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INDEPENDENT AUDITOR’'S REPORT

To the Board of Directors
Williamson County Emergency Services District No. 5

We have audited the accompanying financial statements of the governmental activities, and each major fund,
of Williamson County Emergency Services District No. 5, as of and for the year ended September 30, 2017,
and the related notes to the financial statements, which collectively comprise the District's basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment including the assessment
of the risks of material misstatements of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, and each major fund, of Williamson County
Emergency Services District No. 5, as of September 30, 2017, and the respective changes in financial
position thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

PO Box 2153, 115 W Loop 150 = Bastrop, Texas 78602 ¢ ph 512.321.3951 fax 512.321.5014
PO Box 237,321 N Main St * Giddings, Texas 78942 e ph 979.542.3713 fax 979.542.0061



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, budgetary comparison information, schedule of changes in net pension liability and
related ratios, and schedule of employer contributions on pages 3 through 8 and pages 29 through 32 be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Wmd’ Ubbinas LY

Medack & Oltmann, LLP
Giddings, TX
December 28, 2017



Williamson County Emergency Services District No. 5
Jarrell Fire Department
P.O. Box 88 Jarrell, Texas 76537
512-746-2505
‘Serving Northern Williamson County, Texas”

This is the discussion and analysis of the Williamson County Emergency Services District No. 5 (the
District) for fiscal year ending September 30, 2017. We encourage readers to consider it in conjunction
with the additional information presented in the accompanying basic financial statement and the notes
to the financial statements.

Financial Highlights

. The net position of the District increased by $241,318 as a result of the current year’s
operations.
o As of year-end, the District’s governmental fund reported an ending fund balance of

$539,022, an increase of $210,179.
Using This Annual Report

This annual report consists of a series of financial statements. GASB Statement No. 34 provides that for
governments engaged in a single governmental program, the fund financial statements and the
government-wide statements may be combined. The District presents the governmental funds in the
first two columns and a total in the third column. The next column is an adjustments column, reconciling
the amounts reported in the governmental funds to show how each would change when reported on
the full-accrual basis of accounting. The last column of these combination statements shows the
amounts that normally would appear in the government-wide statements. For governmental activities,
this last column tells how these services were financed in the short term as well as what remains for
future spending. Fund financial statements report the District’s operations in more detail than the
government-wide statements by providing information about the District’s most significant funds.

Reporting the District as a Whole

The Statement of Net Position and the Statement of Activities present information about the District as
a whole. These statements (as reported in the last column of each of the statements) include all of the
District’s assets and liabilities, utilizing the accrual basis of accounting which is similar to the accounting
used by most private sector companies. All of the current year’s revenues and expenses are taken into
account regardless of when cash is received or paid.

These two columns report the District’s net position and changes in them. The difference between
assets and liabilities, net position, are one way to measure the District’s financial health. Over time,
increases or decreases in net position may serve as a useful indicator of whether the financial position of
the District is improving or deteriorating. However, other non-financial factors such as changes in the
District’s property tax base must also be considered in an assessment of the overall financial health of
the District.



The statement of activities presents information showing how the District’s net position changed during
the most recent twelve-month period. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will result in cash flows in
future fiscal periods.

Reporting the District’s Funds

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The District, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. The
District may establish other funds to help in control and manage money for particular purposes or to
show that it is meeting its legal responsibilities for using certain taxes, grants, and other money. These
funds are reported using an accounting method called the Modified Accrual accounting which measures
cash and all other financial assets that can be readily converted to cash.

Governmental Funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund statements focus on near-term inflows and
outflows of spendable resources, as well as on balances of spendable resources available at the end of
the fiscal year. Because the focus of governmental funds is narrower that that of the government-wide
financial statements, it is useful to compare that information presented for governmental funds with
similar information presented for governmental activities in the government-wide financial statements.

The ESD maintains only one governmental fund — the General Fund. Information is presented in the
Balance Sheets and in the Revenues, Expenditures, and Changes in Fund Balances.

Notes to the Financial Statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.



