in law or in equity for breach of any of the 
provisions hereof.  

Section 5. Obligations Absolute  .   All payments required to be made by the Customer 
to the Authority under this Agreement shall be payable from legally available funds received by 
the Customer from the ownership and operation of its water system (or its water system as a portion 
of its combined utility system) (the “Water System”). Payments made to the Authority shall be 
treated as an operating expense of Customer’s Water System. Nothing in this Section, however, 
shall be construed as preventing Customer, in its sole discretion, from making any payment due 
the Authority from sources other than revenues and income of Customer’s Water System. Pursuant 
to Chapter 791 of the Texas Government Code, the Texas Interlocal Cooperation Act, all payments 
made hereunder shall be made from current revenues available to the paying party, and the Parties 
agree that payments made hereunder are in amounts that fairly compensate the performing party 
for services or functions performed under this Agreement. This Agreement was approved by 
resolution of a majority vote of the governing body of each of the Parties at a duly called meeting. 
The payment obligations of Customer hereunder are absolute and unconditional without any right 
of set-off.

Section 6. Term  of  Agreement  .   The  term  of  this  Agreement  shall  commence, 
following its execution by both Parties, on the Effective Date set forth in the preamble hereto, and 
shall terminate upon the earlier to occur of either (i) the reduction in the Option Quantity to zero  
through the execution of one or more Water Supply Contracts and/or reductions in Option Quantity 
through the other mechanisms described in this Agreement; or (ii) August 31, 2044.

Section 7. Assignment  .  This Agreement shall not be assignable by either party without 
the prior written consent of the other party, and nothing in this Section shall require the Authority 
to consent to the assignment of any of Customer’s rights under this Agreement. 

Section 8. Ownership of Water  .  Customer agrees that it acquires no property rights in 
any of the water made available to it under this Agreement beyond the right to have the water 
made available to it for withdrawal and beneficial use as provided in this Agreement and the Water 
Supply Contract.  Customer acquires no rights or interest in the Authority’s water rights or supply 
sources.  The Authority shall exercise dominion and control over the water to be delivered to 
Customer until it reaches the delivery point specified in the Water Supply Contract; after the water 
passes through the delivery point, ownership of, and dominion and control over, the water shall 
transfer to Customer as further provided in the Water Supply Contract. 
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Section 9. Repealer  .  Upon the Effective Date, this Agreement completely amends, 
repeals and replaces and supersedes the Prior Agreement and all prior agreements, understandings, 
negotiations, and discussions, oral or written, between the Parties.  

Section 10. Complete Agreement  .   This Agreement constitutes the entire agreement 
between  the  Parties  relating  to  the  Prior  Agreement  Water.   There  are  no  warranties, 
representations,  agreements,  arrangements,  or  understandings,  oral  or  written,  relating to  the 
subject matter hereof that are not fully expressed or provided for herein, and the Parties shall not  
be  bound  by  or  liable  for  any  alleged  warranty,  representation,  agreement,  arrangement,  or 
understanding.  Neither of the Parties hereto have relied on any statements or representations that 
have been made by the other Party that are not set forth in this Agreement, and neither Party is 
entitled to rely on any representation, agreement or obligation that is not expressly stated in this  
Agreement.

[Execution Page Follows]
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AGREED TO BY:

GULF COAST WATER AUTHORITY

AGREED TO BY:

CITY OF TEXAS CITY, TEXAS

President, Board of Directors City Manager

ATTESTED BY: ATTESTED BY:

Secretary, Board of Directors City Secretary

 SEAL

APPROVED AS TO FORM:

City Attorney

[Execution Page to Amended and Restated Interim Water Supply Agreement]



Schedule I

Disposition of Option Quantity
(Updated May 2026)1

I. Prior Agreement Water:  8,651,260.8 GPD (Original Option Quantity).

A. Current Option Quantity: 8,651,260.8 GPD.

B. Reductions in Option Quantity Pursuant to Section 2(c): 0 GPD. 

C. Reductions in Option Quantity from Exercise of Option: 0 GPD.

D. Reductions  in  Option  Quantity  from  Release  of  Option  Quantity  Pursuant  to 
Section 2(g) of this Agreement: 0 GPD

1 This schedule will be updated by the Authority in connection with each purchase by the Authority’s Other Customers 
of Remarket Quantity, the conversion of Option Quantity to contract quantity as provided in the Agreement, or other 
reduction in Option Quantity as provided in the Agreement.  The Authority will provide Customer with a copy of the 
revised schedule in connection with each adjustment.
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AMENDED AND RESTATED 
MUNICIPAL SYSTEM CUSTOMER CONTRACT

THIS  AMENDED  AND  RESTATED  MUNICIPAL  SYSTEM  CUSTOMER 
CONTRACT (this “Agreement”), dated the _____ day of __________________, 20__, is entered 
into  by  and  between  GULF  COAST  WATER  AUTHORITY,  a  Texas  conservation  and 
reclamation district (the “Authority”), and CITY OF TEXAS CITY, TEXAS (“Purchaser”).  This 
Agreement completely amends, repeals and replaces and supersedes any prior agreements between 
the parties (or their predecessors in interest) regarding the subject matter herein, including, without 
limitation, the Mainland Water Project Customer Contract, entered into between the Authority, 
formerly known as Galveston County Water Authority, and Purchaser, dated as of August 7, 1981, 
as amended by the First Amendment, dated as of September 16, 1981, the Second Amendment, 
dated  as  of  June  18,  1998,  the  Third  Amendment,  dated  as  of  June  16,  2011,  the  Fourth 
Amendment, dated as of April 1, 2015, and the Fifth Amendment, dated as of May 1, 2015, and 
the Mainland Water Project Customer Contract (South Project), entered into between the Authority 
and Purchaser on July 1, 1998, as amended by the First Amendment, dated as of June 16, 2011, 
and the Second Amendment, dated as of April 1, 2015 (collectively, the “Existing Agreements”).

WITNESSETH:

RECITALS

WHEREAS, Purchaser is located in Galveston County, Texas, and needs a reliable supply 
of Potable Water (as defined herein); and

WHEREAS, the Authority supplies water to customers in its Canal Division, Industrial 
Division and Mainland Division (each as hereafter defined); and

WHEREAS,  through  its  Mainland Division,  the  Authority  supplies  Potable  Water  to 
various customers through the Mainland Project (as hereafter defined); and

WHEREAS, in order to more accurately reflect the composition of the Customers currently 
served by the Mainland Division and the operation of the water system, the Authority will now 
refer to the Mainland Project and the Mainland Division as the Municipal System; and

WHEREAS, the Customers (as hereafter defined) have previously entered into the Existing 
Agreements through which the Customers receive Potable Water that is supplied by the Municipal 
System and the parties to such contracts now wish to amend and restate the terms thereof; and

WHEREAS, Purchaser and other entities entering into a Municipal  System Customer 
Contract (as defined herein) similar to this Agreement acknowledge that the Authority will issue 
contract revenue bonds from time to time as provided herein for the improvement, construction, 
reconstruction expansion and equipment of the facilities utilized to provide water to the Customers 
and the development of water supplies to serve the Municipal System, and the Purchaser has agreed 
pursuant to the terms hereof to pay all charges related to such indebtedness and to purchase Potable 
Water from the Authority; and
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WHEREAS, Purchaser is aware that the water to be supplied to Purchaser by the Municipal 
System under the terms of this Agreement will primarily be supplied by means of the Authority’s 
Canal Division and Industrial Division, and therefore the Authority must comply with certain 
provisions of the Industrial Division Customer Contract (as defined herein) related to the Canal 
System (as defined herein) and the Texas City Reservoir and Raw Water Conveyance System (as 
defined herein), including provisions related to the payment of debt service on certain bonds issued 
for the purposes of such systems as part of the Raw Water Charges (as defined herein), and 
Purchaser is familiar with its terms and provisions; and

WHEREAS, the references in the Industrial Division Customer Contracts to the Reserved 
Capacity of Municipal System Customers shall now be understood to refer to the Contract Quantity 
of Municipal System Customers; and

WHEREAS, the Authority and Purchaser each, for and on behalf of itself, represents to the 
other that it is authorized to enter into this Agreement under the constitution and laws of the State 
of Texas, including without limitation, the Authority Act (as defined herein), Chapters 49 and 54, 
Texas Water Code, as amended, and Section 791.026, Texas Government Code, as amended. 

NOW  THEREFORE,  for  and  in  consideration  of  the  mutual  premises,  covenants, 
obligations and benefits in this Agreement, the Authority and Purchaser agree as follows:

ARTICLE I
DEFINITIONS

Section I.1. Definitions  .  For all purposes of this Agreement, the following definitions 
of certain terms used herein shall apply:

“Additional Municipal System Reserve Fund” shall have the meaning ascribed thereto in 
Section VII.4 of this Agreement.

“Annual Budget” shall mean the budget of anticipated expenditures for the Municipal 
System which is to be prepared each year by the Authority pursuant to Section IV.9 hereof.

“Authority” shall mean Gulf Coast Water Authority and its successors and assigns.

“Authority Act” shall mean Chapter 712, Acts of the 59th Texas Legislature, 1965, as 
amended (compiled as Article 8280-339 Vernon’s Texas Civil Statutes, as amended).
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“Bayshore  Transmission  System” shall  mean  the  water  transmission  line  and  related 
appurtenances running from an origination point at the intersection with the North Transmission 
System at the northwest of the intersection of N. Humble Camp Road and Paula Lane, to a  
termination point at the intersection with the Kemah Transmission System to the west of the 
Highway 146, north of mile marker 11 on the western edge of the utility/pipeline easement (as 
depicted on Exhibit C-2).  The Bayshore Transmission System is further subdivided into segments. 
Segment D-F running from the origin point  north to where the line splits  for  the San Leon 
Municipal Utility District point of delivery, Segment F-G from the San Leon Municipal Utility 
District split to the location where the line splits for the Bacliff Municipal Utility District point of 
delivery, and Segment G-H from the Bacliff Municipal Utility District split to the termination  
point (as depicted on Exhibit C-2).  For purposes of clarity, the Bayshore Transmission System 
includes any laterals to the points of delivery identified below.  The following four (4) Customer 
points of delivery (located and numbered as depicted on Exhibit C-2) are currently located on this 
transmission system (points of delivery may be added or changed from time to time):

6. City of Texas City;

7. San Leon Municipal Utility District;

8. Bacliff Municipal Utility District; and

9. Bayview Municipal Utility District.

“Board” shall mean the Board of Directors of the Authority or any successor governing 
body of the Authority.  

“Bonds” shall mean the Municipal System Bonds and any Special Project Bonds that are 
Outstanding at any time.

“BRA” shall mean Brazos River Authority and its successors and assigns. 

“Budgeted  Capital  Charges”  shall  mean the  charges  described in  Section  4.4  of  this 
Agreement.

“Budgeted Capital Expenses” shall mean the budgeted capital costs (within the meaning of 
generally accepted accounting principles applicable to governmental entities and not otherwise 
funded through the  issuance of  Municipal  System Bonds or  related Customer contributions) 
included in  each Annual  Budget  for  any capital  repair,  renewal,  replacement,  rehabilitation, 
modification, extension, expansion, merger, enlargement, acquisition, addition, or improvement 
to the Municipal System that extends the lifespan of the asset, including the accumulation of 
reasonable reserves therefor.  Budgeted Capital Expenses shall not include capital expenditures 
associated with any Special Project Facilities, except as may be provided in an amendment to this 
Agreement.  

“Canal A System” shall mean the water canal system located in Brazoria, Fort Bend, and 
Galveston Counties, Texas, including all or most of the properties and interests in property, real,  
personal, or mixed, acquired by BRA from American Canal Company of Texas and thereafter 
acquired by Authority from BRA, together with all additions to, replacements in, and expansions 
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and extensions of such properties and interests in property heretofore or hereafter made or acquired 
by BRA or Authority, including the headquarters office building currently in Texas City, Texas, 
and property in Alvin, Texas, and the water canal connecting the Canal A System to the Canal B 
System.

“Canal B System” shall mean the water canal system located in Fort Bend, Brazoria, and 
Galveston Counties, Texas, including all or most of the properties and interests in property, real,  
personal, or mixed, acquired by BRA from the Briscoe Irrigation Company and thereafter acquired 
by Authority from BRA, together with all  additions to,  replacements in, and expansions and 
extensions of such properties and interests in property heretofore or hereafter made or acquired by 
BRA or Authority.

“Canal Division” or “Canal System” shall mean the physical properties and interests in 
physical  property of  the canal  systems benefitting the Municipal  System from time to time, 
including without limitation the Canal A System, the Canal B System, and the Canal G System, 
and which may upon action of the Board be expanded to include the Canal J System (provided that 
at the time of combination the conditions outlined in Section 6.2 of this Agreement are met),  
together with all additions to, replacements in, and expansions and extensions of such properties 
and interests in property, all  exclusive, however,  of any physical properties which constitute 
Special Project Facilities or which constitute the Industrial Division.

“Canal G System” shall mean the water canal system located in Galveston County, Texas, 
including all of the properties and interests in property, real, personal, or mixed, acquired by BRA 
from Industrial Water Company and thereafter acquired by Authority from BRA, together with all 
additions to, replacements in, and expansions and extensions of such properties and interests in 
property heretofore or hereafter made or acquired by BRA or Authority.

“Canal J System” shall mean the water canal system located in Brazoria and Fort Bend 
Counties, Texas, including the Chocolate Bayou, Halls Bayou, Juliff, and Mustang Bayou Canal 
Systems, collectively purchased by Authority in 2006 from the Chocolate Bayou Water Company, 
together with the associated water rights and appurtenances, and extensions, enlargements and 
replacements thereof

“Canal System Revenue Bonds” shall have the meaning ascribed thereto in the Industrial 
Division Customer Contracts.  

“Commission”  shall  mean  the  Texas  Commission  on  Environmental  Quality  or  its 
successor agency. 

“Components  of  the  Municipal  System” or  “Component”  shall  mean,  collectively  or 
individually, as of the date of this Agreement, the Mackey Plant, the Bayshore Transmission 
System,  the  Kemah Transmission  System,  the  North  Transmission  System,  the  North-South 
Interconnect, the South Transmission System (which includes the South Transmission Line, the 
Highway 6 Transmission Line and the 39-Inch Transmission Line), and the 7.9 MGD Mackey 
Plant  Expansion,  and any other  project  designated as  such in  an addendum, supplement,  or 
amendment to this Agreement or any contract relating to a Special Project Facility.  For avoidance 
of doubt, each line that constitutes a Component of the Municipal System is defined to end at the 
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Customers’ respective points of delivery, specifically at the flange on the downstream side of the 
applicable meter.  “Component” or “Component of the Municipal System” singularly shall mean 
any one of the aforementioned Components of the Municipal System.  Subject to the terms hereof, 
additional  Components  of  the  Municipal  System  (i.e.,  other  additions,  improvements  and 
extensions)  may  subsequently  be  acquired  or  constructed,  and  thereafter  be  considered 
Components of the Municipal System.  

“Contract Quantity” shall mean that maximum quantity of water that the Authority is 
obligated to provide to each Customer from the Mackey Plant as provided in Section II.1 of this 
Agreement.  The Contract Quantities for all of the Customers as of August 31, 2022 and in 
connection with the execution of this Agreement, are set forth in Exhibit A attached hereto, which 
Exhibit A may be updated by the Authority from time to time, upon notice to each Customer  
pursuant to Section II.5 to reflect changes in Customer’s Contract Quantities pursuant to the terms 
of this Agreement or the addition of new Customers.  

“Contract Year” shall mean the Authority’s Fiscal Year.  

“Customers” or “Municipal System Customers” shall mean the Bacliff Municipal Utility 
District, Bayview Municipal Utility District, Galveston County Water Control and Improvement 
District No. 1, Galveston County Water Control and Improvement District No. 12, San Leon 
Municipal Utility District, the City of La Marque, the City of Galveston, the City of League City, 
the City of Texas City, the City of Hitchcock, Galveston County Fresh Water Supply District No. 
6, Galveston County Water Control and Improvement District No. 8, Galveston County Municipal 
Utility District  No.  12,  and any additional  entities that  become parties to Municipal  System 
Customer Contracts as provided under the terms of this Agreement, and their successors and 
assigns.

“Customer Group” shall mean any Customer Group established by the Authority and its 
Customers pursuant to the terms of this Agreement.  A listing of the Current Customer Groups is  
included in Exhibit B-2 of this Agreement, which exhibit may be updated from time to time by the 
Authority to reflect changes in Customer participation.

“Discretion”  shall  mean  reasonable  discretion  unless  otherwise  defined  within  the 
Section. 

“Effective Date” shall mean the effective date of this Agreement as described in Section
XIII.2 of this Agreement.

“Excess Use Charges” shall  mean the  additional  charges  that  accrue when Purchaser 
exceeds the Contract Quantity as described in Section IV.6 of this Agreement. 

“Existing  Agreements”  shall  have  the  meaning  ascribed  thereto  in  the  introductory 
paragraph to this Agreement.

“Fiscal Year” shall mean the one-year period, currently beginning September 1 and ending 
on August 31, designated by the Board as the Fiscal Year of the Authority, which Fiscal Year is 
subject to change by the Board.
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“Highway  6  Transmission  Line”  shall  mean  the  water  transmission  line  and  related 
appurtenances running from an origination point at the 36-Inch Valve and the 30-Inch Valve 
adjacent to the Alta Loma Pump Station Pressure Reduction Station to a termination point near the 
northern end of the Galveston Island Railroad Crossing Bridge (as depicted on Exhibit C-7-B). 
The Highway 6 Transmission Line is further subdivided into segments.  Segment N-K running 
from the origin point  east  along Highway 6 to  the  meter  at  the  intersection with the South 
Transmission Line, Segment K-M from the meter at the intersection with the South Transmission 
Line to where the line splits for the Galveston County Fresh Water Supply District No. 6 point of  
delivery, and Segment M-L from the Galveston County Fresh Water Supply District No. 6 split to 
the termination point (as depicted on Exhibit C-7-B).  For purposes of clarity, the Highway 6 
Transmission Line includes any laterals to the points of delivery identified below.  The following 
four (4) Customer points of delivery (located and numbered as depicted on Exhibit C-7-B) are 
currently located on this transmission line (points of delivery may be added or changed from time 
to time):

11A. City of Galveston;

12. Galveston County Fresh Water Supply District No. 6;

13. Galveston County Municipal Utility District No. 12; and

14.  City of Hitchcock.  

“Industrial Division” shall mean the Industrial Pump Station and Raw Water Transmission 
System (as defined in the Industrial Division Customer Contracts) and the Texas City Reservoir 
and Raw Water Conveyance System (as defined in the Industrial Division Customer Contracts), 
including the reservoir and water distribution system (and the lands and rights of way on which 
the same are situated) used in supplying water to industrial customers having plants in the Texas 
City industrial area and other physical properties acquired by the Authority from Industrial Water 
Company, under that certain “GCWA Agreement” dated June 1, 1971, between Industrial Water 
Company and the Authority (then known as Galveston County Water Authority of Galveston 
County, Texas), together with all additions to, replacements in, and expansions and extensions of 
said facilities and physical properties heretofore or hereafter made or acquired by the Authority, 
all  exclusive,  however,  of any physical  properties which are used exclusively for  other  than 
industrial water purposes, or which constitute Special Project Facilities (as defined in the Industrial 
Division Customer Contracts), or which are part of the Canal Division.

“Industrial Division Customer Contracts” shall mean the Amended and Restated Industrial 
Customer  Contracts  between  the  Authority  and  the  Industrial  Division  Customers,  initially 
executed beginning in 2015, and providing for the sale of water for industrial purposes to the 
Industrial Division Customers, as they may be as amended or supplemented from time to time. 

“Industrial Division Customers” shall mean each of Union Carbide Corporation, Eastman 
Chemical Texas City, Inc., Valero Refining – Texas, L.P., Blanchard Refining Company LLC, ISP 
Technologies, Inc., the City of Texas City, and their successors and assigns, and any additional  
entities that become parties to Industrial Division Customer Contracts, and their successors and 
assigns. 
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“Kemah  Transmission  System”  shall  mean  the  water  transmission  line  and  related 
appurtenances  running  from  an  origination  point  at  the  intersection  with  the  Bayshore 
Transmission System to the west of the Highway 146, north of mile marker 11 on the western edge 
of the utility/pipeline easement to a termination point south of  the intersection of Marina Bay 
Drive and Hanson Road in the City of Kemah (as depicted on Exhibit C-3, Segment H-I).  For 
purposes of clarity, the Kemah Transmission System includes any laterals to the point of delivery 
identified below.  One Customer has a point of delivery (located and numbered as depicted on 
Exhibit C-3) that is currently located on this transmission system (points of delivery may be added 
or changed from time to time):

10.  Galveston County Water Control and Improvement District No. 12.

“League  City  Transmission  Line”  shall  mean  the  transmission  lines  and  related 
appurtenances running from an origination point at the pump station located in the City of Webster, 
Texas near the border line between Galveston County and Harris County to a termination point at 
the Calder Meter Station located northwest of the intersection of FM 517 and Calder Drive in the  
City of League City (as depicted on Exhibit C-6). 

“Mackey Plant” shall mean the existing Thomas S. Mackey Water Treatment Plant located 
in Texas City, as it may be expanded from time to time, and all other improvements, equipment,  
pumps, pump stations, fixtures and facilities located thereon or used in association therewith, and 
all additions and improvements thereto. 

“Mainland Division” shall now mean the Municipal System.

“Mainland Project” shall now mean the Municipal System.

“Municipal System” shall mean and include the water supply, treatment and distribution 
system heretofore constructed and acquired by the Authority for the benefit of the Customers as 
may be extended, expanded or improved from time to time, including, but not limited to, all water 
plants,  pipelines,  valves,  pumps,  treatment  equipment,  interests  in  land,  and  everything 
appurtenant thereto or necessary to supply Purchaser and the other Customers with Potable Water 
at their respective points of delivery (which Municipal System on the date of this Agreement 
consists of the components depicted in Exhibit C hereto).  Subject to the terms hereof, additional 
Components  of  the  Municipal  System  (i.e.,  other  additions,  improvements,  expansions  and 
extensions)  may  subsequently  be  acquired  or  constructed,  and  thereafter  be  considered 
Components of the Municipal System.  The “Municipal System” shall not, however, mean or 
include the Industrial Division, the Canal Division or any part or parts thereof.  The Municipal 
System was formerly known as the Mainland Project.  

“Municipal System Bonds” shall mean any bonds, notes or credit agreements issued or 
entered into by the Authority for the purpose of financing or refinancing the Municipal System or 
any one or more Components of the Municipal System from time to time, and any bonds, notes or 
credit  agreements  issued  or  entered  into  to  refund  or  refinance  such  bonds,  notes  or  credit 
agreements.
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“Municipal System Customer Contracts” shall mean the various contracts between the 
Authority and the Customers for the construction and operation of the Municipal System, as 
amended, supplemented or related from time to time.

“Municipal System Debt Service Charges” shall mean the charges described in  Section
IV.7 of this Agreement.

“Municipal System Debt Service Reserve Fund” shall mean the special fund or funds to be 
established, maintained, and utilized, from time to time as debt service reserve funds for any one 
or more series Municipal System Bonds issued under this Agreement under a bond resolution. 

“Municipal System Debt Service Reserve Fund Requirement” shall mean an amount equal 
to the lesser of (i) the maximum annual debt service required on the Outstanding principal of the 
Municipal System Bonds, (ii) one-hundred-twenty-five percent (125%) of the average annual debt 
service required thereof, or (iii) ten percent (10%) of the principal amount of the Municipal System 
Bonds, or such lesser amount required by Treasury Regulation § 148-2(f)(2) or any successor 
Treasury Regulation.