The District as a Whole

Governmental activities increased the Department’s net position by $241,318. Our analysis below
focuses on the net position (Table 1) and the changes in net position (Table 2) of the Department’s

governmental activities:

Assets:

Current Assets
Capital Assets
Total Assets

Deferred Outflows of Resources

Liabilities

Current Liabilities
Long Term Liabilities
Total Liabilities

Deferred Inflows of Resources

Net Position:

Net Investment in Capital Assets
Unrestricted

Restricted

Total Net Position

Table 1
Governmental Activities
Net Position
9/30/16
S 360,180
1,325,019
S 1,685,199
S 6,832
S 93,739
1,232,676
S 1,326,415
S 7,505
S 23,263
334,848
_O_
S 358,111

9/30/17
S 574,208
1,276,633
S 1,850,841
S 14,163
S 92,188
1,166,418
S 1,258,606
S 6,969
S 42,645
556,784
-0-
S 599,429



Table 2
Changes in Net Position

Revenues:
09/30/16 09/30/17
Operating Grants and Contributions S 55,933 S 14,407
Property Taxes 470,565 550,986
Sales Taxes -0- 190,029
Penalty & Interest 3,366 4,194
Interlocal Agreement 94,446 94,633
Miscellaneous Income 6,138 6,457
Fire Recovery 13,140 9,582
Loss from Disposal of Capital Asset (2,343) -0-
Total Revenues S 641,245 S 870,288
Expenses:
General Government S 551,262 S 628,970
Total Expenses S 551,262 S 628,970
Change in Net Position:
Increase (decrease) in Net Position S 89,983 S 241,318
Net Position — Beginning 268,128 358,111
Net Position — Ending $ 358,111 $ 599,429

Financial Analysis of the Government’s Funds

As noted earlier, the Department uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. For the year ending September 30, 2017, the District’s total fund
balance was $539,022 which reflects an increase of $210,179.

63.3% of all Department funds come from Ad Valorem taxes. The remaining revenues come from
sources such as grants and contributions.

Budgetary Highlights

The Department’s annual budget includes estimated revenues and expenditures. The annual budget is a
line-item document that allows the Board of Commissioners a high degree of control over Department
expenditures. Estimates of taxable value for the forthcoming year are provided by the Williamson
County Tax Appraiser’s Office. That estimate, combined with an estimate of historical tax collection
rates for the Department is used with the proposed tax rate to estimate Ad Valorem Revenue. The



District Commissioners amended the budget during the year ended September 30, 2017. Changes are
reflected in the final/amended columns of the budget to actual report found on page 29.

Capital Asset and Debt Administration
Capital Assets:

At the end of the fiscal year September 30, 2017, capital assets are as follows:

Table 3
Capital Assets at Year-end

9/30/16 9/30/17
Land S 77,989 S 77,989
Vehicles 375,223 375,223
Machinery & Equipment 106,396 106,396
Building 1,439,106 1,439,106
Total capital assets S 1,998,714 $ 1,998,714

Depreciation expense charged to the general fund was $ 48,386.

More detailed information about the District’s Capital Assets is presented in Note 3 of the financial
statements.

Debt:

As of September 30, 2016, and 2017, the District was obligated on the following debt:

9/30/2016 9/30/2017

Notes Payable S 1,217,300 S 1,163,353
Capital Lease Obligation 84,456 70,635
Compensated Absences 7,227 7,929
Net Pension Liability (Asset) (3,411) (4,608)

Total $ 1,305,572 S 1,237,309

The District incurred interest expense of $ 44,130 for the year ending September 30, 2016, and $42,202 for
the year ending September 30, 2017.

More detailed information about the District’s notes payable is presented in the Notes to Basic Financial
Statements.



Currently Known Facts, Decisions, or Conditions

The District’s tax revenues continue to increase as the District experiences the rapid increase in residential and
commercial properties. These revenues are supplemented by the addition of funds derived from the allocation of
a 2% sales tax in areas within our district that lie outside of the limits of the City of Jarrell. The district began
receiving revenues from the sales tax in April of 2017 and is receiving an average of $40,000 monthly.

The number of request for services continues to slowly climb along with the population growth.

The District has developed a policy for the allocation of the sales tax funds received each month. The main
emphasis of the policy is to build an emergency reserve fund to support three months of operating expenses as
well as have emergency funds set aside for emergency apparatus repairs.

The remaining sales tax funds will be directed at replacing one of our frontline fire apparatus that is 17 years old
and our handheld radios that are 12 years old.

The District has recently hired three more full time personnel to increase our daily staffing for operational
response to three. The district has added a full-time fire chief and full-time deputy chief to properly oversee the
administration and fire code requirements of a growing department.

The District expects continued growth by the addition of residential and commercial structures.

Contacting the District’s Financial Management

This financial report is designed to provide a general overview of the District’s finances for all those with
an interest in the government’s finances. Questions concerning any of the information provided in this
report or requests for additional financial information should be addressed to:

Williamson County Emergency Services District #5
P.O. Box 88
Jarrell, Texas 76537



WILLIAMSON COUNTY EMERGENCY SERVICES DISTRICT NO. 5

GOVERNMENTAL FUND BALANCE SHEET AND

STATEMENT OF NET POSITION
SEPTEMBER 30, 2017

ASSETS

Cash

Property Taxes Receivable

Receivables-Other

Capital Assets (net of accumulated depreciation)

TOTAL ASSETS

DEFERRED QUTFLOWS OF RESOURCES
Deferred Pension Amounts
TOTAL DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES

Accounts Payable

Accrued Interest Payable

Accrued Payroll

Long Term Liabilities - Due within one year
Long Term Liabilities - Due after one year

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Property Taxes
Deferred Pension Amounts
TOTAL DEFERRED INFLOWS OF RESOURCES

FUND BALANCES/NET POSITION
Fund balances:
Non-Spendable
Spendable
Unassigned
Total fund balances
Total liabilities and fund balances

Net Position:
Net Investment in Capital Assets
Unrestricted
Restricted

Total Net Position

See Accompanying Notes to the Financial Statements

9

Statement
General Adjustments of Net
Fund (Note 11) Position
507,810 $ C; 3 507,810
19,012 - 19,012
47,386 - 47,386
- 1,276,633 1,276,633
574,208 § 1,276,633 $ 1,850,841
$ 14,163 § 14,163
$ 14,163 $ 14,163
4,596 § 7 $ 4,596
- 5,123 5,123
11,578 - 11,578
- 70,891 70,891
- 1,166,418 1,166,418
16,174 3 1,242,432 $ 1,258,606
19,012 § (19,012) § -
- 6,969 6,969
19,012 $ (12,043) $ 6,969
539,022 (539,022) -
539,022 (539,022) -
555,196 $ =
42,645 42,645
556,784 556,784
$ 589,429 $ 599,429




WILLIAMSON COUNTY EMERGENCY SERVICES DISTRICT NO. 5
GOVERNMENTAL FUND REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES AND STATEMENT OF ACTIVITIES

FOR THE YEAR ENDING SEPTEMBER 30, 2017

EXPENDITURES/EXPENSES
Firefighting Equipment
Personnel Expense
Fleet Expense
Repairs & Maintenance
Emergency Equipment/Supplies
Professional Fees
Office Expenses/Postage
Computer Expense
Insurance
Appraisal District & Tax Collector Fees
Training
Utilities
Communications
Miscellaneous
Personal Protective Equipment
Sales Tax Election
Capital Outlay
Depreciation
Debt Service:

Principal
Interest
Total expenditures/expenses

PROGRAM REVENUES
Grants/Contributions

Net program expense

GENERAL REVENUES
Ad valorem taxes
Penalties and Interest
Sales taxes
Interlocal Agreements
Fire Recovery
Donations
Loss on Disposal of Assets
Miscellaneous
Total general revenues

Excess (Deficiency) of revenues over
expenditures

OTHER FINANCING SOURCES/(USES):

Loan Proceeds
Total Other Financing Sources/(Uses):