“Municipal System Operating Advisory Committee” shall mean the operating advisory 
committee described in Article IX of this Agreement.

“Municipal System Operating Charges” shall mean the charges described in Section IV.3 
of this Agreement.

“Municipal System Operating Expenses” shall mean all (i) non-capital costs and expenses 
paid or incurred by the Authority in connection with the ownership, operation, maintenance or 
repair  of the Municipal  System, including a reasonable allocation of the Authority’s general 
overhead and administrative expenses attributable to the Municipal System, the costs of adopting 
and implementing the Authority’s water conservation and drought contingency plans and rules and 
regulations  related  thereto  as  generally  described  in  Section  III.7 hereof,  as  well  as  the 
accumulation of  reasonable reserves for  operations and maintenance costs,  emergencies,  and 
contingencies, (ii) costs of developing and exploring new or potential sources of water to serve the 
Municipal System, including the accumulation of reasonable reserves therefor, and (iii) costs of 
water to be purchased or produced by the Authority, including the accumulation of reasonable 
reserves therefor, to the extent such charges are not included as Raw Water Charges.  Municipal  
operating reserves established as part of the Municipal System Operating Expenses shall not 
exceed six  months  of  Municipal  System Operating  Expenses.   Municipal  System Operating 
Expenses shall not include the cost of operating or maintaining any Special Project Facilities, 
except as provided in an amendment to this Agreement.  

“North-South Interconnect” shall mean the portion of the water transmission lines and 
related appurtenances owned by the Authority or operated by the Authority pursuant to contractual 
arrangements running from an origination point at the intersection with the North Transmission 
System northeast of the intersection of Attwater Avenue and North Humble Camp Road in the 
City of Texas City running roughly parallel to Canal G System to a termination point where the  
Canal G System intersects 39-Inch Transmission Line at Avenue L in the City of Santa Fe (as 
depicted  on  Exhibit  C-5,  Segment  C-R),  as  may  be  modified  to  address  future  changes  in 
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ownership or contractual arrangements.  For purposes of clarity, the North-South Interconnect 
includes any laterals to any point(s) of delivery.  No Customer has a point of delivery currently  
located on this transmission line (points of delivery may be added or changed from time to time).

“North  Transmission  System”  shall  mean  the  water  transmission  lines  and  related 
appurtenances running from an origination point at the above ground transmission meter at the 
Thomas Mackey Water Treatment Plant to a termination point at the intersection with the Bayshore 
Transmission System to the northwest of the intersection of Humble Road and Paula Lane (as  
depicted on Exhibit C-4).  The North Transmission System is further subdivided into segments. 
Segment A-B running from the origin point to the split in the line at Attwater Avenue, and Segment 
B-C running from the split in the line at Attwater Avenue to where it intersects the North-South 
Interconnect adjacent to North Humble Camp Road, and Segment C-D from the intersection with 
the North-South Interconnect to the point where the North Transmission System intersects with 
the Bayshore Transmission System, and Segment D-E running from the point where the North 
Transmission System intersects with the Bayshore Transmission System west to the Galveston 
County Water Control and Improvement District No. 1 point of delivery (as depicted on Exhibit 
C-4).  For purposes of clarity, the North Transmission System includes any laterals to the points 
of delivery identified below.  The following six (6) Customer points of delivery (located and 
numbered as depicted on Exhibit C-4) are currently located on this transmission system (points of 
delivery may be added or changed from time to time):

1. City  of  Texas  City  –  two  points  of  delivery  located  at  the  above  ground 
transmission meters at the Thomas Mackey Water Treatment Plant;

2. City of La Marque;

3. City of Texas City;

4. City of Texas City; and

5. Galveston County Water Control and Improvement District No. 1.

“Outstanding” shall have the meaning ascribed thereto in Section XIV.2 of this Agreement. 

“Point(s)  of  Delivery” shall  mean the points  of  delivery constructed and installed by 
agreement of the Authority and Purchaser pursuant to this Agreement, which initial Points of 
Delivery are as follows:

1. City of Texas City – two points of delivery located at the above ground transmission 
meters at the Thomas Mackey Water Treatment Plant;

3. City of Texas City;

4. City of Texas City; and

6. City of Texas City.
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“Point of Delivery Contract Quantity” shall mean the maximum portion of a Customer’s 
Contract Quantity delivered to the Customer by means of a specified Point of Delivery as further 
provided in Section II.1 of this Agreement.  The Point of Delivery Contract Quantities for all of 
the Customers as of August 31, 2022, are set forth in Exhibit B-1 attached hereto, which Exhibit 
B-1 may be updated by the Authority from time to time to reflect changes in Point of Delivery  
Contract  Quantity  for  Customers  of  the  Municipal  System  pursuant  to  the  terms  of  this 
Agreement.

“Potable Water” shall mean water that has been treated for public drinking water supply 
purposes. 

“Purchaser”  shall  mean  the  Purchaser  named  on  page 1  of  this  Agreement,  and  its 
successors and assigns.

“Raw Water Charges” shall mean the dollar amounts required to be paid by Municipal 
System Customers  to  the  Industrial  Division  for  raw water,  which  includes  components  for 
operations and maintenance costs, costs of capital, and debt service for the Canal Division and the 
Texas City Reservoir  and Raw Water Conveyance System as more specifically described in 
Article VI of the Industrial Division Customer Contracts.    

“Seller’s  Revenue  Bonds”  shall  have  the  meaning  ascribed  thereto  in  the  Industrial 
Division Customer Contracts. 

“7.9  MGD  Mackey  Plant  Expansion”  shall  mean  the  construction,  acquisition  and 
equipment of facilities and improvements required to expand the capacity of the Mackey Plant by 
7,900,000 gallons per day from 49,700,000 gallons per day to 57,600,000 gallons per day, which 
includes Canal  System capital  charges associated with the additional  raw water  to serve the 
expansion.

“7.9 MGD Mackey Plant Expansion Bonds” shall mean the Municipal System Bonds 
issued in one or more series for the purpose of financing the design, construction, and equipment 
of improvements to the 7.9 MGD Mackey Plant Expansion.

“South  Transmission  System”  shall  mean  the  water  transmission  lines  and  related 
appurtenances running from an origination point at meter at the south end of the Mackey Plant 
high service header to termination points at the end of the South Transmission Line located near 
the northern end of the Galveston Island Railroad Crossing Bridge and at the intersection with the 
League City Transmission Line at the Calder Meter Station located northwest of the intersection 
of FM 517 and Calder Drive in the City of League City (as depicted on Exhibit C-7).  The South 
Transmission System is further subdivided into the South Transmission Line, the Highway 6 
Transmission Line, and the 39-Inch Transmission Line.

“South  Transmission  Line”  shall  mean  the  water  transmission  lines  and  related 
appurtenances running from an origination point at meter at the south end of the Mackey Plant 
high service header to termination points at the end of the South Transmission Line located near 
the northern end of the Galveston Island Railroad Crossing Bridge (as depicted on Exhibit C-7-
A).  This line is further subdivided into segments.  Segment J-K running from the origin point to 
the meter at the intersection with the Highway 6 Transmission Line, and Segment K-L from the  
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meter at  the intersection with the Highway 6 Transmission Line to the termination point (as 
depicted on Exhibit C-7-A).  For purposes of clarity, the South Transmission Line includes any 
laterals to the point of delivery identified below.  One Customer has a point of delivery (located 
and numbered as depicted on Exhibit C-7-A) that is currently located on the South Transmission 
Line (points of delivery may be added or changed from time to time): 

11B. City of Galveston.

“Special  Project  Bonds” shall  have the  meaning ascribed thereto  in  Section VII.8 of 
this Agreement.

“Special Project Facilities” shall have the meaning ascribed thereto in  Section VII.8 of 
this Agreement.

“Special Project Customers” shall have the meaning ascribed thereto in Section VII.8 of 
this Agreement.

“Tax-Exempt Bonds” shall mean bonds the interest of which is excludable from gross 
income for federal income tax purposes. 

“Texas  City  Reservoir  and Raw Water  Conveyance System” shall  have  the  meaning 
ascribed thereto in the Industrial Division Customer Contracts.  

“Texas City Reservoir and Raw Water Conveyance System Revenue Bonds” shall have 
the meaning ascribed thereto in the Industrial Division Customer Contracts. 

“39-Inch  Transmission  Line”  shall  mean  the  water  transmission  lines  and  related 
appurtenances  running  from  an  origination  point  at  the  intersection  with  the  Highway  6 
Transmission Line, at the 36-Inch Valve and the 30-Inch Valve adjacent to the Alta Loma Pump 
Station  Pressure  Reduction  Station  to  a  termination  point  at  Calder  Meter  Station  where  it 
intersects with the League City Transmission Line (as depicted on Exhibit C-7-C). The 39-Inch 
Transmission Line is further subdivided into segments. Segment N-O running from the origin 
point north to the split for the Galveston County Water Control and Improvement District No. 8 
11th Street point of delivery, Segment O-P running from the 11th Street split north to where the 
line splits for the City of La Marque point of delivery on FM 1764, Segment P-Q from the City of 
La Marque split to where the line splits for the Santa Fe Avenue L point of delivery, Segment Q-
R from the Avenue L split to the intersection with the North-South Interconnect adjacent to the  
intersection of the Galveston Canal and Avenue L in the City of Santa Fe, Segment R-S from the 
intersection with the North-South Interconnect to the where the line splits for the Galveston County 
Water Control and Improvement District No. 1 point of delivery on FM 517, and Segment S-T 
from the Galveston County Water Control and Improvement District No. 1 point of delivery to the 
termination point.  For purposes of clarity, the 39-Inch Transmission Line includes any laterals to 
the points of delivery identified below.  The following five (5) Customer points of delivery (located 
and numbered as depicted on Exhibit C-7-C) are currently located on this transmission line (points 
of delivery may be added or changed from time to time): 

15. Galveston County Water Control and Improvement District No. 8;
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16. City of La Marque;

17. Galveston County Water Control and Improvement District No. 8;

18. Galveston County Water Control and Improvement District No. 1; and

19. City of League City. 

“Water Treatment Plants” shall mean the Mackey Plant and any additional Potable Water 
treatment facilities and all other improvements, equipment, pumps, pump stations fixtures and 
facilities located at the potable plant sites or used in association therewith as may be added to the 
Municipal System from time to time.  

Section I.2.  Table of Contents, Titles and Headings.  The table of contents, titles and 
headings of the articles and sections of this Agreement have been inserted for convenience of  
reference only and are not to be considered a part hereof and shall not in any way modify or restrict 
any of  the  terms or  provisions  hereof  and shall  never  be  considered or  given any effect  in 
construing this Agreement or any provision hereof or in ascertaining intent, if any question of 
intent should arise. 

Section I.3. Interpretation  .
(a) Unless the context requires otherwise, words of the masculine gender shall  be 

construed to include correlative words of the feminine and neuter genders and vice versa, and 
words of the singular number shall be construed to include correlative words of the plural number 
and vice versa.

(b) The  coordinates  utilized  in  this  Agreement  are  provided  in  the  World 
Geodetic System (WGS) 1984.

ARTICLE II
CONTRACT QUANTITY 

Section II.1. Contract  Quantity  .   (a) The  Municipal  System has  been  designed  and 
constructed, in such a way that after the completion of the 7.9 MGD Mackey Plant Expansion, the 
Mackey Plant will be able to deliver and the Authority shall be obligated to deliver to Purchaser a 
maximum number of gallons of water per day (averaged over each calendar month) equal to 
Purchaser’s Contract Quantity, subject to the provisions of this Agreement.

(b) The Authority will deliver Purchaser’s Contract Quantity to Purchaser’s Point(s) of 
Delivery through Components of the Municipal System.  In some instances, constraints in the 
capacity of Components of the Municipal System may prevent the delivery of a portion of a 
Customer’s Contract Quantity to one or more of Purchaser’s Points of Delivery.  To that end, the 
Point of Delivery Contract Quantity is the maximum portion of a Customer’s Contract Quantity 
that can be delivered to a Customer by means of the Municipal System to a Point of Delivery.  The 
Authority’s obligation to deliver Purchaser’s Contract Quantity shall be limited by the Point of 
Delivery Contract Quantity.  The current Contract Quantities and Point of Delivery Contract 
Quantities are set forth in Exhibit A and Exhibit B-1 attached hereto, which exhibits may be 
updated by the Authority from time to time to reflect the then-current Contract Quantity and Point 
of Delivery Contract Quantities of Municipal System Customers. 
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(c) Purchaser  acknowledges  that  the  Municipal  System  was  developed  to 
accommodate the delivery of Potable Water to Customers at identified points of delivery taking 
into  account  Contract  Quantities  at  the  time  Components  of  the  Municipal  System  were 
constructed.  To the extent that it is necessary to make additions, extensions, or improvements to 
the Municipal System as a result of Purchaser’s acquisition of additional Contract Quantity from 
the Authority or another Customer or by virtue of Purchaser’s change in Point of Delivery, such 
Customer shall be responsible for any and all costs associated with such additions, extensions, or 
improvements.   The  additional  capacity  associated  with  such  additions,  extensions,  or 
improvements, when made, shall be reflected in Purchaser’s applicable Point of Delivery Contract 
Quantities, as applicable.

(d) If Purchaser desires to reallocate its Point of Delivery Contract Quantity, it may 
request such reallocation by the Authority no later than 180 days prior to the beginning of the 
Authority’s  Fiscal  Year,  and  the  Authority’s  approval  of  such  reallocation  shall  not  be 
unreasonably withheld.  If approved by the Authority, such reallocation shall be evidenced by 
written agreement between Purchaser and the Authority, provided that the Authority’s obligation 
to deliver water in accordance with such reallocation is not effective until any necessary additions, 
extensions,  or  improvements  to  the  Municipal  System as  described  in  clause  (c)  above  are 
complete.  Following such written agreement, the updated Point of Delivery Contract Quantity 
will be reflected in an update to Exhibit B-1 hereto.  

(e) Subject  to  the  other  provisions  of  this  Agreement  (including  specifically  the 
allocation  of  Municipal  System  Operating  Charges  by  actual  water  usage  pursuant  to 
Section 4.3(b) hereof), the Authority shall sell and deliver to Purchaser, and Purchaser shall take 
and pay for or pay for whether taken or not, its Contract Quantity as provided herein.  Purchaser’s 
Contract Quantity shall remain in effect until the termination of this Agreement, unless increased 
or decreased pursuant to the provisions of this Agreement.  Except as provided in Article V and 
VIII, nothing in this Agreement shall be interpreted to allow Authority to increase or decrease 
Purchaser’s Contract Quantity without the express written consent of Purchaser.

(f) [Reserved.]

(g) The unit of measurement for water delivered pursuant to this Agreement shall be in 
gallons, U.S. Standard Liquid Measure.

Section II.2. Decrease in Contract Quantity  . 
(a) Purchaser’s Contract Quantity, as set forth in Exhibit A hereto, may be decreased 

by Purchaser at any time and from time to time by any amount equal to the Contract Quantity that 
(i)  one  or  more  financially  responsible  Municipal  System  Customers,  whether  new  or  old, 
determined in accordance with subsection (c) below, are willing to contract for from the Authority 
by means of the Municipal System for a term extending to and including the later of last stated 
maturity  of  any  then  outstanding  Municipal  System Bonds  or  the  end  of  the  Term of  this 
Agreement (upon and subject to substantially the same provisions as contained in this Agreement, 
including but not limited to all applicable charges under Article IV of this Agreement), (ii) will be 
available (taking into account Purchaser’s requested decrease) from the Authority to such other 
Municipal System Customer, and (iii) the Authority determines is capable of being distributed to 
the proposed points of delivery for the entities acquiring such Contract Quantity through Municipal 
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System and other Authority facilities (including the facilities of the Industrial Division or Canal 
Division).

(b) Each  decrease  in  Contract  Quantity  pursuant  to  this  Section  2.2  shall  be 
accomplished by written notice from Purchaser to the Authority which (i) shall be signed also by 
the Municipal System Customers acquiring such Contract Quantity, (ii) shall specify the amount 
and effective date of such decrease and the Contract Quantity desired by such other Municipal 
System Customers, (iii) shall express such other Municipal System Customers’ willingness to 
enter into such an agreement with the Authority effective as of the specified effective date for such 
decrease, and (iv) shall be given at least three (3) months in advance of such effective date.  
Purchaser may include a negotiated price per 1,000 gallons of Contract Quantity to be paid to the 
Purchaser  by  the  Municipal  System  Customer  acquiring  such  Contract  Quantity;  provided, 
however, that such charge shall be in addition to any amounts due under a Municipal System 
Customer Contract.  If such a charge is included as a condition to the acquisition of such Contract 
Quantity, the notice to the Authority shall include the amount of such charge on a price per 1,000 
gallon basis.

(c) Purchaser shall give the existing Municipal System Customers the right of first 
refusal  to  assume the  decrease  in  Contract  Quantity  being effected (each Municipal  System 
Customer’s right of first refusal with respect to the decrease in Contract Quantity to be in the same 
proportion as such Municipal  System Customer’s Contract  Quantity bears to the sum of the 
Contract Quantities of all Municipal System Customers exercising their rights of first refusal); and, 
provided, further, that the exercise of rights of first refusal shall not be binding on Purchaser unless 
the Municipal System Customers invoking their rights of first refusal are willing to pay the per 
1,000 gallon charge to the Purchaser, if any, that was included in the notice.  Such right of first 
refusal must be exercised, if at all, within forty-five (45) days after Purchaser notifies the Authority 
and the Municipal System Customers of such proposed decrease.  If after such right of first refusal 
period all of the available Contract Quantity has not been assumed by existing Municipal System 
Customers, the remaining portion of the available Contract Quantity may be made available to a 
new customer, subject to the requirements of this Section 2.2.

(d) In  connection  with  a  proposed  reallocation  of  Contract  Quantity  under  this 
Section 2.2, Municipal System Customers, new or old, seeking to acquire Contract Quantity shall 
provide the Authority with the information the Authority deems necessary to determine whether 
the Municipal System and other Authority facilities (including the facilities of the Industrial 
Division or Canal Division) can support the delivery of water to the proposed points of delivery. 
If the Authority determines that the Municipal System or other Authority facilities are not capable 
of supporting the delivery of water to the proposed points of delivery, the acquisition of additional 
Contract Quantity shall be conditioned upon the completion of any improvements to the facilities 
of the Authority that the Authority deems necessary or desirable for delivery of the additional 
Contract Quantity to the proposed points of delivery, with the costs of such improvements to be 
borne by the Municipal  System Customer(s) seeking to acquire additional  Contract  Quantity 
requiring such improvements.  If a Municipal System Customer wishes to acquire additional 
Contract  Quantity  following  a  determination  by  the  Authority  that  the  Components  of  the 
Municipal System are not capable of supporting the delivery of water to the proposed points of 
delivery, such Municipal System Customer may still contract for such additional Contract Quantity 
provided that the Contract specifies that the Authority is not required to deliver such additional 
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Contract Quantity until such time as the improvements to the Components of the Municipal System 
required to enable such delivery have been made as well as such Municipal System Customer’s 
obligation to pay for such improvements.

(e) The  Municipal  System  Customer  Contract  of  any  existing  Municipal  System 
Customer acquiring additional Contract Quantity shall be amended to add, and any Municipal 
System Customer Contract of a new Municipal System Customer acquiring Contract Quantity 
shall include, an assumption by such Municipal System Customer, whether new or old, of the 
charges described in Article IV, herein associated with the Contract Quantity being acquired.  The 
proposed decrease, however, shall not become effective if the Authority and such other Municipal 
System Customers should fail  to execute such agreements by such effective date,  unless the 
effective date is extended in the Authority’s sole Discretion. 

(f) So long as any Municipal System Bonds are Outstanding (as that term is defined in 
Section 14.2 of this Agreement), a decrease in Contract Quantity pursuant to this Section 2.2 shall 
not have the effect of relieving Purchaser of any liability that it would otherwise have pursuant to 
Article IV, herein if no such decrease had occurred, except to the extent that such liability is offset 
from time to time by payments actually made to the Authority by such assuming Municipal System 
Customer.

(g) If the acquisition of Contract Quantity by any customer under this Section 2.2 
would result in the interest on any bonds of the Authority losing their eligibility for exclusion from 
federal income taxation, the customer acquiring such Contract Quantity shall be responsible for all 
costs associated with any remedial action necessitated by such acquisition.  Prior to entering into 
an acquisition contract with a customer under this Section 2.2 that is not a political subdivision of 
the State of Texas, Purchaser will be required to provide to the Authority, at the Purchaser’s 
expense, an opinion of bond counsel to the Authority to the effect that entering into such contract 
will not adversely affect the excludability of interest on any issue of then-outstanding Tax-Exempt 
Bonds from gross income for federal income tax purposes.

Section II.3. Effective  Date  of  Decreases  .   Each  decrease  in  the  Contract  Quantity 
pursuant to Section II.2 herein shall be effective as of the effective date specified for such decrease, 
and the new Contract Quantity and Point of Delivery Contract Quantity shall be reflected in 
updates to Exhibit A and Exhibit B-1 to this Agreement and remain in effect hereunder until the 
termination  of  this  Agreement  unless  otherwise  changed  pursuant  to  the  provisions  of  this 
Agreement.

Section II.4. Availability of Additional Capacity; Increases in Contract Quantity  .  To the 
extent  there  is  additional  capacity  available  in  the  Municipal  System  or  the  Authority  is 
undertaking an expansion to the Municipal System that increases capacity in the Municipal System 
beyond the total amount of all Municipal System Customers’ Contract Quantities, the Board  may 
in its sole Discretion contract with any one or more existing Municipal System Customers or a 
new customer that is a financially responsible party willing to contract with the Authority for the 
acquisition  of  new Contract  Quantity  upon and subject  to  substantially  the  same provisions 
contained in this Agreement; provided, however that the Authority shall first make the additional 
capacity available to existing Customers and may only bring on a new customer to the extent that 
existing Customers do not avail themselves of the additional capacity within the time period 
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specified by the Board.  In connection with the acquisition of new or additional Contract Quantity 
by any existing or new Customer, the Authority may require the payment of a buy-in fee in an 
amount established by the Board from time to time.  Any such buy-in fee paid to the Authority  
shall be utilized by the Authority to pay capital expenses associated with the Municipal System or 
the acquisition of additional water supplies to serve the Municipal System. Additionally, if the 
Authority determines that the Municipal System or other Authority facilities are not capable of 
supporting the delivery of water to the proposed points of delivery, the Authority shall condition 
its approval of a proposed contract upon the completion of any improvements to the facilities of 
the Authority that the Authority deems necessary or desirable for delivery of water to the proposed 
points of delivery under the proposed contract, with the costs of such improvements to be borne 
by the party seeking additional Contract Quantity or a change to Point of Delivery Contract 
Quantity.

Section II.5. Notices of Increases and Decreases  .  Following any change to Customer 
Contract Quantities under this Agreement, the Authority shall provide an updated Exhibit A to 
each  Customer.   Upon  written  request  from a  Customer,  the  Authority  will  provide  to  the 
requesting Customer written confirmation of the Authority’s determination that such adjustments 
will not prevent the Authority from providing service to such requesting Customer as provided in 
this Agreement.

ARTICLE III
WATER DELIVERY, USE, QUALITY AND MEASUREMENT

Section III.1. Point of Delivery  .   All  water delivered by the Authority to Purchaser 
pursuant to this Agreement shall be delivered at Purchaser’s Point(s) of Delivery. 

As between the parties hereto the Authority shall be in exclusive control and possession of, 
and solely responsible for, all water deliverable hereunder until the same shall pass through the 
flange on the downstream side of the meter at such Point(s) of Delivery, and thereafter Purchaser 
shall be in exclusive control and possession thereof and solely responsible therefor.  Additionally, 
Purchaser shall be solely responsible for the operations and maintenance of any facilities located 
downstream of such flange.