Net Change in Fund Balance
Change in Net Position

Fund Balance/Net Position
Beginning of the year

End of the year

General Adjustments Statement of
Fund (Note 11) Activities
197 - 197
392,236 (8,362) 383,874
21,807 - 21,807
15,563 - 15,563
6,255 6,255
6,985 - 6,985
1,964 - 1,964
9,249 - 9,249
21,347 - 21,347
4,723 - 4,723
13,170 - 13,170
16,534 - 16,534
13,092 - 13,092
12,985 - 12,985
10,637 10,637
- 48,386 48,386
67,765 (67,765) -
39,228 2,974 42 202
653,737 $ (24,767) 628,970
1,500 - 1,500
627,470
544,614 6,372 550,986
4,194 - 4,194
190,029 190,029
94,633 - 94,633
9,682 - 9,582
12,907 - 12,907
6,457 - 6,457
862,416 $ 6,372 868,788
210,179 $ (210,179) -
210,179 (210,179) -
- 3 241,318 241,318
328,843 (9,235) 358,111
539,022 $ 60,407 599,429

See Accompanying Notes to the Financial Statements

10



Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017

NOTE 1: = SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The District complies with generally accepted accounting principles (GAAP). GAAP includes all
relevant Governmental Accounting Standards Board (GASB) pronouncements. In the
government-wide financial statements, Financial Accounting Standards Board (FASB)
pronouncements and Accounting Principles Board (APB) opinions issued on or before November
30, 1989, have been applied unless those pronouncements conflict with GASB pronouncements,
in which case, GASB prevails. The District currently reports under the financial reporting
requirements of GASB Statement No. 34. The accounting and reporting framework and the more
significant accounting policies are discussed in subsequent subsections of this note.

Financial Reporting Entity

Williamson County Emergency Services District #5 (hereafter referred to as the District) was
formed in November 2001. With few exceptions, all powers of the District are vested in a board
of commissioners (the Board), which adopts budgets and determines policies. The District
receives its revenues from the Williamson County Tax Office, which collects property taxes from
the county’s property-owners.

In evaluating how to define the government, for financial reporting purposes, management has
considered all potential component units. The decision to include a potential component unit in
the reporting entity was made by applying the criteria set forth in GAAP. The basic - but not the
only - criterion for including a potential component unit with the reporting entity is the governing
body's ability to exercise oversight responsibility. The most significant manifestation of this ability
is financial interdependency.  Other manifestations of the ability to exercise oversight
responsibility include, but are not limited to, the selection of governing authority, the designation
of management, the ability to significantly influence operations, and accountability for fiscal
matters. A second criterion used in evaluating potential component units is the scope of public
service. Application of this criterion involves considering whether the activity benefits the
government and/or its citizens, or whether the activity is conducted within the geographic
boundaries of the government and is generally available to its citizens. A third criterion used to
evaluate potential component units for inclusion or exclusion from the reporting entity is the
existence of special financing relationships, regardless of whether the government is able to
exercise oversight responsibilities. Based upon the application of these criteria, no potential
component units appear to exist.

Basis of Presentation

Government-Wide Financial Statements

The Statement of Net Position and the Statement of Activities display information about the
reporting entity. Governmental activities generally are financed through taxes, intergovernmental
and non-exchange revenues. The District currently does not have any business-type activities.

Fund Financial Statements

Fund financial statements of the reporting entity are organized into funds, each of which is
considered to be a separate accounting entity. Each fund is accounted for by providing a
separate set of self-balancing accounts that constitute its assets, liabilities, fund equity, revenues,

11



Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017

NOTE1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

and expenditures/expenses. Funds are organized into three major categories: governmental,
proprietary, and fiduciary. An emphasis is placed on major funds within the governmental and
proprietary categories. A fund is considered major if it is the primary operating fund of the District
or meets the following criteria:

A. Total assets, liabilities, revenues, or expenditures/expenses of that individual
governmental fund or enterprise fund are at least 10% of the corresponding total for all
funds of that category or type; and

B. Total assets, liabilities, revenues, or expenditures/expenses of the individual
governmental fund or enterprise fund are at least 5% of the corresponding total for all
governmental and enterprise funds combines.

The funds of the financial reporting entity are described below:

Governmental Funds

General Fund — The General Fund is the general operating fund of the District. It is used to
account for all financial resources except those required to be accounted for in other funds.

Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “which” transactions are recorded within the
various financial statements. Basis of accounting refers to “when” transactions are recorded
regardless of the measurement focus applied. '

Measurement Focus

On the government-wide Statement of Net Position and the Statement of Activities, the
governmental activities are presented using the economic resources measurement focus as
defined in item A below.