Section III.2. Use  .  The Authority recognizes that the water delivered to Purchaser under 
this Agreement will be distributed to Purchaser’s customers through Purchaser’s water distribution 
system, and that such system is now or may hereafter be interconnected with the distribution 
system or systems of one or more Municipal System Customers.  Purchaser recognizes that the 
water delivered by the Authority hereunder is not intended for resale by Purchaser’s customers, 
and Purchaser agrees that no water delivered by the Authority hereunder will be sold or made 
available to any third party that intends to resell such water other than (a) another Municipal 
System Customer or to the State or a political  subdivision of the State (i)  under emergency 
conditions or (ii)  if  the State or political  subdivision of the State provides such water to its 
customers  pursuant  to  published rates;  or  (b) a  private  entity  (e.g.  an apartment  complex or 
recreational vehicle park that meters water sales) if such private entity is purchasing water from 
the Purchaser pursuant to published rates.  Purchaser acknowledges that any such customers do 
not constitute Municipal System Customers or third-party beneficiaries of this Agreement and 
have no rights under this Agreement nor any right to enforce the provisions hereof. 
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Section III.3. Quality and Pressure  .  The Authority agrees to sell and deliver to Purchaser 
Potable Water at the Point(s) of Delivery of a quality and pressure that meets the minimum federal 
and  state  regulatory  standards.  EXCEPT  AS  OTHERWISE  PROVIDED  HEREIN,  THE 
AUTHORITY MAKES NO WARRANTY, EXPRESSED OR IMPLIED, REGARDING THE 
QUALITY  OR  DELIVERY  PRESSURE  OF  THE  WATER,  INCLUDING  THE  IMPLIED 
WARRANTIES  OF  MERCHANTABILITY  AND  FITNESS  FOR  A  PARTICULAR 
PURPOSE.

Section III.4. Rate of Flow Limitation  .  The Authority will deliver to Purchaser at its 
Point(s) of Delivery an amount up to, but not to exceed, Purchaser’s total Contract Quantity 
(subject to the limitations in Section 2.1(b)) during any 24-hour period at a maximum rate of flow 
expressed in gallons per minute not to exceed Customer’s Contract Quantity in million gallons per 
day (“MGD”) divided by 1,440 minutes times 1.3.  If Purchaser informs the Authority that it 
temporarily needs a rate of flow greater than that described in the previous sentence and the 
Authority  determines  in  its  sole  discretion  that  it  can  accommodate  such  increase  without 
compromising its ability to deliver water to other Customers or the efficient operation of the 
Municipal System, the Authority will work with Purchaser to facilitate the temporary provision of 
water  at  a  greater  rate  of  flow.   The Authority  may from time to time establish reasonable 
adjustments to the rate of flow and time of flow limitations contained in this Section in order to 
ensure that each Customer receives its  Contract Quantity share and to maintain the efficient 
operation of the Municipal System.  Purchaser is not entitled to rely upon the delivery by the  
Authority of water in excess of Purchaser’s Contract Quantity or an increase in the rate of flow of 
water delivered from the Municipal System to compensate for loss of pressure or other failure 
within Purchaser’s water transmission and distribution system. 

Section III.5. Measurement  .   Purchaser  and  Authority  agree  that  the  meters  at  the 
Point(s) of Delivery shall be owned by Authority and tested and calibrated for accuracy by the 
Authority once each calendar year at intervals of approximately twelve (12) months.  A report of  
such test and calibration shall be furnished to Purchaser.  The Purchaser shall be given at least five 
(5) days’ prior notice of the time of any test and calibration of a meter and Purchaser and the 
Authority shall have the right to have a representative present at the test to observe the test and 
any adjustments found thereby to be necessary.  In the event any questions arise at any time as to  
the accuracy of a meter, the meter shall be tested within a reasonable period of time following such 
request for testing by Authority or the Purchaser.  The expense of such test is to be borne by the 
party requesting the test if the meter is found to be correct and by the Authority if it is found to be 
incorrect.  Readings that vary within 1.5 per cent (1.5%) of accuracy, plus or minus, shall be 
considered correct. If, as a result of any test, any meter is found to be registering inaccurately (i.e., 
currently in excess of 1.5% plus or minus of accuracy), then the readings of such meter shall be 
corrected at the rate of its inaccuracy for any period which is definitely known and agreed upon, 
but in case the period is not definitely known and agreed upon, the period shall be extended back 
ninety (90) days from the date of the initial request for meter testing, and the records of readings 
shall be adjusted accordingly.  Following each test of a meter, the Authority shall cause the same 
to be calibrated to register accurately and a report forwarded to the Purchaser.  If two meters are 
located at a Point of Delivery, the readings from Authority’s meter shall control. IN NO EVENT 
SHALL ANY ADJUSTMENT BE MADE TO ANY PAYMENT FOR WATER BASED UPON 
ANY METER ERROR, METER READING ERROR, OR BILLING ERROR RESULTING 
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FROM SUCH METER OR METER READING ERROR, KNOWN OR UNKNOWN, MORE 
THAN NINETY (90) DAYS  AFTER SUCH PAYMENT IS MADE OR RECEIVED.

The Authority agrees that it will keep accurate records of the monthly readings from the 
meters it owns, which records shall be subject to inspection by Purchaser at reasonable times and  
places.  The Authority agrees to make such readings available to Purchaser electronically.

Section III.6. Rules and Regulations  .  It is understood and agreed that the Authority has 
and shall have the sole authority and responsibility for operation of the Municipal System.  The 
Authority may from time to time establish reasonable standards and rules for such operation which 
are not inconsistent with providing water service to Purchaser in accordance with the other terms 
and provisions of this Agreement.

Section III.7. Conservation of Water  .  It is the intent of the parties to this Agreement to 
provide to the maximum extent practicable for the conservation of water, and Purchaser agrees 
that it is a condition of this Agreement that it shall reasonably maintain and operate its facilities in 
a  manner  that  will  promote  beneficial  use,  and  prevent  unnecessary  waste,  of  water.   The 
Authority,  in  accordance  with  applicable  law  or  regulation,  may  from  time  to  time  adopt 
reasonable rules and regulations relating to water conservation and drought management for water 
supplied by the Authority to Purchaser and other customers of the Authority with which Purchaser 
must comply.  Purchaser shall adopt and implement a water conservation and drought contingency 
plan, as required by applicable law, which may be reviewed by the Authority.  If required by 
applicable law or regulation, Purchaser agrees that, in the event Purchaser furnishes water or water 
services to a third party that in turn will furnish the water or provide water services to the ultimate 
consumer,  the  requirements  relative  to  water  conservation  shall  be  met  through  contractual 
agreements  between  Purchaser  and  the  third  party  providing  for  the  establishment  and 
implementation of a water conservation and drought contingency plan in compliance with such 
applicable law or regulation.

Section III.8. Breaks in Lines  .  The Authority will promptly and reasonably act to repair 
any leaks or  breaks in water  transmission lines of  the Municipal  System that  could cause a 
reduction in water supply to the Point(s) of Delivery. 

ARTICLE IV
RATES, FEES, CHARGES AND ASSESSMENTS

Section IV.1. Municipal System Charges  .  The parties hereto recognize that because the 
operation, maintenance, repair, and replacement expenses of the Municipal System will vary from 
time to time, it is neither practical nor possible to fix a schedule of specific rates in this Agreement 
that will control the price paid by Purchaser to the Authority for water delivered throughout the 
term of this Agreement.  The parties recognize, however, that the Authority is not organized for  
profit and that its rates for water should at all times be the economically reasonable rates that are 
consistent with good business management on the part of the Authority and with the commitment 
that the Authority must make to its bondholders in order to provide funds with which to expand, 
improve, construct, and equip the Municipal System.  Purchaser further recognizes that all or a 
portion of the raw water supplied to it will be supplied by means of the Authority’s Canal Division 
and Industrial Division, and that the Municipal System must pay for such water through the 
payment of the Raw Water Charges. 
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As full and complete payment for its Contract Quantity from time to time in effect, and the 
water from time to time hereafter taken and received hereunder, Purchaser shall pay monthly to 
the Authority, in the manner set forth in Section V.1 of this Agreement, total charges which shall 
include its allocated share (as defined in the Sections for each charge set forth in this Article IV)  
of the (1) Raw Water Charges; (2) Municipal System Operating Charges; (3) Budgeted Capital 
Charges; (4) Excess Use Charges, if any; (5) Municipal System Debt Service Charges; and (6) any 
fee or rate established by rate order of the Board.  A rate or charge imposed by the Authority is  
conclusively presumed valid and to have occurred in accordance with all applicable statutes and 
contracts of the Authority on the second anniversary of the date such rate or charge is set unless a 
lawsuit or administrative action to invalidate such rate or charge has been filed before such second 
anniversary.

Section IV.2. Raw Water Charges  .  Raw Water Charges shall be allocated among all 
Customers each month based on their Contract Quantities, pursuant to the Industrial Division 
Customer Contracts, as amended. 

As  of  the  Effective  Date  of  this  Agreement,  the  Authority  has  two  series  of  bonds 
Outstanding that are secured by the debt service component of the Raw Water Charges for the 
Texas City Reservoir and Raw Water Conveyance System.  These are the Gulf Coast Water  
Authority Contract Revenue Bond (Texas City Reservoir and Raw Water Conveyance System 
Project), Series 2016A (Tax-Exempt) and the Gulf Coast Water Authority Contract Revenue Bond 
(Texas City Reservoir and Raw Water Conveyance System Project), Series 2016B (Taxable). 
Purchaser acknowledges and agrees that it has previously consented to and is obligated to pay Raw 
Water Charges associated with its allocated share of the debt service payments on such series of 
bonds and any bonds issued to refund such bonds as well as any bonds issued for the purposes 
described  in  Section  VII.5 of  this  Agreement,  pursuant  to  the  Industrial  Division 
Customer Contracts.

Section IV.3. Municipal System Operating Charges  . 
(a) Establishment  of  Municipal  System  Operating  Charges  .   Municipal  System 

Operating Charges shall mean a monthly charge equal to Purchaser’s allocated share (as set forth 
in subsection (b) below) of the Municipal System Operating Expenses determined as hereinafter 
provided for each monthly billing period:

(i) One-twelfth (1/12th) of the estimated annual Municipal System Operating 
Expenses, based upon the Annual Budget more fully described below; plus

(ii) An amount sufficient to provide for the reimbursement of the Authority’s 
operating reserves established as part of the Municipal System Operating Expenses in 
substantially equal monthly installments for any amounts withdrawn therefrom within a 
period of one-year.

The Municipal System Operating Charges described in this  Section IV.3 shall be based upon 
Annual Budgets prepared by the Authority in accordance with Section 4.9 of this Agreement.  Any 
excess or deficiency in amounts paid by Customers with regard to Municipal System Operating 
Charges in a given Fiscal Year will be taken into account by the Authority in preparing the Annual 
Budget for the next Fiscal Year. 
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(b) Allocation of Municipal System Operating Charges  .  Municipal System Operating 
Charges shall be determined by Component and allocated among Customers participating in each 
Component on a pro rata basis based upon their actual water usage for the last complete calendar 
year for which data is available at the time the Authority prepares its Annual Budget.  (For purposes 
of illustration, when the Authority is preparing its 2022-2023 Annual Budget, the last complete 
calendar year for which usage data will be available will be for calendar year 2021.)  In the event 
that a Customer’s water usage for the last complete calendar year includes an unusual increase or 
decrease in water usage due to a hurricane or other tropical event, fire, flood, or freeze, or a 
catastrophic event for which the Governor has issued a declaration of emergency, such Customer 
may request an adjustment to the quantity of water used by the Authority in making the allocations 
described in this subsection to more accurately reflect such Customer’s expected water use in the 
upcoming  year.   The  Authority  may choose  whether  to  make  some or  all  of  the  requested 
adjustment in its sole Discretion.  A request for adjustment must be made in writing and identify 
the cause of the unusual increase or decrease in water usage as well as the amount of the requested 
adjustment in a form that is acceptable to the Authority.  Any such request must be received by the 
Authority not later than April 15 in order to be included in the calculations for the next Fiscal Year. 
Under no circumstances shall the inability to receive water from the Municipal System relieve any 
Customer from the obligation to pay Municipal System Operating Charges.

Section IV.4. Budgeted Capital Charges  . 
(a) Establishment of Budgeted Capital Charges  .  Budgeted Capital Charges shall mean 

a monthly charge equal to Purchaser’s allocated share (as set forth in subsection (b) below) of the 
Budgeted Capital Expenses determined as hereinafter provided for each monthly billing period:

(i) One-twelfth (1/12th) of the estimated annual Budgeted Capital Expenses, 
based upon the Annual Budget more fully described below; plus

(ii) An amount sufficient to provide for the reimbursement of the Authority’s 
reserves, such annual reimbursements not to exceed five percent (5%) of the total Annual 
Budget for such Fiscal Year, established as part of the Budgeted Capital Expenses in 
substantially equal monthly installments for any amounts withdrawn therefrom within a 
period of one-year.

The Budgeted Capital Charges described in this Section IV.4 shall be based upon Annual Budgets 
prepared by the Authority in accordance with Section IV.9 of this Agreement. 

(b) Allocation  of  Budgeted  Capital  Charges  .   Budgeted  Capital  Charges  shall  be 
determined by Customer Group and allocated among the Customers in each Customer Group on a 
pro rata basis based upon their applicable Contract Quantity at the time the Authority prepares its 
Annual Budget.  Under no circumstances shall the inability to receive water from the Municipal 
System relieve any Customer from the obligation to pay Budgeted Capital Charges.

Section IV.5. Municipal System Reserves  .  Any Municipal System reserves established 
by the Board may be used by the Authority for any purpose designated by the Board, including:

(a) to pay Municipal System Operating Expenses or Budgeted Capital Expenses if 
there is insufficient money for such purposes; 
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(b) to pay the cost of ordinary and extraordinary capital repairs and replacements to the 
Municipal System;

(c) to  pay  Raw Water  Charges  if  the  Board  determines  that  such  expenditure  is 
necessary in order to maintain a reliable water supply or prevent a default in the payment of 
principal  of  or  interest  on Seller’s  Revenue Bonds and there is  insufficient  money for  such 
purposes; and 

(d) to prevent a default in the payment of principal of or interest on the Municipal 
System Bonds.

Section IV.6. Excess Use Charges  .  If Purchaser takes water from the Municipal System 
during any month in excess of Purchaser’s then existing Contract Quantity or Point of Delivery 
Contract Quantity (each expressed as an average daily amount in gallons per day), Purchaser shall 
pay, for each one thousand (1,000) gallons, or portion thereof, of such excess, three times the 
amount per one thousand (1,000) gallons payable by Purchaser as Municipal System Operating 
Charges during that Fiscal Year on such excess usage (the “Excess Use Charge”).  The Authority 
shall use the revenues derived from such Excess Use Charges to pay expenses of the Municipal 
System.  Purchaser acknowledges and agrees that it does not have a right to use water in excess of 
its Contract Quantity or Point of Delivery Contract Quantity. If the Authority, in its sole discretion, 
determines that water in excess of a Customer’s Point of Delivery Contract Quantity can be 
delivered to a Customer’s Point of Delivery in excess of its applicable Point of Delivery Contract 
Quantity based on the then current demands on the System or in an emergency situation, the Board 
may choose not to impose an Excess Use Charge for the delivery of such water.   

Section IV.7. Municipal  System  Debt  Service  Charges  .   The  following  provisions 
describe the Municipal System Debt Service Charges and the allocation of such charges among 
Customers and owed by the Purchaser:

(a) Debt Service Requirements  .  When used in this Agreement, the term Debt Service 
Requirements shall mean a monthly charge equal to Purchaser’s allocated share (determined as 
hereinafter provided for the monthly billing period) of the sum of the following:

(i) One-twelfth (1/12) of the annual sum required to be deposited into the 
applicable debt service fund to pay (A) principal of (whether upon maturity or earlier 
optional or mandatory redemption), premium, if any, on any Municipal System Bonds, 
(B) amounts required to be paid under credit agreements, paying agent fees and other 
expenses paid in connection with any Municipal System Bonds, and (C) amounts required 
to meet any rate covenant with respect to coverage of the principal of, premium, if any and 
interest on any Municipal System Bonds, as provided in the bond resolution authorizing 
the issuance of such Municipal System Bonds; plus

(ii) In  substantially  equal  monthly  installments,  the  amount  required  to  be 
deposited into the applicable debt service fund to pay the interest becoming due on the next 
interest payment date on any Municipal System Bonds as provided in the bond resolution 
authorizing the issuance of such Municipal System Bonds; plus

(iii) The monthly amount required to be deposited into the Municipal System 
Debt Service Reserve Fund, as set out in a bond resolution authorizing the issuance of 
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Municipal System Bonds for each Contract Year beginning in the first  Contract Year 
during  which  such Municipal  System Bonds  are  Outstanding; including  the  amounts 
required for the replenishment of the Municipal System Debt Service Reserve Fund so that 
it meets the Municipal System Debt Service Reserve Fund Requirement, as provided in a 
bond resolution; plus

(iv) The monthly amount required to be deposited into an Additional Municipal 
System Reserve Fund, if any, as set out in the bond resolution authorizing the issuance of 
the such Municipal System Bonds for each Contract Year beginning in the first Contract 
Year during which such series of Municipal System Bonds are Outstanding including the 
amounts required for the replenishment of such Additional Municipal System Reserve 
Fund as provided in a bond resolution; plus

(v) Arbitrage rebate payments, credit or liquidity fees, other payments, fees, 
and expenses due under a credit agreement associated with Municipal System Bonds and 
termination payments  for  any credit  agreement  associated with a  series  of  Municipal 
System Bonds.

In calculating the Debt Service Requirements,  Customers shall  be entitled to a credit 
against the Debt Service Requirements described above equal to (i)  proceeds designated 
in a bond resolution for a series of Municipal System Bonds for the purpose of paying 
interest on any series of Municipal System Bonds during the construction of any portion of 
the Municipal System; (ii) surplus amounts on deposit in the interest and sinking fund for 
a series of Municipal System Bonds that is available to pay any Debt Service Requirements 
by reason of interest earnings on funds in the interest and sinking fund, any overpayment, 
or because of the deposit of surplus proceeds of the Municipal System Bonds in an interest 
and sinking fund after completion of any portion of the Municipal System funded with 
such series of Municipal System Bonds; and (iii) amounts received from other sources that 
are dedicated by the Board to payment of the Debt Service Requirements.  Purchaser’s 
allocated share of the Debt Service Requirements for a particular series of Municipal 
System Bonds shall be determined as provided in subsections (b), (c), or (d) below, as 
appropriate.  

If  any  Customer  defaults  in  the  payment  of  its  allocated  share  of  the  Debt  Service 
Requirements  described in subsection  (iii) above for  a  particular  Series  of  Municipal 
System Bonds, such amount shall be reallocated pro rata by the Authority based on the 
Contract Quantities of all non-defaulting Customers so that the full amount of the Debt 
Service Charges described in subsection (iii) above shall always be paid notwithstanding 
the failure of any Customer to pay any portion thereof.  The obligation to fund deficiencies 
in the Debt Service Charges described in subsection (iii) above shall apply to all Municipal 
System Bonds.  Purchaser shall be given a credit for any amounts paid pursuant to this 
provision  if  the  defaulting  Customer  (or  a  successor  in  interest  to  such  defaulting 
Customer) subsequently makes a payment for which it was in default.  The Authority shall 
exercise good faith efforts to pursue all available legal remedies against the defaulting 
Customer to obtain payment from the defaulting Customer of its share of the Debt Service 
Requirements as reasonably practicable after such Customer defaults.
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(b) Allocation of  Municipal  System Debt  Service  Charges,  Generally  .   Municipal 
System Debt Services Charges shall be allocated as set forth below.  The Authority shall provide 
notice of such allocation as provided in (c) herein. 

(i) Improvement,  Construction,  Reconstruction,  Repair,  Equipment,  and   
Modification of the Mackey Plant.  Debt Service Requirements for Municipal System 
Bonds issued for the improvement,  construction,  reconstruction,  repair,  equipment,  or 
modification of the Mackey Plant, including the improvement or addition of equipment or 
facilities determined by the Board to improve the reliability, redundancy, or resiliency of 
the Mackey Plant, the Municipal System, or additional water supplies for the Municipal 
System, shall be shared by all of the Municipal System Customers as provided in this 
subparagraph (b)(i).  Unless reduced through the payment of a capital contribution by a 
Municipal System Customer, the amount of the Municipal System Debt Service Charges 
to be paid by a particular Customer in connection with a series of Municipal System Bonds 
issued for a purpose described in this subparagraph (b)(i)  shall  be determined by the 
application of the total of the Debt Service Requirements for the applicable series of 
Municipal System Bonds (less any credit to such amount that may result from the payments 
received from additional customers of the Authority under a Municipal System Contract 
entered into subsequent to the date such Municipal System Bonds are issued) times a 
fraction,  the  numerator  of  which  is  the  Contract  Quantity  of  the  Purchaser  and  the 
denominator of which is the total of all of the Contract Quantities of the Municipal System 
Customers from time to time.

(ii) Expansions  of  the  Municipal  System Resulting  in  Additional  Contract   
Quantity.  Debt Service Requirements for Municipal System Bonds issued for the purpose 
of expanding the capacity of the existing Municipal System in a manner that results in the 
availability  of  additional  Contract  Quantity  shall  be  shared by the  Municipal  System 
Customers in accordance with this subparagraph (b)(ii).  The Customers participating in 
such an expansion shall be considered a Customer Group for the purposes of financing or 
refinancing such expansions.  Unless reduced through the payment of a capital contribution 
by a Municipal System Customer, the amount of the Municipal System Debt Service 
Charges to be paid by a particular Municipal System Customer in connection with a series 
of Municipal System Bonds issued for a purpose described in this subparagraph (b)(ii) shall 
be determined by the application of the total of the Debt Service Requirements for the  
applicable series of Municipal System Bonds (less any credit to such amount that may 
result from the payments received from additional customers of the Authority under a 
Municipal System Contract entered into subsequent to the date such Municipal System 
Bonds are issued) times a fraction, the numerator of which shall be the incremental increase 
in the Contract Quantity of the Purchaser and the denominator of which is the total of all 
the incremental increases in the Contract Quantities of the Municipal System Customers 
participating in the issuance of Municipal System Bonds for such expansion as the result 
of such expansion.

(iii) Other  Authority  Projects  .   Debt  Service  Requirements  for  Municipal 
System Bonds issued for the improvement, construction, reconstruction, repair, equipment, 
modification of or extensions to or the refinancing of one or more Components of the 
Municipal System (other than described in subparagraphs (b)(i) and (ii) above), shall be 
shared by all of the Customers participating in such Component or Components as provided 



-28-
# DM-8031912.7

in  this  subparagraph  (b)(iii).   The  Customers  participating  in  a  Component  shall  be 
considered  a  Customer  Group  for  the  purposes  of  financing  or  refinancing  such 
Component.  A list of the current Customer Groups associated with Components of the 
Municipal System is attached as Exhibit B-2.  Unless reduced through the payment of a 
capital contribution by a Customer, the amount of the Municipal System Debt Service 
Charges to be paid by a particular Customer in connection with a series of Municipal 
System  Bonds  issued  for  a  purpose  described  in  this  subparagraph  (b)(iii)  shall  be 
determined (a) by allocation of the Debt Service Requirements to each the Components 
being financed based on the portion of the Municipal System Bonds allocated to such 
Component (less any credit to such amount that may result from the payments received 
from additional customers of the Authority under a Municipal System Contract entered 
into subsequent to the date such Municipal System Bonds are issued) and (b) allocating the 
Debt Service Requirements for each Component pro rata among the Customers in the 
applicable Customer Groups based on their Contract Quantities as shown in Exhibit B-2, 
as  amended.   Notwithstanding  the  foregoing,  if  the  improvement,  construction, 
reconstruction, repair, equipment, modification of or extensions to or the refinancing of 
one  or  more  Components  includes  the  oversizing,  extension,  enhancement  or  other 
modification of one or more Components at the request of one or more Customers, the 
Authority and the Customers participating in the Components(s) may agree to an alternate 
allocation  of  Municipal  System  Debt  Services  Charges  in  connection  with  such 
Component(s).  Any such alternative arrangement shall be reflected in an addendum or 
supplement  to  this  Agreement  approved  by  the  Customers  participating  in  the 
Component(s) that evidences such alternate allocation of Municipal System Debt Service 
Charges.  