In the fund financial statements, the “current financial resources” measurement focus is used as
appropriate. All government funds utilize a “current financial resources” measurement focus.
Only current financial assets and liabilities are generally included on their balance sheets. Their
operating statements present sources and uses of available financial resources during a given
period. These funds use fund balance as their measure of available financial resources at the
end of the period.

Basis of Accounting

In the government-wide Statement of Net Position and Statement of Activities, the governmental
activities are presented using the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability
is incurred or economic asset used. Revenues, expenses, gains, losses, assets, and liabilities
resulting from exchange and exchange-like transactions are recognized when the exchange
takes place.
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Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017

NOTE1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

In the fund financial statements, governmental funds are presented on the modified accrual basis
of accounting. Under this modified accrual basis of accounting, revenues are recognized when
‘measurable and available.” Measurable means knowing or being able to reasonably estimate
the amount. Available means collectible within the current period or within sixty days after year-
end. Expenditures, including capital outlay, are recorded when the related fund liability is
incurred, except for general obligation bond principal and interest which are reported when due.

Assets, Liabilities, and Equity

Cash

Cash deposits and investments are reported at the carrying amount, which reasonably estimates
fair value.

Receivables

In the government-wide statements, receivables consist of all revenues earned at year-end and
not yet received. Allowances for uncollectible accounts receivable are based upon historical
trends and the periodic aging of accounts receivable. Property taxes are the District's only major
receivable.

Capital Assets

All capital assets are valued at historical cost, or estimated historical cost if actual is unavailable,
except for donated capital assets, which are recorded at their estimated fair value at the date of
donation.

Depreciation of all exhaustible capital assets is recorded as n allocated expense in the Statement
of Activities, with accumulated depreciation reflected in the Statement of Net Position.
Depreciation expense is allocated over the assets’ estimated useful lives using the straight-line
method of depreciation.

The District currently maintains a policy of capitalizing all items that meet or exceed $5,000,
individually. All items that meet this policy are capitalized. Those items that do not meet the
capitalization requirements are expenses accordingly.

The range of estimated useful lives by type of assets is as follows:

Buildings 40 years
Fire Trucks 10 years
Vehicles 10 years
Equipment 5 years

The District does not own any infrastructure assets.
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Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017
NOTE1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Financial Statements

In the fund financial statements, capital assets used in governmental fund operations are
accounted for as capital outlay expenditures of the governmental fund upon acquisition.

Long-Term Debt

The accounting treatment of long-term debt depends on whether the assets are used in
governmental fund operations and whether they are reported in the government-wide or fund
financial statements.

All long-term debt to be repaid from governmental resources is reported as liabilities in the
government-wide statements. The long-term debt consists of capital leases and notes payable.

Long-term debt for governmental funds is not reported as liabilities in the fund financial
statements. The debt proceeds are reported as other financing sources and payment of principal
and interest reported as expenditures.

Source of Funds

Ad valorem taxes, penalties, and interest are reported as revenue in the fiscal year in which they
become available to finance expenditures of the District. Property taxes accounted for
approximately 63.3% of the District’s revenue for the year ended September 30, 2017.

Equity Classifications

Government-Wide Statements

Equity is classified as net position and displayed in three components.

A. Net Investment in capital assets — Consists of capital assets including restricted
capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes or other borrowings that are attributable to
the acquisition, construction or improvements.

B.  Restricted net position — Consists of net position with constraints placed on the use
either by (1) external groups such as creditors, grantors, contributors or laws or
regulations of other governments; or (2) law through constitutional provisions or
enabling legislation.

C. Unrestricted net position — All other net position that do not meet the definition of
“restricted” or “Net Investment in capital assets.”

The District currently does not carry any restricted position.

14



Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017
NOTE1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Statements

Governmental fund equity is classified as fund balance. Fund balance is further classified as
non-spendable or spendable with spendable being further classified into restricted, committed,
assigned or unassigned.

Compensated Absences

Compensated absences represent the estimate liability for employees’ accrued vacation for
which employees are entitled to be paid upon termination. The retirement of this liability is paid
from the General Fund.