(iv) Refunding Bonds  .  The Municipal System Debt Service Charges on the 
refunding bonds shall be allocated in the same manner as the Municipal System Debt 
Service Charges on the Municipal System Bonds being refunded. 

(v) Capital Contributions  . Purchaser may pay a capital contribution for its pro 
rata share of any project described in Section 4.7(b)(i)-(iii) (in lieu of having Municipal 
System Bonds issued), which will reduce its share of Municipal Debt Service Charges 
associated with such project.

(c) Notice Evidencing Allocation of  Debt Service Charges  .   With respect  to each 
issuance  of  Municipal  System  Bonds  hereafter  issued  to  finance  the  items  described  in 
subparagraph (b), the Authority shall provide written notice not later than sixty (60) days prior to  
the proposed sale date of the Bonds to each Municipal System Customer that is part of a Customer 
Group for such Series of Municipal System Bonds setting forth the following information:

(i) a description of the purpose(s) for the Municipal System Bonds; 

(ii) the  estimated  aggregate  principal  amount  and  series  designation  (if 
applicable) of the Municipal System Bonds being issued by the Authority and a percentage 
allocation of the debt service on such Municipal System Bonds; and

(iii) the aggregate incremental increase in Contract Quantity for each Customer, 
if  any,  as  a  result  of  an expansion,  and a  listing of  the Contract  Quantities  or  other 
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mechanism to be used in the allocation of Debt Service Requirements for the Municipal 
System Bonds among Customers as described in subparagraph (b) above. 

(d) Allocation of Municipal System Debt Service Charges for the 7.9 MGD Mackey   
Plant Expansion Bonds.  The Debt Service Charges for the 7.9 MGD Mackey Plant Expansion 
Bonds shall be allocated as shown in Addendum 1 hereto.  Each Customer shown in Addendum 1 
as participating in the 7.9 MGD Mackey Plant Expansion Bonds hereby consents to the issuance 
of such Municipal System Bonds for the purposes of Section 7.9 of this Agreement.

Section IV.8. Customers’ Systems; Rates and Operating Expenses  .  All sums due to the 
Authority pursuant to this Agreement from any Customer that is a municipal corporation or a 
political subdivision of the State of Texas shall constitute operating expenses of such Customer’s 
water supply system.  Each such Customer shall fix, establish, charge and collect fees, rates, and 
charges for service from its water supply system as will at all times be fully sufficient to enable 
such Customer to pay when due all operating expenses of such system, including all sums due 
from such Customer to the Authority pursuant to this Article IV.  Nothing in this Section, however, 
shall be construed as preventing the Purchaser, in its sole Discretion from making any payment 
due to the Authority from sources other than revenues and income of the Purchaser’s water supply 
system.  In accordance with Section 791.026(b) and (c), Texas Government Code, during the term 
of this Agreement, so long as the Authority has Potable Water available from the Water Treatment 
Plants to supply Purchaser in amounts sufficient to meet Purchaser’s needs, Purchaser shall not 
obtain Potable Water from a source other than the Authority except (i) from facilities owned by 
the Purchaser, contracted for, or included in Purchaser’s capital improvement plan, on the date 
hereof, (ii) from groundwater sources now or hereafter available to the Purchaser, (iii) from the 
direct reuse by Purchaser of water received under this Agreement or from groundwater sources 
now or hereafter available to the Purchaser, upon written notice to the Authority, (iv) as may 
otherwise be permitted by this Agreement, or (v) with the consent of the Authority, which consent 
shall not be unreasonably withheld.

Section IV.9. Annual Budget  .  The Authority shall prepare an Annual Budget.  Annual 
Budgets shall be based on estimates prepared by the Authority.  The Authority shall hold annual 
budget meetings with Customers and provide Purchaser with a copy of each Annual Budget at 
least two months prior to the effective date of such Annual Budget.  The Board may amend the 
Annual Budget during the course of a Fiscal Year without consent of the Customers to address 
unanticipated events affecting the operation of the Municipal System; provided, however, that 
prior to implementing any such budget amendment, the Authority will give Purchaser sixty (60) 
calendar days’ advance written notice of such proposed budget amendment and an opportunity to 
comment  on  the  proposed  budget  amendment.  Notwithstanding  the  foregoing,  budget 
amendments that do not increase the costs allocated to Customers do not require such notifications 
(e.g., receipt of grant funds). 

Section IV.10. Audits  .  After the end of each Fiscal Year the Authority will have an audit 
of accounts and expenses prepared in accordance with generally accepted accounting principles 
applicable to entities like the Authority during the last Fiscal Year, prepared by an independent 
certified public accountant or firm of certified public accountants, not in the regular employ of the 
Authority, which audit will be made available either (i) through the posting of such audit on the 
Authority’s website or (ii) upon receipt of a written request, through the delivery of such audit to 
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Purchaser, within one hundred thirty-five (135) days after the end of the Fiscal Year, and if not 
completed with such one hundred thirty-five (135) day period shall be provided as soon as such 
audit is completed. 

ARTICLE V
BILLING AND PAYMENT; DEFAULTS AND REMEDIES

Section V.1. Billing and Payment  .  The Authority shall bill Purchaser monthly for Raw 
Water Charges, Municipal System Debt Service Charges, Municipal System Operating Charges, 
Budgeted Capital Charges, Excess Use Charges, if any, and amounts charged under the Authority’s 
rate order, if any, commencing in the first month following the Effective Date.  The Authority 
shall bill Purchaser monthly in advance for all Municipal System Debt Service Charges and Raw 
Water Charges.  All such billings shall be sent to Purchaser not later than the fifth (5th) day of 
each month.  The amount so billed shall be due and paid by Purchaser by the twenty-fifth (25th) 
day of the month.  All payments hereunder by Purchaser shall be made to the Authority at the 
address shown for the Authority in Section XII.1 of this Agreement, or at such other address as 
may have been designated pursuant to Section XII.1 of this Agreement.

Section V.2. Event of Default  .  If any bill has not been fully paid within thirty (30) days 
after the due date, such failure to pay shall constitute an event of default under this Agreement.

Section V.3. Remedies  .   If  an  event  of  default  shall  occur  and  be  continuing,  the 
Authority shall  have the right to cease delivery of water under this Agreement by giving to 
Purchaser thirty (30) days advance written notice of the effective date of such cessation.  Such 
cessation, however, shall not be effective if prior to the effective date of cessation Purchaser shall 
have fully paid such bill and the interest accrued thereon or the Authority has agreed to other  
arrangements.  In addition, the Authority shall have all other rights and remedies afforded by the 
constitution and laws of the State of Texas, and shall further have the right to terminate all of 
Purchaser’s other rights under this Agreement, including Purchaser’s Contract Quantity hereunder, 
or to sell water to other purchasers for the account of Purchaser, but only after all other remedies 
have failed.  If Purchaser pays any disputed amount, the Authority shall not have any right to  
terminate any of Purchaser’s rights, including, but not limited to, selling of Purchaser’s Contract 
Quantity.  Payment of a disputed amount shall not affect Purchaser’s right to recover the disputed 
amount.   Payments by the Purchaser shall  be subject to the provisions of the Texas Prompt 
Payment  Act,  Texas  Government  Code  Chapter  2251.   If  the  Authority  terminates  all  of 
Purchaser’s rights under this Agreement, each other Customer not in default shall have the option 
to acquire any of said rights (in the same proportion as such Customer’s Contract Quantity bears 
to the sum of the Contract Quantities of all Customers exercising their options or in such other 
proportions as the Customers exercising their options may agree), including Purchaser’s Contract 
Quantity hereunder; provided, however, that any Customer acquiring any terminated rights of 
Purchaser shall  assume and be liable for all  of  Purchaser’s duties,  obligations and liabilities 
attributable to the rights acquired, including payment of Purchaser’s allocated share of the Raw 
Water Charges, Municipal System Debt Service Charges, Municipal System Operating Charges, 
Budgeted Capital  Charges,  and Excess Use Charges,  if  any, and amounts charged under the 
Authority’s rate order, if any.  Customers exercising an option to acquire terminated rights of 
Purchaser must exercise said option, if at all, within forty-five (45) days after the Authority notifies 
such Customers of the termination of Purchaser’s rights under this Agreement.  No termination or 
reacquisition of any rights of Purchaser shall have the effect of relieving Purchaser of any liability 
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which it would otherwise have had if no such termination or reacquisition had occurred, except to 
the extent that such liability is offset from time to time by payments actually made to the Authority 
by Customers acquiring terminated rights of Purchaser (or their successors or assigns).  If other 
Customers do not assume all the defaulting Customer’s Contract Quantity and the defaulting 
Customer fails to pay any amounts due under this Agreement, the remaining total of Contract 
Quantities of all Customers, exclusive of such amounts, shall be used as the basis for calculating 
the pro rata shares of the Customers hereunder although such readjustment shall not relieve the 
defaulting Customer of its liability hereunder.

ARTICLE VI
SPECIAL PROVISIONS 

Section VI.1. League City Transmission Line  .  The Authority has contracted with the 
City of League City for provision of Potable Water through the League City Transmission Line in 
the event of a drought or other emergency (subject to the pumping capacity of the City of League 
City’s pump station located in the City of Webster and any physical and hydraulic limitations on 
the ability of the Authority’s water transmission system to receive such volume of water).  When 
necessitated by catastrophic failure or the lines reaching the end of their useful life, the costs of 
the replacement of or a mutually acceptable alternative rehabilitation process for the League City 
Transmission Line will be shared between the City of League City and the Authority, with eighty 
percent (80%) of such replacement or mutually acceptable alternative rehabilitation costs to be 
borne by the City of League City and twenty percent (20%) to be borne by the Authority.  If the 
replacement of the League City Transmission Line is necessitated by other than catastrophic failure 
or the end of its useful life, the City of League City and the Authority will meet to discuss the  
extent  to which the replacement is beneficial  to the Authority and the extent,  if  any,  of  the 
Authority’s participation in the replacement project.  The capacity of the current line or lines will 
not  be  materially  reduced (i.e.  a  reduction of  more than 10%) in connection with any such 
replacement  project,  absent  consent  from  60%  of  the  Municipal  System  Customers.   The 
Authority’s  share of  the costs  of  such replacement  will  be shared by the Municipal  System 
Customers pro rata based on their Contract Quantities. The Authority shall establish the price for 
emergency water delivered to or received from League City through the League City Transmission 
Line, and amounts paid or received for such emergency water under the contract between the 
Authority and the City of League City shall be a cost or revenue allocable to the Municipal 
System.

Section VI.2. Combination of the Canal J System into the Canal Division  .  The Authority 
reserves the right to expand the Canal Division to include the Canal J System, subject to the  
following condition:  the Board determines that the total water rates charged to Municipal System 
Customers in the year such combination is implemented shall not increase by more than 5% as a  
result of such combination, as shown in the Annual Budget for such Fiscal Year.   

ARTICLE VII
THE MUNICIPAL SYSTEM:  FINANCING AND OWNERSHIP

Section VII.1. The Municipal System  .  The Authority owns, operates and maintains the 
Municipal System to provide Potable Water to Purchaser and the other Municipal Customers.  The 
Purchaser and the Authority agree to cooperate as provided in this Agreement in order to permit 
the Authority to acquire, construct, expand, extend, repair, and replace the Municipal System, to 
provide for the development of  additional  water  supplies,  to provide all  necessary financing 
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therefor, and to provide for the operation thereof.  If any portion of the Municipal System should 
be located on any land now or hereafter owned by Purchaser or in any present or future rights-of-
way or public place of Purchaser, Purchaser hereby consents thereto and hereby grants or will 
grant to the Authority the non-exclusive right, privilege, easement and right-of-way to use such 
lands,  rights-of-way,  or  public  places  for  the  purpose  of  maintaining,  operating,  laying,  and 
repairing such portion of the Municipal System until termination of this Agreement, in order for 
the Authority to comply with the provisions of this Agreement.

Section VII.2. Financing the Municipal System; Issuance of Municipal System Bonds  . 
(a) Subject to Section 7.9 hereof, the Authority may issue Municipal System Bonds in 

one or  more series  at  such time or  times and in  such amounts  as  the Authority shall  deem 
appropriate  to  finance  the  estimated  costs  of  the  improvement,  construction,  renovation, 
reconstruction, expansion and equipment of the Municipal System and the development of water 
supplies to serve the Municipal System, after taking into account any capital contributions by any 
of the Customers for costs of the Municipal System or any of the Components of the Municipal  
System and other revenues dedicated by the Board for such purposes, and to refund all or any 
portion of any Municipal System Bonds Outstanding or other obligation issued to finance one or 
more Components of the Municipal System.  

(b) The Municipal System Bonds shall be special revenue obligations of the Authority 
payable from and secured by the Municipal System Debt Service Payments to be made under this 
Agreement and similar agreements with the other Customers, certain proceeds of the Municipal 
System Bonds, and other amounts from time to time on deposit in the various funds created in 
connection with the issuance of the Municipal System Bonds from time to time.  Municipal System 
Bonds may be secured by a lien on and pledge of revenues that is superior to, on parity with, or 
junior and subordinate to revenues securing other Municipal System Bonds.

(c) The Authority shall use good faith efforts to sell the Municipal System Bonds, 
within the  limits  prescribed by law,  under  terms that  are  the  most  advantageous reasonably 
attainable by the Authority at the time of the sale. 

(d) The Authority shall apply the proceeds of each series of Municipal System Bonds 
as provided in the resolution authorizing such series of Municipal System Bonds. 

(e) Purchaser hereby agrees to promptly furnish the Authority with such certificates, 
data, projections and related information as may be required or requested by the Authority (i) in 
connection with the sale of Municipal System Bonds in order to comply with all applicable laws,  
rules  and  regulations,  including  17  CFR  240.15c2-12  (municipal  securities  disclosure),  as 
amended from time to time, including entering into any continuing disclosure agreements as may 
be required in connection with the issuance of the Municipal System Bonds, and (ii) the approval 
of Municipal System Bonds by the Attorney General of the State of Texas. 

Section VII.3. Municipal System Debt Service Reserve Funds  .  (a)  Each resolution of 
the Authority authorizing the issuance of a series of Municipal System Bonds shall provide for the 
establishment and maintenance of a Municipal System Debt Service Reserve Fund in which there 
shall  be  capitalized  and/or  accumulated  the  Municipal  System  Debt  Service  Reserve  Fund 
Requirement.  Such bond resolutions shall also provide that all interest earnings and investment 
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income from the Municipal System Reserve Fund shall remain therein so long as the balance 
therein is less than the Municipal System Debt Service Reserve Fund Requirement. However, 
whenever the balance therein is at least equal to the Municipal System Debt Service Reserve Fund 
Requirement, all interest earnings and investment income shall be transferred to the interest and 
sinking fund for the Municipal System Bonds and shall constitute a credit against the payment of 
Debt Service Charges.

(b) Amounts in the Municipal System Reserve Fund may be used at any time by the 
Authority to prevent a default in the payment of principal of or interest on the Municipal System 
Bonds or to make the final payments thereof.

Section VII.4. Additional Municipal System Reserve Funds  .  In addition to the creation 
of Municipal System Debt Service Reserve Funds, a resolution of the Authority authorizing the 
issuance  of  a  series  of  Municipal  System  Bonds  may  provide  for  the  establishment  and 
maintenance of such other reserve funds as are determined by the Authority to be necessary or 
desirable in connection with the issuance of a series of Municipal System Bonds (collectively,  
“Additional Municipal System Reserve Funds”).  Purchaser agrees that the Authority may utilize 
such Additional Municipal System Reserve Funds in the manner and for the purposes established 
in the applicable bond resolution.

Section VII.5. Canal System Revenue Bonds and Texas City Reservoir and Raw Water   
Conveyance System Revenue Bonds.  The Authority reserves the right to issue, and pursuant to 
Section  6.2  of  the  Industrial  Division  Customer  Contract,  Purchaser  hereby  consents  to  the 
issuance of revenue bonds by the Authority classified as Canal System Revenue Bonds or Texas 
City  Reservoir  and Raw Water  Conveyance  System Bonds  in  one  or  more  series,  for  such 
purposes, at such time or times and in such amounts as the Board shall deem appropriate.  

Section VII.6. Expansion of Municipal System  .  The Authority reserves the right to 
expand, improve, or modify the Municipal System from time to time in such manner and by such 
increments  as  the  Authority  shall  deem appropriate;  to  allocate  additional  capacity  provided 
thereby among the Customers and others subject to the provisions hereof; to acquire additional 
raw water for future capacity for the Water Treatment Plants; and to provide for the financing 
thereof by issuing additional Municipal System Bonds or Special Project Bonds, from capital 
contributions or from any other lawful source of funds, subject to the applicable provisions of this 
Agreement.  

Section VII.7. Ownership and Operation  .  It is expressly agreed and understood that as 
between the parties hereto, the Authority shall be the owner and operator of the Municipal System. 
The Authority shall operate the Municipal System in a safe, efficient and economical manner in 
accordance with (i) sound business principles, (ii) accepted good engineering and management 
practices for the operation by political subdivisions of water systems of a similar type and size, 
(iii) the Authority’s safety and security program, which will include reasonable precautions and 
measures recognized in the municipal water industry in connection with the operation by political 
subdivisions of water systems of a similar type and size to address cybersecurity threats, domestic 
and  foreign  terrorism threats,  and  public  health  and  welfare,  and  (iv)  applicable  regulatory 
requirements.
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Section VII.8. Special Projects  .  The Authority reserves the right and will reserve the 
right, in each of its resolutions authorizing the issuance of Municipal System Bonds, to issue bonds 
(hereinafter,  the “Special  Project Bonds”) for the purpose of constructing, acquiring,  adding, 
expanding or extending facilities to serve any new or existing water customers (“Special Project 
Customers”) by means of the Municipal System or the Industrial Division.  Facilities constructed 
or  acquired  with  the  proceeds  of  Special  Project  Bonds  or  paid  for  by  any  Special  Project 
Customers are hereinafter called “Special Project Facilities.”  The principal of and interest on 
Special Project Bonds shall be payable from revenue derived from Special Project Facilities.  Debt 
service on Special Project Bonds and expenses and other expenditures attributable to Special 
Project Facilities shall not be included in either the annual budget of the Industrial Division or the 
Annual Budget of the Municipal System or treated as their expense and expenditures, except as 
set forth in this Agreement.

The Authority’s general overhead and administrative expenses and any other expenses and 
expenditures applicable to the Industrial  Division,  the Municipal  System and Special  Project 
Facilities shall be fairly apportioned between them, as shown in the annual budget of the Industrial 
Division or the Annual Budget of the Municipal System, as applicable.

To the extent of the quantity of water that is supplied to a Special Project Customer by 
means of the Municipal System or any Component of the Municipal System, such Special Project 
Customer shall pay to the Authority as revenue of the Municipal System the charges which would 
be payable under the other provision of the Agreement if such Special Project Customer were the 
purchasing party under a contract similar hereto and such quantity of water were its Contract 
Quantity.  Each such payment by a Special Project Customer shall be a maintenance and operating 
expense of the Special Project Facility serving such Special Project Customer.

Section VII.9. Consent Provisions for Municipal System Bonds  .  The following consent 
provisions shall apply to the issuance of Municipal System Bonds. 

(a) Refunding Obligations  .   The  term Municipal  System Bonds shall  include  and 
Purchaser is deemed to have consented to the issuance of bonds, notes, commercial paper, credit 
agreements or other obligations issued for the purpose of refunding Municipal System Bonds, 
provided that: 

(i) (A) the issuance of such refunding obligations results in debt services 
savings; and 

(B) the last maturity of such refunding obligations does not mature on a 
date later than the maturity date of the last maturity of the Municipal System Bonds 
being refunded; or

(ii) the issuance of such refunding obligations is for the purpose of providing 
long term financing for commercial paper, short term notes, bond anticipation notes, or 
other short term financing instruments; or

(iii) the Authority has received the consent of the applicable Customers,  as 
determined  in  the  manner  provided  in  subsection  (b)(ii)  below,  for  the  issuance  of 
refunding obligations for purposes other than those described in subsections (i) or (ii)  
above.
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(b) New Money Municipal System Bonds  .  The term Municipal System Bonds shall 
include and Purchaser is deemed to have consented to the issuance of the following bonds, notes, 
commercial paper, credit agreements or other obligations: 

(i) the issuance of which the Board determines is necessary to (A) comply with 
any state or federal regulatory requirements; (B) maintain the integrity of the Municipal 
System, including the repair or replacement of equipment or Components damaged or 
destroyed as a result of a natural disaster or other catastrophic event; or (C) prevent or 
lessen an imminent threat to the health, welfare, or safety of the public (an “imminent threat 
to the health, welfare, or safety of the public” means, a significant threat or immediate 
danger to health, welfare, or safety and is considered to exist when the Board determines 
that a condition, practice, circumstance, or event exists that may cause damage or injury to 
persons or property or the inability to provide water to one or more Customers and requires 
prompt correction or cessation of operation to prevent such damage, injury, or inability); 
or  

(ii) the issuance of which is consented to by either (A) 60% of the Customers 
in the Customer Group for the Component being financed or refinanced, or (B) Customers 
in the Customer Group for a Component being financed or refinanced that represent 70% 
of the total Contract Quantity for such Customer Group as shown in Exhibit B-2.

(c) [Reserved.] 

(d) Notwithstanding the provisions of Section 7.9(b), Purchaser hereby consents to the 
issuance of one or more series of Municipal System Bonds, notes or other obligations for the 
design, construction, acquisition, equipment, and improvements associated with the costs of the 
replacement or rehabilitation of the League City Transmission Line pursuant to Section VI.1 of 
this Agreement.

ARTICLE VIII
FORCE MAJEURE

Section VIII.1. General  .  Other than with respect to Purchaser’s unconditional obligation 
to make the payments identified in Section XIV.1 of this Agreement, neither party hereto shall be 
liable in damages or otherwise suffer any default for any failure to perform, or for delay in 
performing, its obligations under this Agreement where the same is due to acts of God, fire, storm, 
flood, hurricanes, drought, insufficiency of water in the Brazos River and in Jones and Upper 
Oyster Creeks, Chocolate Bayou, Mustang Bayou or Halls Bayou, or other water source, landslide, 
subsidences of land, lightning, earthquake, washout, explosion, epidemic, war, acts of enemies or 
belligerents, sabotage, interference by, orders of, or compliance with requests or recommendations 
of civil or military courts or other authorities, including any agency or person appointed by any 
such authority or by any official thereof (whether de jure or de facto and whether acting legally or 
not), inability to obtain materials, strikes or other differences with labor (whether or not within the 
power of the party to settle the same), breakage or accident to machinery, canals, reservoirs or 
lines of pipe, or any other cause (whether or not of the same class or kind as those set forth above) 
not otherwise due to the fraud, criminal misconduct, willful misconduct or gross negligence of 
such party, while and so long as and to the extent that performance is prevented from such cause 
(hereinafter sometimes referred to as a “force majeure”) and due diligence is being used to resume 
performance at the earliest practicable time.  The failure in whole or in part of Purchaser to take 
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water under the terms of this Agreement where such is due to the inability of Purchaser to take 
water for any of the above causes shall be deemed a force majeure applicable to Purchaser, but 
only in proportion and to the extent that Purchaser’s demand, or ability to take water, is reduced 
thereby.

Section VIII.2. The Authority’s Water Supply  .  (a) The Authority receives delivery of 
its supply of water out of the Brazos River and other sources, and such water must be transported 
over long distances before it is received by the Authority at the Water Treatment Plants.  It is 
agreed, therefore, that the event of stoppage or diminution of the water received by the Authority 
from one or more of its sources of supply, including, but not limited to, the BRA (other than by 
reason of the Authority’s failure to make payments due to its suppliers) shall be deemed a force  
majeure, and that the Authority cannot and does not guarantee constant availability of water 
hereunder  under  such circumstances  but  does  agree  to  use  its  best  efforts  to  maintain  such 
availability.

(b) It is further agreed that the Authority may, without liability or default, interrupt its 
service hereunder to make necessary alterations to or repairs in its Canal Division, Industrial 
Division, or the Municipal System, but only if such interruption cannot otherwise reasonably be 
avoided.  If possible, the Authority shall give reasonable prior notice of any such interruption to 
Purchaser. 

(c) Purchaser is not guaranteed any specific quantity or pressure of water during times 
that the water supply from the Water Treatment Plants is limited, whether as a result of a period 
of drought or other reason, or when equipment becomes inoperative due to unforeseen breakdown 
or scheduled maintenance and repairs.  Notwithstanding the other provisions of this Section, the 
Authority may reduce the supply of water in accordance with the laws of the State of Texas, 
particularly section 11.039(a) of the Texas Water Code, as may be amended from time to time. 

ARTICLE IX
OPERATING ADVISORY COMMITTEE; CUSTOMER REPORTING

Section IX.1. Creation and Composition  .  The Authority has created and will maintain 
during the term of this Agreement a Municipal System Operating Advisory Committee on which 
Purchaser  will  have  one  representative  selected  by  the  Purchaser.   The  Municipal  System 
Operating Advisory Committee shall be composed of only those representatives so selected by 
each  Customer,  and  if  any  Customer  fails  to  select  a  representative,  the  Municipal  System 
Operating  Advisory  Committee  shall  be  deemed fully  composed of  only  the  representatives 
selected by the other Customers. 

Section IX.2. Functions  .   Members  of  the  Municipal  System  Operating  Advisory 
Committee shall have access at all reasonable times to inspect the books, records, facilities and 
properties of the Authority pertaining to the Municipal System and shall receive advance notice 
of, and be entitled to attend, all meetings of the Board.  Prior to the execution of any contract by 
the Authority for the purchase of an additional water supply for the Municipal System and prior to 
the adoption of each annual operating budget for the Municipal System copies of such instruments 
shall be supplied to all members of the Municipal System Operating Advisory Committee, and 
they shall be given a reasonable time to examine each such instrument and to make comments and 
recommendations to the Board in regard thereto.  The Authority shall solicit the advice and counsel 
of  each  member  of  the  Municipal  System Operating  Advisory  Committee  in  regard  to  the 
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operation, maintenance, repair, replacement and enlargement of the Municipal System and each 
member shall be given full opportunity from time to time to express his views in regard to all such 
matters.

Section IX.3. Procedures  .  In addition to functioning as provided in Section IX.2 of this 
Article, the members of the Municipal System Operating Advisory Committee may establish dates 
for and hold regular periodic meetings, provide for the calling of and hold special meetings, 
provide for the election of a chairman and other offices, and establish such other procedures for  
the functioning of the Municipal System Operating Advisory Committee as the members may 
agree upon.  However, members of said Committee shall not receive any compensation from the 
Authority for their services as members or for expenses incurred by them.

Section IX.4. Reporting  .   The  Authority  shall  make  available  upon  written  request 
financial statements for each month (within 30 days following the close of each month) detailing 
the projected budget to actual results and the balance of all reserve funds.  At least two months  
prior to each Fiscal Year, the Authority shall make the following information available on its 
website or deliver it to Purchaser upon receipt of a written request:  (i) a written description of its 
current planned capital improvements program including project descriptions and cost estimates 
and (ii) a written projection of Municipal System charges and associated rate projections for the 
next five years so that Purchaser may adequately plan for its own budgeting and retail rate setting. 
The Authority shall cooperate with any reasonable requests for additional budgeting or financial 
information by Purchaser on a timely basis.  Purchaser shall designate and communicate to the 
Authority in writing the appropriate staff member to receive such reports on its behalf.

ARTICLE X
SUCCESSORS AND ASSIGNS

Section X.1. Successors and Assigns  .  This Agreement shall be binding upon and shall 
inure to the benefit of the parties hereto and their respective successors and assigns.  However, this 
Agreement may not be assigned in whole or in part by the Authority, except that the Authority 
expressly reserves the right to pledge the revenues to be received under this Agreement to secure 
the payment of the Municipal System Bonds and the Seller’s Revenue Bonds; and no assignment 
hereof, in whole or in part, by Purchaser shall relieve Purchaser of its obligation to make the 
payments for water as herein provided.  Nothing in this Section shall prevent Purchaser from 
pledging its rights under this Agreement to secure debt.

ARTICLE XI
MISCELLANEOUS

Section XI.1. Complete Agreement  .  This Agreement constitutes the entire agreement 
between the parties hereto relating to the funding, construction, operation and maintenance of the 
Municipal  System.   There  are  no  warranties,  representations,  agreements,  arrangements,  or 
understandings, oral or written, relating to the subject matter hereof that are not fully expressed or 
provided for herein, and the parties shall not be bound by or liable for any alleged warranty, 
representation, agreement, arrangement, or understanding.  Neither of the parties hereto have relied 
on any statements or representations that have been made by any other party that are not set forth 
in  this  Agreement,  and neither  party  is  entitled  to  rely  on any representation,  agreement  or  
obligation that is not expressly stated in this Agreement.
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Section XI.2. Applicable Law  .  This Agreement shall be construed in accordance with the 
laws of the State of Texas.

Section XI.3. Repealer  .  Upon the full Effective Date of this Agreement, this Agreement 
completely amends, repeals and replaces and supersedes the Existing Agreements and all prior 
agreements, understandings, negotiations, and discussions, oral or written, between the parties 
hereto.

Section XI.4. Severability  .  The provisions of this Agreement are severable, and if any 
provision or part of this Agreement or the application thereof to any person or circumstance shall 
ever be held by any court of competent jurisdiction to be invalid or unconstitutional for any reason, 
the remainder of this Agreement and the application of such provision or part of this Agreement 
to other persons or circumstances shall not be affected thereby.

Section XI.5. Table of Contents, Etc  .  The table of contents, titles and headings of the 
articles and sections of this Agreement have been inserted for convenience of reference only and 
are not to be considered a part thereof and shall not in any way modify or restrict any of the terms 
or provisions hereof and shall never be considered or given any effect in construing this Agreement 
or any provision hereof or in ascertaining intent, if any question of intent should arise.

Section XI.6. Amendment  .   This  Agreement  may only  be  amended by means  of  an 
amendment in writing.

Section XI.7. Special Conditions  .  This document is in the form of a standard contract 
proposed for the Customers.

ARTICLE XII
NOTICE

Section XII.1. Addresses  .  Wherever notice from one party to the other is required or 
permitted hereunder and no other method is provided, such notice shall be in writing and shall be 
given by delivery of the same to the other party or by mailing the same by registered mail to the 
other party at the following address of the other party:

The Authority’s Mailing Address:

Gulf Coast Water Authority
4243 Emmett F. Lowry Expressway
Texas City, Texas  77591
Attention:  General Manager

Purchaser’s Mailing Address:

City of Texas City, Texas
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or to such other address of the other party as may have been theretofore designated in writing by 
the other party to the one giving the notice.  Notice by mail shall be deemed to have been given as 
of the date it is received.

ARTICLE XIII
TERM

Section XIII.1. Term  .  This Contract shall become effective as of the Effective Date and 
remain in effect from the date set forth above until 11:59 pm, Central Time, on December 31, 
2062, and thereafter until payments in full of the principal, premium, if any and interest on all 
Municipal System Bonds or Seller’s Revenue Bonds and all related fees to be paid under any bond 
resolution or indenture securing the same. 

Section XIII.2. Required Approval by Customers; Effective Date  .  This Agreement shall 
become effective upon the earlier to occur of (i) the execution of amended and restated contracts 
in substantially the form of this Agreement by all of the Municipal System Customers under 
Municipal System Contracts in effect as of April 15, 2022, or (ii) to the extent this Agreement has 
not been signed by one or more of such Customers, upon the termination of the existing Municipal 
System Contracts for such Customers, which termination date is December 31, 2027, unless earlier 
termination occurs pursuant to the terms of such contracts.  If and when such condition has been 
satisfied, the Agreement shall become effective, and the date on which such conditions are satisfied 
shall be the “Effective Date.”  The Authority shall promptly notify the Customers in writing upon 
the satisfaction of the condition precedent to the effectiveness of this Agreement and identifying 
the Effective Date.

ARTICLE XIV
UNCONDITIONAL COMMITMENTS

Section XIV.1. Payments; Obligation to Pay Municipal System Debt Service Charges and   
Raw Water Charges Unconditional.  It is understood and acknowledged by Purchaser that the 
Municipal System Bonds may be and the bonds issued under the Industrial Division Customer 
Contracts have been and may be sold to the purchasers thereof and the Authority purchases raw 
water for the Municipal System under the Industrial Division Customer Contracts in reliance upon 
the commitment of Purchaser to make payments of Municipal System Debt Service Charges and 
Raw Water  Charges  provided by this  Agreement.   Accordingly,  any other  provision of  this 
Agreement  notwithstanding,  Purchaser’s  obligation  to  pay  Municipal  System  Debt  Service 
Charges  and  Raw  Water  Charges  shall  be  absolute  and  unconditional  under  any  and  all 
circumstances.   So long as  the Municipal  System Bonds or  Seller’s  Revenue Bonds remain 
Outstanding, Purchaser (i) will not suspend or discontinue any payments of Municipal System 
Debt Service Charges or Raw Water Charges provided herein; and (ii) will not terminate this 
Agreement or otherwise seek to avoid or to reduce the payment of Municipal System Debt Service 
Charges or Raw Water Charges for any reason, including, without limiting the generality of the 
foregoing, failure of any other Customer to perform its obligations under any agreement or any 
acts or circumstances that may constitute failure of consideration, any event of force majeure, 
destruction or damage to the Municipal System, frustration of purpose, any change in the tax or 
other laws of the United States of America or the State of Texas, or any political subdivision of  
either, or any failure of the Authority to perform or observe any agreement, whether expressed or 
implied, or any duty, liability or obligation arising out of or connected with this Agreement.  It is 
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provided,  however,  that  nothing  contained  in  this  Section  shall  be  construed  to  release  the 
Authority from the performance of any of the agreements on its part herein contained, and if the 
Authority should fail to perform any such agreement, Purchaser may institute such actions against 
the Authority as it may deem necessary to compel the performance thereof or to restrain or enjoin 
forbidden acts so long as such shall not result in a reduction of the payment of Municipal System 
Debt Service Charges and Raw Water Charges hereunder.

Section XIV.2. Outstanding Bonds  .  For the purposes of this Agreement, no Municipal 
System Bond or Seller’s Revenue Bonds shall be deemed to be “Outstanding” after the date:

(a) of its stated maturity;

(b) on which it is retired by reason of payment to the holder thereof of the principal 
thereof and accrued interest thereon; or

(c) on which, due provision having been made therefor pursuant to the terms of the 
resolution authorizing its issuance, there has been deposited with the paying agent or authorized 
escrow agent, cash and/or investments designated for such purpose which is sufficient to pay or 
provide for the timely payment of the principal or redemption price thereof and interest accrued 
thereon as of the date of maturity or the redemption date of bonds duly called for prior redemption 
pursuant to the terms of such bond resolution, whichever first occurs.

Section XIV.3. Exhibits  .   Exhibits  may be  modified,  changed or  substituted  without 
amendment to this Agreement.  The Authority may modify, change or substitute any Exhibit to 
this Agreement, as amended, by a letter agreement that is signed by (i) the Authority and (ii) the 
party affected by the modification, change or substitution.

[Execution Pages To Follow]



EXECUTED in multiple counterparts, each of which shall be deemed to be an original.

GULF COAST WATER AUTHORITY

By:                                                                               
Name: ______________________________
Title: President, Board of Directors

ATTEST:

By:                                                                                             
Name: ____________________________________
Title: Secretary, Board of Directors



Signature Page to Amended and Restated
Municipal System Customer Contract
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PURCHASER

CITY OF TEXAS CITY, TEXAS

By:                                                                               
Name:                                                                         
Title:                                                                            

ATTEST:

By:                                                                               
Name:                                                                         
Title:                                                                            

Approved as to form:

By:                                                                               
Name:                                                                         
Title:                                                                            



Exhibit A
Contract Quantities of Municipal System Customers

(in gallons per day)

Contract Quantity 
(Total for Mackey 

Plant)

7.9 MGD 
Mackey Plant 

Expansion

Contract Quantity 
After 7.9 MGD 
Mackey Plant 

Expansion

City of Galveston 20,990,000 -- 20,990,000
City of Texas City 11,505,000 -- 11,505,000
City of League City 2,544,000 3,000,000 5,544,000
Galveston County WCID No. 1 4,165,000 -- 4,165,000
City of La Marque 2,780,000 1,247,000 4,027,000
Galveston  County  WCID  No. 
12

1,043,000 2,044,000 3,087,000

San Leon MUD 1,785,000 -- 1,785,000
Galveston County WCID No. 8 1,000,000 659,000 1,659,000
City of Hitchcock 1,500,000 500,000 2,000,000
Bacliff MUD 1,190,000 -- 1,190,000
Galveston County FWSD No. 6 360,000 450,000 810,000
Galveston County MUD No. 12 450,000 -- 450,000
Bayview MUD 388,000 -- 388,000
Total 49,700,000 7,900,000 57,600,000



Exhibit B-1
Municipal System – Point of Delivery Contract Quantities

Customer Transmission Component
Exhibit 

Number Segment

Point of 
Delivery 
Number

Point of Delivery 
Contract Quantity - 
Current (in gallons 

per day)

Point of Delivery 
Contract Quantity 

after Plant Expansion 
(in gallons per day)

Point of Delivery Contract 
Quantity following necessary 
Component improvements 

(in gallons per day)

City of Texas City (TMWTP East & West) North Transmission System C-4 A:B 1 8,205,000 6,055,000 5,015,000
City of La Marque (North) North Transmission System C-4 A:B 2 2,380,000 2,380,000 2,380,000
City of Texas City (Corrections Facility point 
of connection) North Transmission System

C-4 A:B 3 500,000 500,000 500,000

City of Texas City (Humble Camp point of 
delivery) North Transmission System

C-4 B:C 4 2,500,000 4,250,000 4,900,000

Galveston County Water Control & 
Improvement District No. 1 (Dickinson) North Transmission System

C-4 D:E 5 3,100,000 3,100,000 3,100,000

City of Texas City (FM 517 point of delivery) Bayshore Transmission System C-2 D:F 6 300,000 700,000 1,090,000

San Leon Municipal Utility District Bayshore Transmission System C-2 F:G 7 1,785,000 1,785,000 1,785,000
Bacliff Municipal Utility District Bayshore Transmission System C-2 F:G 8 1,190,000 1,190,000 1,190,000
Bayview Municipal Utility District Bayshore Transmission System C-2 G:H 9 388,000 388,000 388,000
Galveston County Water Control & 
Improvement District  No. 12 (Kemah) Kemah Transmission System

C-3 H:I 10 2,043,000 2,043,000 3,087,000

City of Galveston
South Transmission Line & 
Highway 6 Transmission Line

C-7-B K:L 11A & 11B* 20,990,000 20,990,000 20,990,000

Galveston County Fresh Water Supply 
District No. 6 (Tiki Island) Highway 6 Transmission Line

C-7-B K:M 12 360,000 810,000 810,000

Galveston County Municipal Utility District 
No. 12 (Bayou Vista) Highway 6 Transmission Line

C-7-B K:N 13 450,000 450,000 450,000

City of Hitchcock Highway 6 Transmission Line C-7-B K:N 14 1,500,000 2,000,000 2,000,000
Galveston County Water Control & 
Improvement District  No. 8 (Santa Fe) 39-Inch Transmission Line

C-7-C N:O 15 500,000 829,500 829,500

City of La Marque (South) 39-Inch Transmission Line C-7-C O:P 16 400,000 1,647,000 1,647,000
Galveston County Water Control & 
Improvement District  No. 8 (Santa Fe) 39-Inch Transmission Line

C-7-C P:Q 17 500,000 829,500 829,500

Galveston County Water Control & 
Improvement District No. 1 (Dickinson) 39-Inch Transmission Line

C-7-C R:S 18 1,065,000 1,065,000 1,065,000

City of League City 39-Inch Transmission Line C-7-C S:T 19 2,544,000 5,544,000 5,544,000
Total 50,700,000 56,556,000 57,600,000

*  Points of Delivery 11A and 11B are interoperable.



Exhibit B-2
Municipal System – Customer Groups*

North System
North Transmission System

Customer
Contract Quantity 
(in  gallons  per 
day)

% of Total

City of La Marque   2,380,000  10.16 %
City of Texas City 11,505,000 49.09 %
Bacliff Municipal Utility District   1,190,000   5.08 %
Bayview Municipal Utility District      388,000   1.66 %
Galveston County WCID No. 1 (Dickinson) 3,100,000 13.23 %
San Leon Municipal Utility District   1,785,000   7.62 %
Galveston County WCID No. 12 (Kemah) 3,087,000 13.17 %
Total 23,435,000        100.00 %

Bayshore Transmission System

Customer
Contract Quantity 
(in  gallons  per 
day)

% of Total

Bacliff Municipal Utility District 1,190,000 17.63 %
Bayview Municipal Utility District    388,000   5.75 %
City of Texas City    300,000  4.44 %
San Leon Municipal Utility District 1,785,000 26.44 %
Galveston County WCID No. 12 (Kemah) 3,087,000 45.73 %
Total 6,750,000        100.00 %

Kemah Transmission System

Customer
Contract Quantity 
(in  gallons  per 
day)

% of Total

Galveston County WCID No. 12 (Kemah) 3,087,000 100.00 %
Total 3,087,000 100.00 %



C-46
# DM-8031912.7

*  Totals may not tie due to rounding.
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South System
South Transmission System

Customer
Contract  Quantity 
(in gallons per day)

% of Total

City of Galveston 20,990,000 61.44 %
City of Hitchcock   2,000,000 5.85 %
City of La Marque   1,647,000 4.82 %
City of League City   5,544,000 16.23 %
Galveston County FWSD No. 6 (Tiki Island)      810,000 2.37 %
Galveston County MUD No. 12 (Bayou Vista)      450,000 1.32 %
Galveston County WCID No. 8 (Santa Fe)   1,659,000 4.86 %
Galveston County WCID No. 1 (Dickinson)  1,065,000 3.12 %
Total 34,165,000         100.00 %

Interconnect 
North-South Interconnect

Customer
Contract  Quantity 
(in gallons per day)

% of Total

Bacliff Municipal Utility District   1,190,000   2.07 %
Bayview Municipal Utility District      388,000   0.67 %
City of Galveston 20,990,000 36.44 %
City of Hitchcock   2,000,000   3.47 %
City of La Marque   4,027,000   6.99 %
City of League City   5,544,000   9.63 %
City of Texas City 11,505,000 19.97 %
Galveston County FWSD No. 6 (Tiki Island)      810,000   1.41 %
Galveston County MUD No. 12 (Bayou Vista)      450,000   0.77 %
Galveston County WCID No. 12 (Kemah)   3,087,000   5.36 %
Galveston County WCID No. 8 (Santa Fe)   1,659,000   2.88 %
Galveston County WCID No. 1 (Dickinson)   4,165,000   7.23 %
San Leon Municipal Utility District   1,785,000   3.10 %
Total 57,600,000         100.00 %
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Mackey Plant (as Expanded by the 7.9 MGD Mackey Plant Expansion)

Customer
Contract  Quantity 
(in gallons per day)

% of Total

Bacliff Municipal Utility District   1,190,000 2.07 %
Bayview Municipal Utility District      388,000 0.67 %
City of Galveston 20,990,000 36.44 %
City of Hitchcock   2,000,000 3.47 %
City of La Marque   4,027,000 6.99 %
City of League City   5,544,000 9.63 %
City of Texas City 11,505,000 19.97 %
Galveston County FWSD No. 6 (Tiki Island)      810,000 1.41 %
Galveston  County  MUD  No.  12  (Bayou 
Vista)

     450,000 0.78 %

Galveston County WCID No. 12 (Kemah)   3,087,000 5.36 %
Galveston County WCID No. 8 (Santa Fe)   1,659,000 2.88 %
Galveston County WCID No. 1 (Dickinson)   4,165,000 7.23 %
San Leon Municipal Utility District   1,785,000 3.10 %
Total 57,600,000         100.00 %



Exhibit C

Depictions of Components of the Municipal System

Index to Points of Delivery

North Transmission System

1. City of Texas City (two points of delivery located at the above ground transmission 
meters at the Thomas Mackey Water Treatment Plant)

2. City of La Marque (southwest of the intersection of 5th Avenue North and North 
Orchid Drive in City of Texas City)

3. City of Texas City (Corrections Facility point of delivery located east of point B on 
the south side of Attwater Avenue in the City of Texas City)

4.  City of Texas City (Humble Camp point of delivery located at the intersection of 
Attwater Avenue and North Humble Camp Road in the City of Texas City)

5. Galveston County Water Control and Improvement District No. 1 (west of Ecret 
Drive adjacent to the ground storage tank in the City of Dickinson)

Bayshore Transmission System

6. City of Texas City (FM 517 point of delivery)
7. San Leon Municipal Utility District (east of Highway 146 in the City of Texas City)
8. Bacliff Municipal Utility District (west of the intersection of Sevan Street and 

Avenue A within the Bacliff Municipal Utility District)
9. Bayview Municipal Utility District (just west of the termination point and adjacent 

to the Bayview Municipal Utility District ground storage tank)

Kemah Transmission System

10. Galveston County Water Control and Improvement District No. 12 (west of Hanson 
Road adjacent to the Ground Storage Tank in the City of Kemah)

South Transmission Line

11B.  City of Galveston (northeast of Old Highway 75 at Virginia Point)

Highway 6 Transmission Line

11A.  City of Galveston (southwest of Old Highway 75 at Virginia Point)
12. Galveston County Fresh Water Supply District No. 6 (west of Virginia Point Road 

adjacent to the ground storage tank in the Village of Tiki Island)
13. Galveston County Municipal Utility District No. 12 (just south of the intersection of 

Ling Street and Neptune Drive in the City of Bayou Vista)
14. City of Hitchcock (just south of North Martin Luther King Avenue between 1st Street 

and 2nd Street in the City of Hitchcock)
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39-Inch Transmission Line

15. Galveston County Water Control and Improvement District No. 8 (south of 14th 
Street between Avenue K and Avenue L and adjacent to the tower in the City of 
Santa Fe)

16. City of La Marque (north of FM 1764 and adjacent to the ground storage tank in the 
City of La Marque)

17. Galveston County Water Control and Improvement District No. 8 (southwest of the 
intersection of FM 1764 and Avenue L and adjacent to the ground storage tanks in 
the City of Santa Fe)

18. Galveston County Water Control and Improvement District No. 1 (south of FM 517 
and adjacent to the ground storage tank in the City of Dickinson)

19. City of League City (in the meter station north of FM 517 and west of Calder Drive 
in the City of League City)



Addendum 1
7.9 MGD Mackey Plant Expansion Bonds

The following table describes the Customers participating in the 7.9 MGD Mackey Plant Expansion and the allocation of Debt Service  
Charges associated with the 7.9 MGD Mackey Plant Expansion Bonds.  This table may be updated in advance of the issuance of the 7.9 
MGD Mackey Plant Expansion Bonds to reflect the final participants in the 7.9 MGD Mackey Plant Expansion Bonds.