Revenue

Property Taxes

Property taxes are collected by the Williamson County Tax Assessor Collector, and are forwarded
to the District through bank transfer. The tax rate held by the District was $0.10/$100 for 2016.
Property tax revenues are considered available when they become due or past due and are
considered receivable within the current period, including those property taxes expected to be
collected during a sixty-day period after the close of the District’s fiscal year.

Other

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue
and expenses during the reporting period. Actual results could differ from these estimates.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary
net position of the Pension Plan and additions to/deductions from the Pension Plan’s fiduciary net
position have been determined on the same basis as they are reported by Texas County &
District Retirement System (TCDRS). For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in accordance with the benefit
terms. Investments are reported at fair value.
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Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017

NOTE 1:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgets

The District follows these procedures in establishing the budget reflected in the financial

statements:

1

Prior to the beginning of each fiscal year, the District prepares a budget. The
operating budget includes proposed expenditures and the means of financing
those expenditures and is prepared in accordance with the basis of accounting
utilized by that fund.

Public meetings are conducted at which all interested persons' comments
concerning the budget are heard. After such meetings, the Board of
Commissioners formally adopts the budget through passage of a motion in a
public meeting.

The District amends the budget throughout the year approving such additional
expenses. The amended budget is used in presenting the Statement of
Revenues, Expenditures and Changes in Fund Balance - Budget and Actual.

4. All annual appropriations lapse at fiscal year end.

NOTE 2: CASH

Deposits

It is the policy for deposits to be 100% secured by collateral valued at market or par,
whichever is lower, less the amount of Federal Deposit Insurance Corporation
insurance. The District's deposits are categorized to give an indication of the level of
risk assumed by the District at the fiscal year-end. As of year-end, deposits exceed
FDIC coverage by $261,623. However; securities were pledged to cover this excess
(Category 2) with a market value of $631,977. At September 30, 2017, the carrying
amount of the District's deposits was $507,810 and the bank balance was $ 511,623.

The categories are described below:

Category 1 - Insured or collateralized by securities held by the District or by its agent in the

District's name.

Category 2 — Collateralized with securities held by the pledging institution’s trust department

or agent in the District's name.

Category 3 — Uncollateralized.
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Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017
NOTE 2:  CASH (continued)
Deposits categorized by risk:

Category Deposit Carrying
1 2 3 Balance Amount

Governmental Activities
Major Funds:
2017 General Fund
And Total Deposits $250,000 $ 261623 $ -0- $511,623 $507.810

NOTE 3: CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2017, was as follows:

Balance Additions/  Retirements/ Balance
10/1/2016  Completions Adjustments 9/30/2017
Land 77,989 - - 77,989
Total Assets-not Depreciated 77,989 - - 77,989
Assets-Depreciated
Vehicles ' 375,223 - - 375,223
Equipment 106,396 - - 106,396
Buildings and Structures 1,439,106 - - 1,439,106
Total assets- Depreciated 1,920,725 - - 1,920,725
Accumulated Depreciation (673,695) (48,386) - (722,081)
Governmental activities capital assets, net 1,247,030 (48,386) - 1,198,644
Total Governmental Capital Assets 1,325,019 (48,386) - 1,276,633

In prior years, the District entered into capital leases for a truck, equipment, and radios
(see Note 4). At September 30, 2017, the gross amount of the asset was $124,522 and
accumulated amortization was $106,756. Amortization expense is included in
depreciation expense.

Depreciation expense charged to the government wide statements was $48,386.
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Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017
NOTE 4: CAPITAL LEASE OBLIGATIONS

The District maintains the following capital leases:

Loan Amount:
Maturity Date:
Interest Rate:

Payment Terms:

Loan Amount:
Maturity Date:
Interest Rate:

Payment Terms:

Loan Amount:
Maturity Date:
Interest Rate:

Payment Terms:

$94,604

November 1, 2018

3.5% annum

Payments are due and payable in bi-annual installments of $4,143
beginning May 1, 2008 and ending November 1, 2018. The lease is
collateralized with the radios. The total outstanding balance at
September 30, 2017, was $12,006.

$30,000

January 30, 2025

3.92% annum

Payments are due and payable in annual installments of $3,733
beginning January 30, 2016 and ending January 30, 2025. The
lease is collateralized with a vehicle, equipment and tax revenue.
The total outstanding balance at September 30, 2017, was $25,127.