Customer

Contract Quantity 
Associated with the 
7.9 MGD Mackey 
Plant Expansion

(in gallons per day)

Contract Quantity 
Associated with 

Capital Contribution
For 7.9 MGD Mackey 

Plant Expansion
(in gallons per day)

Contract Quantity Associated 
with Amounts being Financed 

with the 7.9 MGD Mackey 
Plant Expansion Bonds

(in gallons per day)

Allocation of Debt Service 
Charges associated with 

the 7.9 MGD Mackey Plant 
Expansion Bonds(1) 

City of League City 3,000,000
City of La Marque 1,247,000
Galveston County WCID No. 12 2,044,000
Galveston County WCID No. 8 659,000
Galveston County FWSD No. 6 450,000
City of Hitchcock 500,000
Total 7,900,000 100%

_____________________________

(1)  The allocation is expressed as a percentage derived by dividing the incremental increase in Contract Quantity associated with the 7.9 
MGD Mackey Plant Expansion that is being bond financed by a Customer participating in the 7.9 MGD Mackey Plant Expansion Bonds 
by total of all incremental increases in Contract Quantity associated with the 7.9 MGD Mackey Plant Expansion being financed by all  
Customers participating in the 7.9 MGD Mackey Plant Expansion Bonds.  



RESOLUTION NO. 2026-076

A  RESOLUTION  AUTHORIZING  THE  CITY  TO  ENTER  INTO  AN 
AMENDED AND RESTATED INTERIM WATER SUPPLY AGREEMENT 
WITH GULF COAST WATER AUTHORITY; AND PROVIDING THAT 
THIS RESOLUTION SHALL BECOME EFFECTIVE FROM AND AFTER 
ITS PASSAGE AND ADOPTION.

WHEREAS,  the Authority sells  raw water  at  wholesale to municipal,  industrial,  and 
agricultural customers in Galveston, Brazoria, and Fort Bend Counties, Texas; and

WHEREAS, all water delivered by the Authority to Purchaser pursuant to this Agreement 
shall be delivered at Purchaser’s Point(s) of Delivery; and

WHEREAS, the Authority shall  bill  the Purchaser monthly for Raw Water Charges, 
Municipal System Debt Service Charges, Municipal System Operating Charges, Budgeted Capital 
Charges, Excess Use Charges, if any, and amounts charged under the Authority’s rate order, if 
any,  commencing in  the  first  month following the  Effective  Date.   The Authority  shall  bill  
Purchaser monthly in advance for all Municipal System Debt Service Charges and Raw Water 
Charges.  All such billings shall be sent to Purchaser not later than the fifth (5th) day of each  
month.  The amount so billed shall be due and paid by Purchaser by the twenty-fifth (25th) day of 
the month. 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE 
CITY OF TEXAS CITY, TEXAS:

SECTION 1: That the City Commission hereby authorizes approval of an amended and 
restated interim water supply agreement with the Gulf Coast Water Authority.

SECTION 2:  That the Mayor is hereby authorized to execute an amended and restated 
interim water supply agreement, in the form attached hereto as Exhibit “A” & “B” and made a 
part hereof for all intents and purposes. 

SECTION 3: That this Resolution shall be in full  force and effect from and after its  
passage and adoption.

PASSED AND ADOPTED this 1st day of July 2026.

 
_______________________________
Abel Garza, Jr., Mayor 
City of Texas City, Texas



ATTEST: APPROVED AS TO FORM:

___________________________ ____________________________
Rhomari D. Leigh Kyle L. Dickson
City Secretary City Attorney



   
CITY COMMISSION REGULAR MTG (9) (e)        
Meeting Date: 07/01/2026  
Submitted By: Rhomari Leigh, City Secretary
Department: City Secretary

Information
ACTION REQUEST
Consider and take action on Ordinance No. 2026-20, amending Ordinance No. 2025-14
Commission Rules of Procedure/Order of Business, Section 7: Public Comments. (Item
submitted by Commissioner At-Large Brian Goetchius and Commissioner District 3 Chris
Sharp.)

BACKGROUND (Brief Summary)
RECOMMENDATION

Fiscal Impact
Funds Available Y/N:
Amount Requested:
Source of Funds:
Account #:
Fiscal Impact:
Fiscal Impact statement was not provided by the requesting Commissioners. 

Attachments
Sharp Request 
Goetschius Request 
Current Ordinance 
Proposed Ordinance 
attachment 



Outlook

Request for AGENDA ITEM

From Chris Sharp <csharp@texascitytx.gov>
Date Wed 6/17/2026 2:04 PM
To Abel Garza Jr. <agarza@texascitytx.gov>; Rhomari Leigh <rleigh@texascitytx.gov>
Cc Brian Goetschius <bgoetschius@texascitytx.gov>

To whom it may concern,
 
This is my formal request to have ORDINANCE NO. 2025-14 Sect.7 “Public Comment Rules”
Part C. “Remarks are to be limited to those pertaining to matters for action before the City
Commission according to Texas Local Government Code (551.007), removed or omitted from
this ordinance.
Before the citizens ability to address the commission on topics regardless of our agenda was
removed by then Mayor Johnson, then later in a 4-3 vote as part of this “Rules and Procedures”
ordinance, in my experience I do not recall any conflicts, disruptions or time issues that would
warrant any such change.
Ensuring our citizens can address their elected officials on any matter not only communicates
that we understand our role is to serve their needs, it also demonstrates our commitment to
openness, transparency and our goal of growing Texas City together.
Public comment is also vital to our sitting elected officials giving them the opportunity to learn of
the issues that our constituents need address, many are personal and would not otherwise be
seen to be addressed.
 
Regardless of everything I have written, it is my opinion that, that rule should never have been
implemented. I don’t see how it benefits the city or its citizens, and that is who we serve and no
one else.
 
I submit that we have a vote to omit that section from said ordinance, if it requires three reading
then we move forward with those readings as soon as possible.
 
Texas City District 3
Commissioner Chris Sharp



































ORDINANCE NO. 2026-20

AN ORDINANCE ESTABLISHING THE COMMISSION RULES OF PROCEDURE/ORDER 
OF BUSINESS; PROVIDING FOR THE REPEAL OF ALL ORDINANCES IN CONFLICT 
THEREWITH; PROVIDING A SEVERABILITY CLAUSE; AND PROVIDING THAT THIS 
ORDINANCE SHALL BECOME EFFECTIVE FROM AND AFTER ITS PASSAGE AND 
ADOPTION AND PUBLICATION BY CAPTION ONLY IN THE OFFICIAL NEWSPAPER 
OF THE CITY.

WHEREAS, in accordance with the Texas City Charter, Article III, titled PROCEDURES OF 
THE COMMISSION; Legislation, Sec. 1., Meeting of the Commission, the Commission shall, by 
Ordinance, determine its own rules of procedure. 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COMMISSION OF THE 
CITY OF TEXAS CITY, TEXAS:

Section 1: ORGANIZATION 
 
The governing body of the City shall consist of the Mayor and six (6) Commissioners. 
 
The Mayor is elected in the City at large, and four (4) Commissioners of the Commission are 
elected by District.  District 1, District 2, District 3 and District 4.  The other remaining two (2) 
Commissioners are elected At-Large. 
 
The Mayor shall be the presiding officer for all Commission meetings and pursuant the City’s 
Charter, may vote on all matters of the City.  These Commission Rules of Procedure and Order 
of Business serve as guidelines for the organization and conduct of the Commission to ensure 
that the City is governed in an orderly and consistent manner. 
 

Section 2: REGULAR MEETINGS 
 
The Commission shall schedule no less than two regular meetings per month in accordance with 
the City Charter. Regular meetings shall be held at dates and times adopted by City Commission 
Resolution and shall generally be on the first (1st) and third (3rd) Wednesday of each month at 
5:00 P.M. unless designated otherwise, meetings of the Commission shall take place in the 
Commission Chambers of City Hall, and the public is invited to attend the meetings. If the 
Commission meets at a place or time other than its regular meeting place, then public notice to 
such effect shall be posted in accordance with the Texas Open Meetings Act.  
 
 

Section 3: SPECIAL MEETINGS 
 
The Charter allows Special Meetings to be called by a majority of the Commission.  The 
procedure to present such a call is as follows: 

1. The call shall be presented as separate written requests from at least four (4) 
Commissioners filed with the City Secretary. 



2. As required by the Charter, the written requests shall state the subjects to be considered at 
the Special Meeting.  Each subject to be considered must be requested by at least four (4) 
Commissioners. 

3. The Mayor is not precluded from placing additional items on the Agenda for a Special 
Meeting. 

4. Special meetings shall be set for regular business days to commence no later than 
6:00pm. 

5. Special meeting requests must be fully submitted by noon at least one calendar week 
prior to the date stated for the meeting. 

6. Agendas for the Special Meeting must be prepared and posted by the City Secretary in 
accordance with the Texas Open Meetings Act and all applicable policies or procedures 
of the regularly scheduled meetings of the Commission. 

 
 

Section 4: JOINT MEETINGS/WORKSHOPS 
 
The Commission may, for specific reasons to be stated in the notice posted for the meetings hold 
Joint Meetings or joint workshops with various Boards, Commissions, and/or various 
governmental entities that share a community interest with the City. Such meetings shall be 
scheduled for a specific purpose or goal, agreed to by the City and the other board or entity prior 
to the meeting and posted in accordance with the Texas Open Meetings Act. 
 
 

Section 5: EXECUTIVE SESSIONS 
 
Pursuant to the Texas Open Meetings Act, the Commission may conduct closed meetings that 
are not open to the public when the following matters are considered: 
 

A.  Consultation with an attorney regarding pending or contemplated litigation; a settlement 
offers; or to receive advice on legal matters not associated with litigation.  

 
B. Deliberations associated with the sale, purchase or exchange of real property.  

 
C. Personnel matters. 

 
D. Deliberations regarding security matters. 

 
E. Deliberations regarding economic development negotiations. 

 
The purpose of an executive session shall be stated in the motion to call the closed session. Any 
action taken on a matter discussed in executive session shall occur in an open meeting following 
the deliberation in closed session. 
 
 

Section 6: AGENDA 
 



An agenda is a document that informs the public about the specific topics to be discussed and 
acted upon during a meeting which shall include a resolution or ordinance.   
 
The City Secretary, with consultation and approval of the Mayor, shall prepare an agenda for 
business to be considered at each Regular Commission Meeting.  It shall be the practice of the 
City to include on any Regular Commission Meeting agendas, all items that are deemed 
appropriate by the Mayor. 
 
Two (2) Commissioners may submit proposed items for inclusion on the meeting agenda. In 
accordance with the Mayor’s role as the City’s chief executive officer, all proposed items shall 
be subject to mayoral review and approval to ensure consistency with operational priorities, legal 
compliance, and effective coordination of municipal affairs.  The request shall be in writing 
separately by two (2) Commissioners and shall be filed with the City Secretary no later than 
Noon on the Monday before the week of the regular meeting at which it is requested for 
consideration. Agenda items requested by the Commissioners shall be placed in the Regular 
Agenda Items section of the agenda.  If the filing is later than noon on the Monday before the 
week of the regular meeting, the item shall be placed on the next regular meeting agenda or a 
later date. 
 
The Agenda for the City Commission Regular Meetings shall be developed by the City Secretary 
and published by the City Secretary in the manner generally prescribed as follows: 
 

1. Roll Call 
2. Invocation 
3. Pledge of Allegiance 
4. Proclamations and Presentations 
5. Reports 
6. Public Hearing if needed 
7. Public Comments 
8. Consent Agenda* 
9. Regular Items 
10. Executive Session if needed 
11. Commissioners’ Comments 
12. Mayor’s comments 
13. Staff Updates 
14. Adjournment 

 
*Budgeted expenditures equal to, or less than, $400,000.00 may be placed on the    Consent 
Agenda 
 
 

Section 7: PUBLIC COMMENT RULES 
 

A. All members of the audience addressing the Commission (“Speaker”) shall direct their 
remarks to the Commission. 

 



B. No Speaker shall address the Commission unless recognized by the Mayor/Chair for that 
purpose. 

 
C.  Remarks are to be limited to those pertaining to matters for action before the City 

Commission according to Texas Local Government Code (551.007). 
 

D. Profane, vulgar, or abusive language or personal attacks will not be tolerated. 
 

E. No Speaker shall continue to address the Commission after being informed by the 
Mayor/Chair that the Speaker’s time for addressing the Commission has expired.  

 
F. The Speaker shall be limited to 3 minutes to address the Commission.  The Mayor/Chair 

has the authority to grant additional time, if requested by a Speaker, for just cause.    
 

G. Commissioners shall not respond to Speakers; however, the Mayor/Chair may respond to 
a matter of fact. 

 
H.  Those wishing to speak must present official identification to designated staff for 

identification purposes and shall thoroughly fill out the Request to Address the 
Commission Form (answering all questions) and identify which item(s) they wish to 
speak on from the agenda. 

 
 

Section 8: QUORUM 
 
Unless otherwise provided by law, four (4) qualified members of the Commission shall 
constitute a quorum for conducting business, provided at least one of the members present is the 
Mayor or Mayor Pro Tem. 
 

Section 9: VOTING 
 

A. The vote on all ordinances and resolutions shall be taken by the Commission’s verbal 
response and entered into the City’s official record to reflect each Commissioner’s vote.  
When voting on the adoption of the Tax Rate and/or Budget, the Commission must take a 
Record Vote. 

 
B. It is the duty of each Commissioner who has an opinion on an item presented for 

consideration to express it by a vote to approve or deny the item. Any Commission 
Member may express related opinions during the discussion portion before the vote is 
taken. A Commission Member may abstain from voting in accordance with City Charter 
guidelines (Article III, Section 5). 

 
 

Section 10: DEBATE AND DECORUM 
 



Robert’s Rules of Order Newly Revised shall, to the extent feasible, govern the proceedings of 
the Commission.  The City Attorney shall act as Parliamentarian for Commission meetings. 
 
 
 

Section 11: ETHICAL STANDARDS It is the official policy of the City that:  
 

A. City officials shall be independent, impartial, and responsible to the citizens of the 
City; 

 
B. City officials shall not have a financial interest, and shall not engage in any business, 

transaction, or professional activity, or incur any obligation that conflicts with the proper 
discharge of their duties for the city in the public interest; 

 
C. The principles of personal conduct and ethical behavior that should guide the behavior of 

City officials include: (1) A commitment to public welfare; (2) Respect for the value and 
dignity of all individuals; (3) Accountability to the citizens of the City; (4) Truthfulness; 
and (5) Fairness. 

 
D. Under such principles of conduct and ethical behavior, City officials should: (1) Conduct 

business with integrity and in a manner that merits the trust and support of the public; (2) 
Be responsible stewards of the taxpayers' resources; and (3) Take no official actions that 
would result in personal benefit in conflict with the best interests of the city.  

 
E. To implement the purpose and principles described herein, the Commission will  adopt a 

policy of ethical conduct to govern City officials by City Ordinance.  It is the purpose and 
intent of City Commission to ensure a fair opportunity for the public to participate in 
government, to follow standards of disclosure and transparency in government, and to 
promote public trust in government (To be developed at a later date).   

 
Section 12: COMMISSION REQUESTS FOR INFORMATION 

 
Commissioners may direct questions to the appropriate department head. Routine requests for 
information or reports that can be completed within 15 minutes may be submitted to a member of 
the Executive Committee, who will respond at their earliest convenience. For non-routine 
requests or those requiring significant time or effort, the request should be directed to the 
Mayor. 
 
*(Routine requests:   information or new research that can be answered in under 15 minutes) 
  

Section 13: NEW COMMISSION MEMBER ORIENTATION 
Each new Commission member shall, upon taking the oath of office, be provided with various 
forms of vital information which shall include, but not be limited to, the following:  
 
A. City Charter 
B. Comprehensive Plan 



C. Current Budget 
D. Comprehensive Annual Financial Report for the last Fiscal Year 
E. Commission Rules of Procedure 
F. Public Information Act and Open Meetings Act Training 
G. Conflicts of Interest Training 
 
Each new member of Commission shall be offered an opportunity by the Mayor or his/her 
designee, to tour various City facilities (i.e., City Hall, Police/Fire stations, Park facilities, Public 
works facilities, etc.). 

PASSED AND ADOPTED this ________ day of July 2025.

___________________________ 
Dedrick D. Johnson, Sr., Mayor
City of Texas City, Texas

ATTEST:

________________________ 
Rhomari D. Leigh
City Secretary

PASSED AND ADOPTED this 6th day of August 2025.

___________________________ 
Dedrick D. Johnson, Sr., Mayor
City of Texas City, Texas

ATTEST:

________________________ 
Rhomari D. Leigh
City Secretary



PASSED AND ADOPTED this 20th day of August 2025.

___________________________ 
Dedrick D. Johnson, Sr., Mayor
City of Texas City, Texas

ATTEST: APPROVED AS TO FORM:

________________________ ____________________________ 
Rhomari D. Leigh Kyle L. Dickson
City Secretary City Attorney 
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CITY COMMISSION REGULAR MTG (9) (f)        
Meeting Date: 07/01/2026  
Amend fiscal year 2025-2026 budget
Submitted For: Laura Boyd, Finance  Submitted By: Laura Boyd, Finance
Department: Finance

Information
ACTION REQUEST
Consider approval of a request to amend the City of Texas City’s fiscal year 2025-2026
budget pertaining to Texas City Economic Development Corporation (TCEDC) demolition
account.

BACKGROUND (Brief Summary)
from Kristin Edwards- Economic Development Director:

The Texas City Economic Development Corporation (TCEDC) budgets annually for
commercial demolitions.
Recently, staff was made aware of the potential to purchase a piece of property near the 6th
Street Revitalization District. In the event that purchase is made, a sub-standard structure on
the property will need to be demolished following asbestos abatement.
To ensure the line item for Demolition – 801-050-53110 – has sufficient funds to complete this
potential project, staff is requesting a budget transfer from undesignated fund balance
(801-000-39000) in the amount of $200,000.
In the event that this project moves forward, staff will bring an additional item to the EDC with
more information including bid documentation.
A budget amendment is required as funds would be transferred from undesignated fund
balance into the FY26 operating budget.

RECOMMENDATION
Recommend approval of budget amendment.

Fiscal Impact
Funds Available Y/N: Y 
Amount Requested: $200,000.00 
Source of Funds: TCEDC Fund Balance 
Account #: 801-000-39000 
Fiscal Impact:
TCEDC (801) Corporations (050):
Demolition (801-050-53110) $200,000
Fund 801 – Undesignated Fund Balance (801-000-39000) ($200,000) 

Attachments
Ordinance 



Ordinance 



ORDINANCE NO. 2026-21

AN ORDINANCE AMENDING THE FISCAL YEAR 2025/2026 BUDGET TO 
TRANSFER FUNDS TO THE UNDESIGNATED FUND BALANCE FROM 
TCEDC DEMOLITION FUND;  DIRECTING THE INTERIM FINANCIAL 
DIRECTOR  TO  FILE  OR  CAUSE  TO  BE  FILED  A  COPY  OF  THE 
AMENDED BUDGET IN THE OFFICE OF THE GALVESTON COUNTY 
CLERK; DISPENSING WITH THE REQUIREMENT FOR READING THIS 
ORDINANCE ON THREE (3) SEPARATE DAYS; AND PROVIDING THAT 
THIS ORDINANCE SHALL BECOME EFFECTIVE FROM AND AFTER 
ITS PASSAGE AND ADOPTION.

WHEREAS, the City Commission of the City of Texas City, Texas, adopted its budget for 
Fiscal Year 2025-2026; and

WHEREAS, a budget amendment is needed to address the Demolition Fund Balance line 
item in the amount of $200,000.00, to facilitate the potential purchase of a property; and

WHEREAS,  in the event the purchase is made, a substandard structure on the property 
will need to be demolished following asbestos abatement.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COMMISSION OF THE 
CITY OF TEXAS CITY, TEXAS:

SECTION 1: That the facts and matters set forth in the preamble of this Ordinance are 
hereby found to be true and correct.

SECTION 2: That the budget for Fiscal Year 2025 - 2026 of the City of Texas City, 
Texas, is hereby amended as follows: 

TCEDC: Demolition (801-050-53110) $200,000.00 
Undesignated Fund Balance (801-000-39000) ($200,000.00)

SECTION 3: That the Interim Financial Director shall file or cause to be filed a copy of 
this budget amendment in the office of the Galveston County Clerk.

SECTION 4: That  the  Charter  requirement  for  reading  this  Ordinance  on  three  (3) 
separate days has been dispensed by a majority vote of all members of the City Commission.

SECTION 5: That this Ordinance shall be finally passed and adopted on the date of its 
introduction and shall become effective from and after its passage and adoption.



  

PASSED AND ADOPTED this 1st day of July 2026.

______________________________
Abel Garza, Jr., Mayor 
City of Texas City, Texas

ATTEST: APPROVED AS TO FORM:

_______________________ ________________________________  
Rhomari D. Leigh Kyle L. Dickson
City Secretary City Attorney

2



   
CITY COMMISSION REGULAR MTG (9) (g)        
Meeting Date: 07/01/2026  
Amend fiscal year 2025-2026 budget
Submitted For: Laura Boyd, Finance  Submitted By: Laura Boyd, Finance
Department: Finance

Information
ACTION REQUEST
Consider approval of a request to amend the City of Texas City's fiscal year 2025-2026
budget pertaining to Texas City Economic Development Corporation (TCEDC) sales tax
reimbursement agreements.

BACKGROUND (Brief Summary)
from Kristin Edwards-Economic Development Director:

The Texas City Economic Development Corporation (TCEDC) participates in Chapter 380
sales tax reimbursement agreements. As written in the agreements, participants receive a
50% reimbursement of the sales tax they generate during the term, up to a designated
amount.
The reimbursement amounts are pulled 50% from the General Fund and 50% from Economic
Development, Fund 801.  TCEDC is requesting a budget transfer in the amount of $487,500
from undesignated fund balance (801-000-39000) to our FY26 operating budget, Sales Tax
Rebate line 801-050-59043.
This practice will allow funds for the purpose of making Chapter 380 reimbursements in
partnership with the Finance Department more streamlined. The amount was determined by
analyzing prior-year payments and forecasting what would be needed for the remainder of the
fiscal year.
A budget amendment is required as funds would be transferred from the undesignated fund
balance into the FY26 operating budget.

RECOMMENDATION
Recommend approval of budget amendment.

Fiscal Impact
Funds Available Y/N: Y 
Amount Requested: $487,500.00 
Source of Funds: TCEDC Fund Balance 
Account #: 801-000-39000 
Fiscal Impact:
TCEDC (801) Corporations (050):
Sales Tax Rebate (801-050-59043) $487,500
Fund 801 – Undesignated Fund Balance (801-000-39000) ($487,500) 



Attachments
Ordinance 



ORDINANCE NO. 2026-22

AN ORDINANCE AMENDING THE FISCAL YEAR 2025/2026 BUDGET TO 
TRANSFER FUNDS FROM THE UNDESIGNATED FUND BALANCE TO 
THE TCEDC SALES TAX REBATE FUND;  DIRECTING THE INTERIM 
FINANCIAL DIRECTOR TO FILE OR CAUSE TO BE FILED A COPY OF 
THE  AMENDED  BUDGET  IN  THE  OFFICE  OF  THE  GALVESTON 
COUNTY  CLERK;  DISPENSING  WITH  THE  REQUIREMENT  FOR 
READING THIS ORDINANCE ON THREE (3)  SEPARATE DAYS; AND 
PROVIDING THAT THIS  ORDINANCE SHALL BECOME EFFECTIVE 
FROM AND AFTER ITS PASSAGE AND ADOPTION.