$40,000

January 30, 2025

3.92% annum

Payments are due and payable in annual installments of $4,977
beginning January 30, 2016 and ending January 30, 2025. The
lease is collateralized with equipment and tax revenue. The total
outstanding balance at September 30, 2017, was $33,502.

The future debt service for capital leases payable is as follows:

Year Ending

September 30 Principal Interest Total
2018 S 14,338 S 2,658 S 16,996
2019 10,726 2,126 12,852
2020 6,915 1,794 8,709
2021 7,186 1,523 8,709
2022 7,468 1,242 8,710
2023-2027 24,002 1,922 25,924
Total S 70,635 S 11,265 S 81,900
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Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017
NOTE 5: NOTE PAYABLE

Changes in Outstanding Debt

Transactions for the year ended September 30, 2017, are summarized as follows:

Balance Due
Balance September within one

October 1 Additions Reductions 30 year

Governmental Activities:

Notes Payable $ 1,217,300 0% 53947 $1,163,353% 56,553
Capital Lease Obligations 84,456 0 13,821 70,635 14,338
Compensated Absences 7,227 702 0 7,929 0
Net Pension Liability (3,411) 1,197 0 (4,608) 0
Total Governmental Activities $ 1,305,572 $ 1,899 $ 67,768 $ 1,237,309 $ 70,891

The District has a loan with Eagle Bank, a note for the fire station at a fixed rate of 3.25% with
monthly payments of $7,775, maturing September 30, 2033. The balance due as of September
30, 2017, is $1,163,353.

The future principal payments for these notes are as follows:

Year Ending
September 30 Principal Interest Total

2018 S 56,553 S 36,742 S 93,295

2019 58,419 34,876 93,295

2020 60,346 32,949 93,295

2021 62,337 30,958 93,295

2022 64,393 28,902 93,2595
2023-2027 355,266 111,209 466,475
2028-2032 506,039 49,884 555,923
Total S 1,163,353 S 325,520 S 1,488,873

NOTE 6: PROPERTY TAXES

The District property tax is levied each October 1 on the assessed value listed as of the previous January 1 for
all real property located in the District. The District's property tax is levied each October 1 on the assessed
value listed as of the prior January 1 for all real and business personal property located in the District. An
enforceable lien is attached to the property as of January 1. The assessed value of the roll as of January 1,
2016, upon which the 2016 levy was based, was $540,462,090 as certified by the Williamson County Central
Appraisal District.

Taxes are due by January 31 following the October 1 levy date. The total 2016 levy was $ 540,462 and the
tax rate was $ 0.10 per $100 assessed valuation. Property taxes are considered fully collectible and therefore
no allowance for uncollectible taxes is provided. The appraisal of property within the District is the
responsibility of the Williamson County Central Appraisal District. The Appraisal District is required under
the Property Tax Code to assess all property within the appraisal district on the basis of 10% of its
appraisal value and is prohibited from applying any assessment ratios.
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Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017

NOTE7: RISK MANAGEMENT

During the ordinary course of business, the District becomes exposed to various risks of loss
related to torts, theft of, damage and destruction of assets; business interruption; error and
omissions; and natural disasters, for which it carries commercial insurance at levels consistent
with that of prior years. Risk retention is substantially confined to customarily nominal policy
deductibles. Resulting risk management liabilities, if any, are reported when it is probable that a
loss has occurred and the amount of the loss can be reasonably estimated. There are no risk
management liabilities that have been made known to management, or are reported in these
financial statements.

NOTE 8: RELATED PARTY TRANSACTIONS

During the course of the year, the District conducted related party transactions. The
Commissioners of the District analyzed the transactions, and prior to initiating it was determined
the transactions to be arm’s length transactions. There are not any related party receivables or
payables at year end.

NOTE9: DATE OF MANAGEMENT’S REVIEW

Management has evaluated all subsequent events for disclosure and/or recognition through the
date of the Independent Auditor's Report, which is the date the financial statements were
available to be issued. No events occurred that would impact the financial statements.