WHEREAS, the City Commission of the City of Texas City, Texas, adopted its budget for 
Fiscal Year 2025-2026; and

WHEREAS, a budget amendment is needed to address the Sales Tax Rebate Fund Balance 
line item in the amount of $487,500.00,  to facilitate the Chapter 380 sales tax reimbursement 
agreement; and

WHEREAS, the reimbursement amounts are pulled fifty percent (50%) from the General 
Fund and fifty percent (50%) from Economic Development Fund 801.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COMMISSION OF THE 
CITY OF TEXAS CITY, TEXAS:

SECTION 1: That the facts and matters set forth in the preamble of this Ordinance are 
hereby found to be true and correct.

SECTION 2: That the budget for Fiscal Year 2025 - 2026 of the City of Texas City, 
Texas, is hereby amended as follows: 

TCEDC: Sales Tax Rebate Fund (801-050-59043) $487,500.00 
Undesignated Fund Balance (801-000-39000) ($487,500.00)

SECTION 3: That the Interim Financial Director shall file or cause to be filed a copy of 
this budget amendment in the office of the Galveston County Clerk.

SECTION 4: That  the  Charter  requirement  for  reading  this  Ordinance  on  three  (3) 
separate days has been dispensed by a majority vote of all members of the City Commission.

SECTION 5: That this Ordinance shall be finally passed and adopted on the date of its 
introduction and shall become effective from and after its passage and adoption.



  

PASSED AND ADOPTED this 1st day of July 2026.

______________________________
Abel Garza, Jr., Mayor 
City of Texas City, Texas

ATTEST: APPROVED AS TO FORM:

_______________________ ________________________________  
Rhomari D. Leigh Kyle L. Dickson
City Secretary City Attorney

2



   
CITY COMMISSION REGULAR MTG (9) (h)        
Meeting Date: 07/01/2026  
Amend fiscal year 2025-2026 budget
Submitted For: Laura Boyd, Finance  Submitted By: Laura Boyd, Finance
Department: Finance

Information
ACTION REQUEST
Consider approval of a request to amend the City of Texas City's fiscal year 2025-2026
budget for multiple departments, multiple accounts.

BACKGROUND (Brief Summary)
The fiscal year 2025-2026 was adopted with many departments only being funded for 10
months.  Therefore, there are now many budget line items in need of funding, either from
significant transfers between line items or funding from the fund balances.

RECOMMENDATION
Recommend approval of budget amendment.

Fiscal Impact
Funds Available Y/N: Y 
Amount Requested:
Source of Funds:
Account #:
Fiscal Impact:
Multiple accounts with interfund transfers, interdepartment transfers, or funding from fund
balances. 

Attachments
attachment 



FY25/26
ORG                           OBJ ACCOUNT DESCRIPTION ORIGINAL APPROP TRANFRS/ADJSMTS REVISED BUDGET YTD EXPENDED ENCUMBRANCES AVAILABLE BUDGET % USED INCREASE DEPARTMENT

101100 53120 INSURANCE - FIRE & FLOOD 0 314,963 314,963 0.00 491,053.54 -176,091 155.90 176,500
101100 51070 LIFE & DISABILITY 746 0 746 910.93 0.00 -165 122.10 300 176,800 Gen Gov't.

101101 53680 PROFESSIONAL FEES 598,637 -485,516 113,121 146,010.81 16,702.00 -49,592 143.80 60,000
101101 51120 TERMINATION PAY 0 0 0 20,767.51 0.00 -20,768 100.00 22,000 82,000 Finance

101102 53680 PROFESSIONAL FEES 320,780 0 320,780 183,698.47 161,663.23 -24,582 107.70 27,000 27,000 Legal

101104 51070 LIFE & DISABILITY 654 0 654 755.43 0.00 -101 115.50 200 200 Planning

101105 52670 COPIER/PRINTERS 52,166 13,007 65,172 126,078.76 73,004.66 -133,911 305.50 135,000
101105 53260 COMMUNICATIONS 714,180 19,479 733,659 621,647.46 376,065.82 -264,054 136.00 300,000
101105 52200 SOFTWARE 1,143,161 130,315 1,273,476 1,266,284.44 69,772.45 -62,581 104.90 63,000
101105 53692 WASTE REMOVAL 0 0 0 2,760.00 240.00 -3,000 100.00 3,000 501,000 IT

101106 51070 LIFE & DISABILITY 850 0 850 1,159.92 0.00 -310 136.50 2,000 2,000 HR

101107 51130 INCENTIVE PAY 1,148 0 1,148 2,118.05 0.00 -970 184.50 1,000
101107 51090 MEDICARE TAX 1,148 0 1,148 1,496.77 0.00 -349 130.40 500
101107 51110 GROUP HEALTH INSURANCE 17,223 0 17,223 17,986.18 0.00 -763 104.40 1,200
101107 51030 OVERTIME PAY 0 0 0 4,317.29 0.00 -4,317 100.00 4,500 7,200 Comm.

101201 52240 GASOLINE & OIL 108,398 -3,563 104,835 150,869.20 4,847.24 -50,881 148.50 75,000
101201 52244 AUTO & EQUIP PARTS 0 47,490 47,490 35,852.56 15,351.03 -3,713 107.80 19,000
101201 52243 TIRES 0 28,000 28,000 25,146.06 2,853.94 0 100.00 8,500
101201 53700 EQUIPMENT RENTAL 515,371 -477,341 38,031 26,590.71 11,440.00 0 100.00 60,000
101201 52200 SOFTWARE 0 176,313 176,313 2,155.00 142,136.82 32,021 81.80 22,000 184,500 Police

101202 52240 GASOLINE & OIL 20,000 5,654 25,654 51,452.79 32,459.81 -58,259 327.10 60,000
101202 53600 POSTAGE 4,299 0 4,299 7,835.47 0.00 -3,537 182.30 5,000
101202 54220 MEDICAL FEES 123,968 0 123,968 34,108.00 91,552.00 -1,692 101.40 2,000
101202 51070 LIFE & DISABILITY 14,126 0 14,126 14,329.70 0.00 -203 101.40 500
101202 52243 TIRES 0 0 0 294.00 9,706.00 -10,000 100.00 10,000
101202 52200 SOFTWARE 0 0 0 49,823.76 2,713.74 -52,538 100.00 53,000
101202 53543 PLUMBING REPAIRS 0 0 0 9,079.14 820.86 -9,900 100.00 9,900
101202 52665 LOCKS AND KEYS 0 0 0 358.80 3,141.20 -3,500 100.00 3,500 143,900 Fire

101203 53780 PUBLICATIONS & LEGAL 2,142 0 2,142 2,359.20 0.00 -218 110.20 500 500 Inspections

101205 51120 TERMINATION PAY 0 0 0 7,960.74 0.00 -7,961 100.00 8,500
101205 51070 LIFE & DISABILITY 0 0 0 1,898.80 0.00 -1,899 100.00 2,000 10,500 Muni. Court

101212 51090 MEDICARE TAX 1,313 0 1,313 1,817.52 0.00 -505 138.50 2,000
101212 51110 GROUP HEALTH INSURANCE 19,690 0 19,690 25,481.70 0.00 -5,791 129.40 6,000
101212 51010 SALARIES 0 0 0 133,111.46 0.00 -133,111 100.00 140,000 148,000 NIS

101301 52265 LUMBER & FENCING MATERIALS 0 6,000 6,000 7,639.04 38,360.96 -40,000 766.70 41,000
101301 53340 MAINTENANCE - EQUIP. & TIRES 410,794 -327,540 83,254 139,508.57 65,816.63 -122,071 246.60 125,000
101301 51030 OVERTIME PAY 54,265 0 54,265 55,846.33 0.00 -1,581 102.90 2,000
101301 51150 UPGRADE PAY 0 0 0 25,050.67 0.00 -25,051 100.00 27,500
101301 52250 MOWER PARTS & SUPPLIES 0 0 0 1,430.70 20,171.77 -21,602 100.00 22,000
101301 52240 GASOLINE & OIL 500,554 47,493 548,047 486,633.56 16,704.28 44,709 91.80 155,000 372,500 Public Wks

101303 52060 CLOTHING & UNIFORMS 3,125 0 3,125 2,871.96 1,034.29 -781 125.00 1,500
101303 53540 MAINTENANCE - BUILDING 25,961 -24,199 1,763 2,161.04 -91.00 -307 117.40 500
101303 52240 GASOLINE & OIL 103,607 -1,093 102,514 89,571.85 14,008.09 -1,066 101.00 1,200



FY25/26
ORG                           OBJ ACCOUNT DESCRIPTION ORIGINAL APPROP TRANFRS/ADJSMTS REVISED BUDGET YTD EXPENDED ENCUMBRANCES AVAILABLE BUDGET % USED INCREASE DEPARTMENT

101303 55010 LAND & BUILDING IMPROVEMENTS 0 0 0 35,123.00 0.00 -35,123 100.00 35,123 38,323 RW Pump

101304 53544 HVAC REPAIRS 0 31,731 31,731 70,295.30 3,318.00 -41,882 232.00 43,000
101304 53203 GAS 18,706 0 18,706 19,661.20 3,025.90 -3,981 121.30 5,000
101304 53540 MAINTENANCE - BUILDING 336,683 -110,470 226,213 151,291.77 92,614.58 -17,693 107.80 20,000
101304 53202 ELECTRIC 1,768,743 172,336 1,941,078 1,612,174.95 372,131.77 -43,228 102.20 45,000
101304 52780 MISC. MATERIALS & SUPPL 0 0 0 573.17 0.00 -573 100.00 600
101304 53431 GENERATOR SRVS & REPAIRS 0 0 0 4,160.00 0.00 -4,160 100.00 4,200
101304 52244 AUTO & EQUIP PARTS 0 0 0 801.21 2,198.79 -3,000 100.00 3,000 120,800 Facil. Mgmt.

101401 53340 MAINTENANCE - EQUIP. & TIRES 90,837 -75,816 15,021 9,086.70 16,511.81 -10,577 170.40 11,000
101401 51150 UPGRADE PAY 0 0 0 986.71 0.00 -987 100.00 1,500
101401 52481 SIGNAGE 0 0 0 1,199.27 2,070.46 -3,270 100.00 3,500
101401 53070 REC & TOUR SECURITY 0 0 0 -15,653.82 0.00 15,654 100.00 16,000
101401 52247 LIGHTING 0 0 0 4,127.92 2,372.08 -6,500 100.00 6,500
101401 53201 JANITORIAL FEES 0 0 0 2,760.00 4,740.00 -7,500 100.00 7,500
101401 53515 ELEVATOR REPAIRS 0 0 0 19,148.64 0.00 -19,149 100.00 19,500 65,500 Rec & Tour

101402 51130 INCENTIVE PAY 8,944 0 8,944 10,327.74 0.00 -1,384 115.50 1,500
101402 51030 OVERTIME PAY 0 0 0 1,304.49 0.00 -1,304 100.00 1,400
101402 51070 LIFE & DISABILITY 0 0 0 2,503.83 0.00 -2,504 100.00 2,750 5,650 Library

101403 53260 COMMUNICATIONS 0 12 12 1,243.88 2,256.12 -3,488 29,166.70 4,000
101403 52060 CLOTHING & UNIFORMS 4,015 2,011 6,027 4,379.19 2,512.48 -865 114.40 1,000
101403 51130 INCENTIVE PAY 1,218 0 1,218 1,333.46 0.00 -115 109.40 500
101403 52255 LANDSCAPING SUPPLIES 0 0 0 1,517.43 1,482.57 -3,000 100.00 3,000 8,500 Golf

101501 51030 OVERTIME PAY 0 0 0 10,939.44 0.00 -10,939 100.00 12,000 12,000 Animal Ctrl.

1,906,873 1,906,873

AS OF 6/17/2026, CITY HAS RECEIVED $4.4 MILLION MORE IN PROPERTY TAX REVENUE THAN WAS 

ORIGINALLY BUDGETED.

250402 53665 PRESERVATION/ARCHIVES 0 0 0 49,537.80 0.00 -49,538 100.00 49,538 49,538 Library

49,538 49,538
FUNDING SOURCE: TEXAS STATE LIBRARY GRANT REVENUE

253201 51030 OVERTIME PAY 16,943 0 16,943 35,204.40 0.00 -18,261 207.80 8,023 8,023 Police

8,023 8,023
FUNDING SOURCE: STEP GRANT REIMBURSEMENT

279302 52780 MISC. MATERIALS & SUPPL 5,223 0 5,223 17,634.18 1,315.00 -13,726 362.80 15,000 15,000 Sanitation

15,000 15,000
FUNDING SOURCE: TC DIKE FUND UNASSIGNED FUND BALANCE

FUNDING SOURCE: GENERAL FUND  ACTUAL REVENUE INCREASES FROM BUDGET

GENERAL FUND

LIBRARY GRANT FUND

STEP GRANT FUND

TC DIKE FUND



FY25/26
ORG                           OBJ ACCOUNT DESCRIPTION ORIGINAL APPROP TRANFRS/ADJSMTS REVISED BUDGET YTD EXPENDED ENCUMBRANCES AVAILABLE BUDGET % USED INCREASE DEPARTMENT

501701 51070 LIFE & DISABILITY 1,500 0 1,500 2,053.94 0.00 -554 136.90 2,000
501701 53600 POSTAGE 145,000 -35,000 110,000 90,590.42 44,244.07 -24,834 122.60 26,000
501701 51090 MEDICARE TAX 6,132 0 6,132 6,951.76 0.00 -820 113.40 1,000 29,000 Water

501702 51030 OVERTIME PAY 30,000 0 30,000 47,485.92 0.00 -17,486 158.30 25,000
501702 51070 LIFE & DISABILITY 1,500 0 1,500 2,088.75 0.00 -589 139.30 2,000
501702 51090 MEDICARE TAX 5,598 0 5,598 7,058.43 0.00 -1,461 126.10 2,000
501702 51110 GROUP HEALTH INSURANCE 83,965 0 83,965 97,156.59 0.00 -13,192 115.70 15,000
501702 51040 LONGEVITY 1,200 0 1,200 1,340.29 0.00 -140 111.70 200
501702 51080 RETIREMENT 0 0 0 95,505.28 0.00 -95,505 100.00 96,000 140,200 Sewer

501703 51030 OVERTIME PAY 52,000 0 52,000 80,325.72 0.00 -28,326 154.50 30,000
501703 51090 MEDICARE TAX 8,631 0 8,631 9,805.72 0.00 -1,175 113.60 1,300
501703 51040 LONGEVITY 0 0 0 2,926.85 0.00 -2,927 100.00 3,200
501703 51070 LIFE & DISABILITY 0 0 0 2,689.28 0.00 -2,689 100.00 3,000
501703 51130 INCENTIVE PAY 0 0 0 5,296.03 0.00 -5,296 100.00 6,000 43,500 WWTP

501705 51090 MEDICARE TAX 11,931 0 11,931 14,187.42 0.00 -2,256 118.90 3,000
501705 51030 OVERTIME PAY 85,000 0 85,000 91,179.10 0.00 -6,179 107.30 6,500
501705 51120 TERMINATION PAY 0 0 0 14,961.78 0.00 -14,962 100.00 16,000
501705 51040 LONGEVITY 0 0 0 6,982.78 0.00 -6,983 100.00 8,000
501705 51070 LIFE & DISABILITY 0 0 0 4,013.34 0.00 -4,013 100.00 4,500
501705 53431 GENERATOR SRVS & REPAIRS 0 0 0 9,740.96 15,259.04 -25,000 100.00 25,000
501705 53684 ENGINEERING FEES 0 0 0 12,106.00 0.00 -12,106 100.00 12,250 75,250 Wtr. Distr.

501706 53431 GENERATOR SRVS & REPAIRS 0 0 0 0.00 25,000.00 -25,000 100.00 25,000 25,000 Lift Stations

312,950 312,950
FUNDING SOURCE: UTILITIES FUND UNASSIGNED BALANCE

801000 52201 PC EQUIP LESS $5000 0 0 0 1,087.49 0.00 -1,087 100.00 1,100
801050 51070 LIFE & DISABILITY 751 0 751 1,250.37 0.00 -499 166.50 1,250
801050 51110 GROUP HEALTH INSURANCE 33,303 0 33,303 38,921.34 0.00 -5,618 116.90 6,500
801050 51080 RETIREMENT 63,611 0 63,611 66,393.54 0.00 -2,783 104.40 3,000
801050 51010 SALARIES 338,470 0 338,470 348,332.95 0.00 -9,863 102.90 11,000
801050 51090 MEDICARE TAX 4,885 0 4,885 5,011.60 0.00 -126 102.60 500
801050 53241 STREET LIGHTING 0 0 0 7,851.00 7,149.00 -15,000 100.00 15,000
801050 52201 PC EQUIP LESS $5000 0 0 0 1,510.94 1,929.96 -3,441 100.00 3,500
801050 55010 LAND & BUILDING IMPROVEMENTS 0 0 0 732,902.63 -726,277.85 -6,625 100.00 6,625
801050 53060 EXPENSE - ADMINISTRATIVE 0 0 0 0.00 -25,000.00 25,000 100.00 25,000 73,475 Corporation

801104 55250 STREET IMPROVEMENTS 0 410,750 410,750 55,506.25 419,368.75 -64,125 115.60 65,000 65,000 Planning

138,475 138,475
FUNDING SOURCE: TCEDC UNASSIGNED FUND BALANCE

807050 54178 ART WALK 10,000 -1,000 9,000 9,175.16 800.00 -975 110.80 1,200 1,200 Corporation

TC ECONOMIC DEVELOPMENT CORPORATION

UTILITIES FUND



FY25/26
ORG                           OBJ ACCOUNT DESCRIPTION ORIGINAL APPROP TRANFRS/ADJSMTS REVISED BUDGET YTD EXPENDED ENCUMBRANCES AVAILABLE BUDGET % USED INCREASE DEPARTMENT

1,200 1,200
FUNDING SOURCE: TC CULTURAL ARTS UNASSIGNED FUND BALANCE

TC CULTURAL ARTS FOUNDATION



   
CITY COMMISSION REGULAR MTG (9) (i)        
Meeting Date: 07/01/2026  
Ratify fiscal year 2025-2026 budget adjustments
Submitted For: Laura Boyd, Finance  Submitted By: Laura Boyd, Finance
Department: Finance

Information
ACTION REQUEST
Consider approval of a request to ratify budget adjustments made to the City of Texas City's
fiscal year 2025-2026 budget prior to July 1, 2026.

BACKGROUND (Brief Summary)
Budget adjustments are routinely done during the fiscal year.  City Commission approval is
needed for creation of a new accounting fund, transfers between funds, transfers between
departments, or transfers greater than or equal to $50,000 between accounts in the same
department. 

Budget adjustments have been done over the course of the current fiscal year either between
funds, between departments, or between accounts in the same department.  

Of the 160 budget adjustment journals done so far in FY26, 40 should have been brought
before City Commission for approval.

 

RECOMMENDATION
Recommend approval.

Fiscal Impact
Funds Available Y/N: Y 
Amount Requested:
Source of Funds:
Account #:
Fiscal Impact:
Multiple accounts with interfund transfers or interdepartment transfers. 

Attachments
Staff Report 



YEAR PER JOURNAL LINE      SOURCE ENTRY DATE EFF DATE REF1 REF2 REF3 REF4 JNL TYPE AUTO REV ORG OBJECT PROJECT DR/CR AMOUNT TYPE OF ADJUSTMENTS

# of JOURNALS: 2
2026 3 179 1 BUA 12/17/2025 12/17/2025 BUA BUA            T Budget Tsf N 245301 55550 D 2,875,435 Beginning budget amount not entered

2026 3 179 2 BUA 12/17/2025 12/17/2025 BUA BUA Budget Tsf N 245000 36000 C 2,875,435 Beginning budget amount not entered

2026 3 179 3 BUA 12/17/2025 12/17/2025 BUA BUA Budget Tsf N 245000 39100 D 2,875,435 Beginning budget amount not entered

2026 6 155 1 BUA 03/16/2026 03/16/2026 BUA BUA            T Grant N 240201 54300 D 11,857 Beginning budget amount not entered

# of JOURNALS: 2
2026 8 371 1 BUA 05/28/2026 05/28/2026 BUA BUA            T Budget Tsf N 299601 53810 D 40,000 Budget amendment, then transfer

2026 8 371 2 BUA 05/28/2026 05/28/2026 BUA BUA Budget Tsf N 299000 36000 C 40,000 Budget amendment, then transfer

2026 8 371 3 BUA 05/28/2026 05/28/2026 BUA BUA Budget Tsf N 299000 39100 D 40,000 Budget amendment, then transfer

2026 8 379 1 BUA 05/29/2026 05/29/2026 BUA BUA            T Budget Tsf N 299601 53810 C 40,000 Budget amendment, then transfer

2026 8 379 2 BUA 05/29/2026 05/29/2026 BUA BUA            T Budget Tsf N 299601 53950 D 40,000 Budget amendment, then transfer

# of JOURNALS: 1
2026 3 307 1 BUA 03/30/2026 12/17/2025 BA BA            T Bud Amend N 801000 59008 D 281,959 EDC approved budget amendment

2026 3 307 2 BUA 03/30/2026 12/17/2025 BA BA            T Bud Amend N 401000 49020 C 281,959 EDC approved budget amendment

2026 3 307 3 BUA 03/30/2026 12/17/2025 BA BA Bud Amend N 801000 36000 C 281,959 EDC approved budget amendment

2026 3 307 4 BUA 03/30/2026 12/17/2025 BA BA Bud Amend N 401000 37100 D 281,959 EDC approved budget amendment

2026 3 307 5 BUA 03/30/2026 12/17/2025 BA BA Bud Amend N 801000 39100 D 281,959 EDC approved budget amendment

2026 3 307 6 BUA 03/30/2026 12/17/2025 BA BA Bud Amend N 401000 39100 C 281,959 EDC approved budget amendment

# of JOURNALS: 17
2026 1 75 1 BUA 10/09/2025 10/09/2025 BAU BAU BT N 101205 53685 C 85,025 Transfers between departments

2026 1 75 2 BUA 10/09/2025 10/09/2025 BAU BAU BT N 101100 54200 D 85,025 Transfers between departments

2026 1 76 1 BUA 10/09/2025 10/09/2025 BAU BAU BT N 101101 52715 C 38,639 Transfers between departments

2026 1 76 2 BUA 10/09/2025 10/09/2025 BAU BAU BT N 101106 52715 D 38,639 Transfers between departments

2026 1 76 3 BUA 10/09/2025 10/09/2025 BAU BAU BT N 101100 53110 D 300,000 Transfers between departments

2026 1 76 4 BUA 10/09/2025 10/09/2025 BAU BAU BT N 101101 53680 C 300,000 Transfers between departments

2026 1 130 1 BUA 10/14/2025 10/14/2025 BAU BUA DEMO BT N 101100 53110 C 300,000 Transfers between departments

2026 1 130 2 BUA 10/14/2025 10/14/2025 BAU BUA DEMO BT N 101101 53680 D 300,000 Transfers between departments

2026 1 141 1 BUA 10/14/2025 10/14/2025 BAU BAU COPIER N 101201 53700 C 8,500 Transfers between departments

2026 1 141 2 BUA 10/14/2025 10/14/2025 BAU BAU COPIER N 101105 52670 D 8,500 Transfers between departments

2026 1 141 3 BUA 10/14/2025 10/14/2025 BAU BAU COPIER N 101105 52670 D 4,500 Transfers between departments

2026 1 141 4 BUA 10/14/2025 10/14/2025 BAU BAU COPIER N 101301 52244 C 4,500 Transfers between departments

2026 1 152 1 BUA 10/14/2025 10/14/2025 BUA BUA BUD TRF N 101402 53340 C 44,584 Transfers between departments

2026 1 152 2 BUA 10/14/2025 10/14/2025 BUA BUA BUD TRF N 101105 52200 D 44,584 Transfers between departments

2026 3 5 1 BUA 12/01/2025 12/01/2025 BUA BUA            T Budget Tsf N 242303 55350 24201 C 1,800,000 Transfers between departments

2026 3 5 2 BUA 12/01/2025 12/01/2025 BUA BUA            T Budget Tsf N 242301 55550 24203 D 1,800,000 Transfers between departments

2026 4 124 1 BUA 01/14/2026 01/14/2026 BAU BAU SOFTWARE N 101101 53680 C 52,741 Transfers between departments

2026 4 124 2 BUA 01/14/2026 01/14/2026 BAU BAU SOFTWARE N 101105 52200 D 52,741 Transfers between departments

2026 5 21 1 BUA 02/04/2026 02/04/2026 BUA BUA            T Budget Tsf N 501705 52670 C 800 Transfers between departments

2026 5 21 2 BUA 02/04/2026 02/04/2026 BUA BUA            T Budget Tsf N 101105 52201 D 800 Transfers between departments

2026 5 47 1 BUA 02/05/2026 02/05/2026 BUA BUA            T Budget Tsf N 101000 48801 D 2,023 Transfers between departments

2026 5 47 2 BUA 02/05/2026 02/05/2026 BUA BUA            T Budget Tsf N 101100 54260 D 2,023 Transfers between departments

2026 5 251 1 BUA 02/19/2026 02/19/2026 BAU BAU BAU N 101104 53680 D 200,000 Transfers between departments

2026 5 251 2 BUA 02/19/2026 02/19/2026 BAU BAU BAU N 101203 53680 C 200,000 Transfers between departments

2026 5 294 1 BUA 02/23/2026 02/23/2026 BAU BAU BAU N 101101 53140 C 838,017 Transfers between departments

2026 5 294 2 BUA 02/23/2026 02/23/2026 BAU BAU BAU N 101100 53140 D 491,054 Transfers between departments

2026 5 294 3 BUA 02/23/2026 02/23/2026 BAU BAU BAU N 101100 53120 D 314,963 Transfers between departments

2026 5 294 4 BUA 02/23/2026 02/23/2026 BAU BAU BAU N 101105 52200 D 32,000 Transfers between departments

2026 5 294 5 BUA 02/23/2026 02/23/2026 BAU BAU BAU N 101101 53680 C 432,775 Transfers between departments

2026 5 294 6 BUA 02/23/2026 02/23/2026 BAU BAU BAU N 101100 53680 D 432,775 Transfers between departments



YEAR PER JOURNAL LINE      SOURCE ENTRY DATE EFF DATE REF1 REF2 REF3 REF4 JNL TYPE AUTO REV ORG OBJECT PROJECT DR/CR AMOUNT TYPE OF ADJUSTMENTS

2026 6 119 1 BUA 03/12/2026 03/12/2026 BUA BUA            T Budget Tsf N 501705 52780 C 3,800 Transfers between departments

2026 6 119 2 BUA 03/12/2026 03/12/2026 BUA BUA            T Budget Tsf N 101105 52201 D 3,800 Transfers between departments

2026 7 5 1 BUA 04/01/2026 04/01/2026 BAU BAU BT NIS N 101101 53140 C 30,817 Transfers between departments

2026 7 5 2 BUA 04/01/2026 04/01/2026 BAU BAU BT NIS N 101101 53150 C 12,933 Transfers between departments

2026 7 5 3 BUA 04/01/2026 04/01/2026 BAU BAU BT NIS N 101212 53565 D 43,750 Transfers between departments

2026 7 127 1 BUA 04/13/2026 04/13/2026 BUA BUA            T Budget Tsf N 401100 54300 C 234,509 Transfers between departments

2026 7 127 2 BUA 04/13/2026 04/13/2026 BUA BUA            T Budget Tsf N 401222 54300 26TRA D 234,509 Transfers between departments

2026 8 106 1 BUA 05/08/2026 05/08/2026 BAU BAU GASOLINE N 101201 52240 D 12,153 Transfers between departments

2026 8 106 2 BUA 05/08/2026 05/08/2026 BAU BAU GASOLINE N 101100 52240 C 180 Transfers between departments

2026 8 106 3 BUA 05/08/2026 05/08/2026 BAU BAU GASOLINE N 101105 52240 C 140 Transfers between departments

2026 8 106 4 BUA 05/08/2026 05/08/2026 BAU BAU GASOLINE N 101202 52240 C 11,608 Transfers between departments

2026 8 106 5 BUA 05/08/2026 05/08/2026 BAU BAU GASOLINE N 101206 52240 C 225 Transfers between departments

2026 8 107 1 BUA 05/08/2026 05/08/2026 BAU BAU FIRE GASOL N 101202 52240 D 1,940 Transfers between departments

2026 8 107 2 BUA 05/08/2026 05/08/2026 BAU BAU FIRE GASOL N 101201 52240 C 1,600 Transfers between departments

2026 8 107 3 BUA 05/08/2026 05/08/2026 BAU BAU FIRE GASOL N 101206 52240 C 340 Transfers between departments

2026 8 108 1 BUA 05/08/2026 05/08/2026 BAU BAU SVC CTR GA N 101301 52240 D 47,493 Transfers between departments

2026 8 108 2 BUA 05/08/2026 05/08/2026 BAU BAU SVC CTR GA N 101100 52240 C 362 Transfers between departments

2026 8 108 3 BUA 05/08/2026 05/08/2026 BAU BAU SVC CTR GA N 101105 52240 C 32 Transfers between departments

2026 8 108 4 BUA 05/08/2026 05/08/2026 BAU BAU SVC CTR GA N 101201 52240 C 14,117 Transfers between departments

2026 8 108 5 BUA 05/08/2026 05/08/2026 BAU BAU SVC CTR GA N 101202 52240 C 1,178 Transfers between departments

2026 8 108 6 BUA 05/08/2026 05/08/2026 BAU BAU SVC CTR GA N 101203 52240 C 3,938 Transfers between departments

2026 8 108 7 BUA 05/08/2026 05/08/2026 BAU BAU SVC CTR GA N 101303 52240 C 1,093 Transfers between departments

2026 8 108 8 BUA 05/08/2026 05/08/2026 BAU BAU SVC CTR GA N 101401 52240 C 26,140 Transfers between departments

2026 8 108 9 BUA 05/08/2026 05/08/2026 BAU BAU SVC CTR GA N 101601 52240 C 634 Transfers between departments

# of JOURNALS: 1
2026 4 206 3 BUA 01/21/2026 01/21/2026 BUA BUA            T Budget Tsf N 602203 55020 C 39,760 Transfers between funds and departments

2026 4 206 4 BUA 01/21/2026 01/21/2026 BUA BUA            T Budget Tsf N 101203 53680 D 39,760 Transfers between funds and departments

# of JOURNALS: 15
2026 1 83 1 BUA 10/09/2025 10/09/2025 BAU BAU BT N 601030 53680 C 561,547 Transfers within same department

2026 1 83 2 BUA 10/09/2025 10/09/2025 BAU BAU BT N 601030 51600 D 561,547 Transfers within same department

2026 1 140 1 BUA 10/14/2025 10/14/2025 BAU BAU GL CHANGE N 101301 53340 C 200,000 Transfers within same department

2026 1 140 2 BUA 10/14/2025 10/14/2025 BAU BAU GL CHANGE N 101301 52244 D 160,000 Transfers within same department

2026 1 140 3 BUA 10/14/2025 10/14/2025 BAU BAU GL CHANGE N 101301 55020 D 40,000 Transfers within same department

2026 2 68 1 BUA 11/10/2025 11/10/2025 BUA BUA            T Budget Tsf N 101303 53440 C 60,000 Transfers within same department

2026 2 68 2 BUA 11/10/2025 11/10/2025 BUA BUA            T Budget Tsf N 101303 55350 D 60,000 Transfers within same department

2026 3 72 1 BUA 12/08/2025 12/08/2025 bau bau correction N 101201 53540 D 76,000 Transfers within same department

2026 3 72 2 BUA 12/08/2025 12/08/2025 bau bau correction N 101201 53340 C 76,000 Transfers within same department

2026 4 187 1 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 101302 53340 C 70,000 Transfers within same department

2026 4 187 2 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 101302 52244 D 70,000 Transfers within same department

2026 4 272 1 BUA 01/27/2026 01/27/2026 BUA BUA            T Budget Tsf N 101105 55150 C 196,600 Transfers within same department

2026 4 272 2 BUA 01/27/2026 01/27/2026 BUA BUA            T Budget Tsf N 101105 52201 D 196,600 Transfers within same department

2026 4 279 1 BUA 01/27/2026 01/27/2026 BUA BUA            T Budget Tsf N 501703 54242 C 50,000 Transfers within same department

2026 4 279 2 BUA 01/27/2026 01/27/2026 BUA BUA            T Budget Tsf N 501703 53440 D 50,000 Transfers within same department

2026 5 160 1 BUA 02/12/2026 02/12/2026 BUA BUA            T Grants N 298601 53812 D 32,706 Transfers within same department

2026 5 160 2 BUA 02/12/2026 02/12/2026 BUA BUA            T Grants N 298601 55010 D 83,883 Transfers within same department

2026 5 258 1 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 53560 C 3,000 Transfers within same department

2026 5 258 2 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 52243 D 3,000 Transfers within same department

2026 5 258 3 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 52240 C 500 Transfers within same department

2026 5 258 4 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 52241 D 500 Transfers within same department

2026 5 258 5 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 53560 C 20,000 Transfers within same department



YEAR PER JOURNAL LINE      SOURCE ENTRY DATE EFF DATE REF1 REF2 REF3 REF4 JNL TYPE AUTO REV ORG OBJECT PROJECT DR/CR AMOUNT TYPE OF ADJUSTMENTS

2026 5 258 6 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 52247 D 20,000 Transfers within same department

2026 5 258 7 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 53540 C 5,000 Transfers within same department

2026 5 258 8 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 52275 D 5,000 Transfers within same department

2026 5 258 9 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 54180 C 1,000 Transfers within same department

2026 5 258 10 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 52520 D 1,000 Transfers within same department

2026 5 258 11 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 53111 C 1,000 Transfers within same department

2026 5 258 12 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 52275 D 1,000 Transfers within same department

2026 5 258 13 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 52660 C 500 Transfers within same department

2026 5 258 14 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 52540 D 500 Transfers within same department

2026 5 258 15 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 53540 C 10,000 Transfers within same department

2026 5 258 16 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 52625 D 10,000 Transfers within same department

2026 5 258 17 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 52660 C 500 Transfers within same department

2026 5 258 18 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 52665 D 500 Transfers within same department

2026 5 258 19 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 52660 C 7,500 Transfers within same department

2026 5 258 20 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 52670 D 7,500 Transfers within same department

2026 5 258 21 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 54180 C 2,500 Transfers within same department

2026 5 258 22 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 53431 D 2,500 Transfers within same department

2026 5 258 23 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 53540 C 20,000 Transfers within same department

2026 5 258 24 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 53543 D 20,000 Transfers within same department

2026 5 258 25 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 53111 C 170,000 Transfers within same department

2026 5 258 26 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 54901 D 170,000 Transfers within same department

2026 5 258 27 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 53540 C 20,000 Transfers within same department

2026 5 258 28 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 53544 D 20,000 Transfers within same department

2026 5 258 29 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 53540 C 45,500 Transfers within same department

2026 5 258 30 BUA 02/19/2026 02/19/2026 BUA BUA            T Budget Tsf N 801050 53201 D 45,500 Transfers within same department

2026 5 347 1 BUA 02/26/2026 02/26/2026 BAU BAU CLEAR BAL N 101201 53700 C 208,873 Transfers within same department

2026 5 347 2 BUA 02/26/2026 02/26/2026 BAU BAU CLEAR BAL N 101201 52200 D 34,760 Transfers within same department

2026 5 347 3 BUA 02/26/2026 02/26/2026 BAU BAU CLEAR BAL N 101201 52625 D 174,113 Transfers within same department

2026 6 19 1 BUA 03/03/2026 03/03/2026 BAU BAU BT N 101304 53540 C 83,156 Transfers within same department

2026 6 19 2 BUA 03/03/2026 03/03/2026 BAU BAU BT N 101304 53544 D 20,756 Transfers within same department

2026 6 19 3 BUA 03/03/2026 03/03/2026 BAU BAU BT N 101304 52245 D 49,900 Transfers within same department

2026 6 19 4 BUA 03/03/2026 03/03/2026 BAU BAU BT N 101304 52543 D 10,000 Transfers within same department

2026 6 19 5 BUA 03/03/2026 03/03/2026 BAU BAU BT N 101304 52625 D 2,500 Transfers within same department

2026 7 26 1 BUA 04/02/2026 04/02/2026 BUA BUA            T Budget Tsf N 501705 55560 C 60,000 Transfers within same department

2026 7 26 2 BUA 04/02/2026 04/02/2026 BUA BUA            T Budget Tsf N 501705 53410 D 60,000 Transfers within same department

2026 7 229 1 BUA 04/20/2026 04/20/2026 BUA BUA            T Budget Tsf N 801050 53560 C 136,000 Transfers within same department

2026 7 229 2 BUA 04/20/2026 04/20/2026 BUA BUA            T Budget Tsf N 801050 53595 D 136,000 Transfers within same department

2026 8 164 1 BUA 05/13/2026 05/13/2026 BUA BUA            T Budget Tsf N 101201 53700 C 111,253 Transfers within same department

2026 8 164 2 BUA 05/13/2026 05/13/2026 BUA BUA            T Budget Tsf N 101201 52200 D 111,253 Transfers within same department

2026 9 435 1 BUA 06/22/2026 06/22/2026 TRSFR TRSFR EDC N 801050 53110 C 100,000 Transfers within same department

2026 9 435 2 BUA 06/22/2026 06/22/2026 TRSFR TRSFR EDC N 801050 59043 D 100,000 Transfers within same department

# of JOURNALS: 2
2026 3 26 1 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101201 52625 D 148,714 Transfers within departments & between departments

2026 3 26 2 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101201 52190 D 3,300 Transfers within departments & between departments

2026 3 26 3 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101201 52243 D 28,000 Transfers within departments & between departments

2026 3 26 4 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101201 52244 D 47,000 Transfers within departments & between departments

2026 3 26 5 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101201 52665 D 3,000 Transfers within departments & between departments

2026 3 26 6 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101201 53543 D 4,500 Transfers within departments & between departments

2026 3 26 7 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101201 53544 D 3,170 Transfers within departments & between departments

2026 3 26 8 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101201 54242 D 1,000 Transfers within departments & between departments

2026 3 26 9 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101201 53700 C 148,714 Transfers within departments & between departments



YEAR PER JOURNAL LINE      SOURCE ENTRY DATE EFF DATE REF1 REF2 REF3 REF4 JNL TYPE AUTO REV ORG OBJECT PROJECT DR/CR AMOUNT TYPE OF ADJUSTMENTS

2026 3 26 10 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101201 53540 C 89,970 Transfers within departments & between departments

2026 3 26 11 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101202 52190 D 25,000 Transfers within departments & between departments

2026 3 26 12 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101202 52241 D 1,000 Transfers within departments & between departments

2026 3 26 13 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101202 54242 D 500 Transfers within departments & between departments

2026 3 26 14 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101202 53340 C 26,500 Transfers within departments & between departments

2026 3 26 15 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101203 54242 D 200 Transfers within departments & between departments

2026 3 26 16 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101206 52540 D 3,000 Transfers within departments & between departments

2026 3 26 17 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101206 54150 C 3,000 Transfers within departments & between departments

2026 3 26 18 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101301 52670 D 4,500 Transfers within departments & between departments

2026 3 26 19 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101301 52241 D 25,000 Transfers within departments & between departments

2026 3 26 20 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101301 52243 D 3,000 Transfers within departments & between departments

2026 3 26 21 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101301 52244 D 98,700 Transfers within departments & between departments

2026 3 26 22 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101301 54242 D 900 Transfers within departments & between departments

2026 3 26 23 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101301 52780 C 4,500 Transfers within departments & between departments

2026 3 26 24 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101301 53340 C 127,600 Transfers within departments & between departments

2026 3 26 25 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101302 52241 D 15,000 Transfers within departments & between departments

2026 3 26 26 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101302 52244 D 25,000 Transfers within departments & between departments

2026 3 26 27 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101302 54242 D 500 Transfers within departments & between departments

2026 3 26 28 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101302 53340 C 40,500 Transfers within departments & between departments

2026 3 26 29 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101303 52520 D 3,500 Transfers within departments & between departments

2026 3 26 30 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101303 52190 D 4,000 Transfers within departments & between departments

2026 3 26 31 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101303 52241 D 15,000 Transfers within departments & between departments

2026 3 26 32 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101303 52244 D 7,500 Transfers within departments & between departments

2026 3 26 33 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101303 52275 D 3,500 Transfers within departments & between departments

2026 3 26 34 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101303 53540 C 33,500 Transfers within departments & between departments

2026 3 26 35 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101401 52190 D 10,500 Transfers within departments & between departments

2026 3 26 36 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101401 52520 D 8,300 Transfers within departments & between departments

2026 3 26 37 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101401 52241 D 1,000 Transfers within departments & between departments

2026 3 26 38 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101401 52243 D 7,500 Transfers within departments & between departments

2026 3 26 39 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101401 52244 D 8,000 Transfers within departments & between departments

2026 3 26 40 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101401 52250 D 29,500 Transfers within departments & between departments

2026 3 26 41 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101401 52255 D 19,000 Transfers within departments & between departments

2026 3 26 42 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101401 52265 D 16,000 Transfers within departments & between departments

2026 3 26 43 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101401 54242 D 500 Transfers within departments & between departments

2026 3 26 44 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101401 53715 D 40,000 Transfers within departments & between departments

2026 3 26 45 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101401 53340 C 75,800 Transfers within departments & between departments

2026 3 26 46 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101401 53530 C 64,500 Transfers within departments & between departments

2026 3 26 47 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101403 52190 D 5,000 Transfers within departments & between departments

2026 3 26 48 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101403 52520 D 200 Transfers within departments & between departments

2026 3 26 49 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101403 52244 D 15,000 Transfers within departments & between departments

2026 3 26 50 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101403 52260 D 32,000 Transfers within departments & between departments

2026 3 26 51 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101403 53340 C 20,200 Transfers within departments & between departments

2026 3 26 52 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101403 52790 C 32,000 Transfers within departments & between departments

2026 3 26 53 BUA 12/03/2025 12/03/2025 BUA BT ACCTS N 101203 53700 C 200 Transfers within departments & between departments

2026 4 188 1 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501701 53200 C 300,000 Transfers within departments & between departments

2026 4 188 2 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501701 52200 D 300,000 Transfers within departments & between departments

2026 4 188 3 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501701 53070 C 26,500 Transfers within departments & between departments

2026 4 188 4 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501701 52625 D 26,500 Transfers within departments & between departments

2026 4 188 5 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501701 54310 C 2,000 Transfers within departments & between departments

2026 4 188 6 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501701 52060 D 2,000 Transfers within departments & between departments

2026 4 188 7 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501701 54310 C 5,300 Transfers within departments & between departments

2026 4 188 8 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501701 52670 D 5,300 Transfers within departments & between departments



YEAR PER JOURNAL LINE      SOURCE ENTRY DATE EFF DATE REF1 REF2 REF3 REF4 JNL TYPE AUTO REV ORG OBJECT PROJECT DR/CR AMOUNT TYPE OF ADJUSTMENTS

2026 4 188 9 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501701 54310 C 2,100 Transfers within departments & between departments

2026 4 188 10 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501701 54330 D 2,100 Transfers within departments & between departments

2026 4 188 11 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501702 52240 C 10,000 Transfers within departments & between departments

2026 4 188 12 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501702 52241 D 10,000 Transfers within departments & between departments

2026 4 188 13 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501702 53340 C 11,000 Transfers within departments & between departments

2026 4 188 14 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501702 52244 D 11,000 Transfers within departments & between departments

2026 4 188 15 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501702 52190 C 10,000 Transfers within departments & between departments

2026 4 188 16 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501702 52543 D 10,000 Transfers within departments & between departments

2026 4 188 17 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501702 53340 C 300 Transfers within departments & between departments

2026 4 188 18 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501702 54242 D 300 Transfers within departments & between departments

2026 4 188 19 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501702 55680 C 267,000 Transfers within departments & between departments

2026 4 188 20 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501702 55700 D 267,000 Transfers within departments & between departments

2026 4 188 21 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501703 53440 C 50,400 Transfers within departments & between departments

2026 4 188 22 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501703 53689 D 50,400 Transfers within departments & between departments

2026 4 188 23 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501703 53440 C 60,000 Transfers within departments & between departments

2026 4 188 24 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501703 53775 D 60,000 Transfers within departments & between departments

2026 4 188 25 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501703 53440 C 50,400 Transfers within departments & between departments

2026 4 188 26 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501703 54242 D 50,400 Transfers within departments & between departments

2026 4 188 27 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 52240 C 3,000 Transfers within departments & between departments

2026 4 188 28 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 52241 D 3,000 Transfers within departments & between departments

2026 4 188 29 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 53340 C 7,000 Transfers within departments & between departments

2026 4 188 30 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 52243 D 7,000 Transfers within departments & between departments

2026 4 188 31 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 53340 C 18,000 Transfers within departments & between departments

2026 4 188 32 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 52244 D 18,000 Transfers within departments & between departments

2026 4 188 33 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 53340 C 7,500 Transfers within departments & between departments

2026 4 188 34 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 52250 D 7,500 Transfers within departments & between departments

2026 4 188 35 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 53340 C 5,000 Transfers within departments & between departments

2026 4 188 36 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 52265 D 5,000 Transfers within departments & between departments

2026 4 188 37 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 53430 C 25,000 Transfers within departments & between departments

2026 4 188 38 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 52275 D 25,000 Transfers within departments & between departments

2026 4 188 39 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 52190 C 10,000 Transfers within departments & between departments

2026 4 188 40 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 52543 D 10,000 Transfers within departments & between departments

2026 4 188 41 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 53430 C 40,000 Transfers within departments & between departments

2026 4 188 42 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 53451 D 40,000 Transfers within departments & between departments

2026 4 188 43 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 55150 C 100,000 Transfers within departments & between departments

2026 4 188 44 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 55201 D 100,000 Transfers within departments & between departments

2026 4 188 45 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 53340 C 300 Transfers within departments & between departments

2026 4 188 46 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 54242 D 300 Transfers within departments & between departments

2026 4 188 47 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 55690 C 242,204 Transfers within departments & between departments

2026 4 188 48 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501705 55700 D 242,204 Transfers within departments & between departments

2026 4 188 49 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501706 53450 C 13,650 Transfers within departments & between departments

2026 4 188 50 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501706 53689 D 13,650 Transfers within departments & between departments

2026 4 188 51 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501706 55685 C 209,614 Transfers within departments & between departments

2026 4 188 52 BUA 01/20/2026 01/20/2026 BUA BUA            T Budget Tsf N 501706 55700 D 209,614 Transfers within departments & between departments
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