NOTE 10: FUND BALANCE CLASSIFICATION

The District complies with GASB Statement No. 54, Fund Balance Reporting and Governmental
Fund Type Definitions, which establishes fund balance classifications that comprise a hierarchy
based primarily on the extent to which a government is bound to observe constraints imposed
upon the use of the resources reported in governmental funds. Those fund balance
classifications are described below.

Nonspendable - Amounts that cannot be spent because they are either not in a spendable form
or are legally or contractually required to be maintained intact.

Restricted - Amounts that can be spent only for specific purposes because of constraints
imposed by external providers, or imposed by constitutional provisions or enabling legislation.

Committed - Amounts that can only be used for specific purposes pursuant to approval by formal
action by the Board.

Assigned - For the General Fund, amounts that are appropriated by the Board or Board
designee that are to be used for specific purposes. For all other governmental funds, any
remaining positive amounts not previously classified as nonspendable, restricted or committed.

Unassigned - Amounts that are available for any purpose; these amounts can be reported only in
the District's General Fund.
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Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017

NOTE 10: FUND BALANCE CLASSIFICATION (continued)

Fund balance of the District may be committed for a specific purpose by formal action of the
Board, the District's highest level of decision-making authority. ~Commitments may be
established, modified, or rescinded only through a resolution approved by the Board. The Board
has delegated the authority to assign fund balance for a specific purpose to the District’s Chief or
Assistant Chief.

In circumstances where an expenditure is to be made for a purpose for which amounts are
available in multiple fund balance classifications, the order in which resources will be expended
is as follows: restricted fund balance, committed fund balance, assigned fund balance, and
lastly, unassigned fund balance.

As of September 30, 2017, the District has not adopted a minimum fund balance policy.

The detail of the fund balance is included in the Governmental Fund Balance Sheet on page 9.

NOTE 11: EXPLANATION OF DIFFERENCES BETWEEN GOVERNMENTAL FUND
AND GOVERNMENT-WIDE STATEMENTS

- Differences between the Governmental Fund Balance Sheet and the Statement of Net Position:

The differences (as reflected in the adjustments column) primarily result from the long-term economic
resources focus of the statement of net position versus the current financial resources focus of the
governmental fund balance sheet.

When capital assets (land, buildings, equipment) that are to be used in governmental activities are
purchased or constructed, the costs of those assets are reported as expenditures in governmental
funds. However, the statement of net position includes those capital assets among the assets of the
District as a whole.

Cost of capital assets $1,998,714
Accumulated Depreciation (722,081)
$ 1276633

Interest on long-term debt is not accrued in governmental funds, but rather is recognized as an
expenditure when due. Accrued interest payable $ 5123

Taxes receivable are offset by deferred revenues in the governmental funds and thus are not
included in fund balance. Deferred revenue $ (19,012)

Long-term liabilities applicable to the district's governmental activities are not due and payable in
the current period and accordingly are not reported as fund liabilities. All liabilities — both current
and long-term—are reported in the statement of net position.

Due within one year $ 70,891

Due after one year 1,166,418
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Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017

NOTE 11: EXPLANATION OF DIFFERENCES BETWEEN GOVERNMENTAL FUND
AND GOVERNMENT-WIDE STATEMENTS (Continued)

Differences between the Governmental Fund Operating Statement and the Statement of Net
Activities:

The differences (as reflected in the adjustments column) arise primarily from the long-term economic
resources focus of the statement of activities versus the current financial resources focus of the
governmental funds.

Some expenses reporting the statement of activities do not require the use of current financial
resources and therefore are not reported as expenditures in governmental funds.

Adjustment for Compensated Leave $ 702
Adjustment for Pension Liability (1,197)
Change in Deferred Inflows/Outflows related to Pension (7,867)

$(8,362)

When capital assets that are to be used in governmental activities are purchased or constructed, the
resources expended for those assets are reported as expenditures in governmental funds. However,
in the statement of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense.

Capital Outlay $ -0-
Depreciation Expense $ 48,386

Repayment of capital lease obligations is reported as an expenditure in governmental funds. For the
district as a whole, however, the principal payments reduce the liabilities in the statement of net
position and do not result in an expense in the statement of activities.

Payment of Principal $ (67,765)

Interest expense in the statement of activities differs from the amount reported in governmental funds
because additional accrued interest was calculated for capital lease obligations.

Change in Accrued interest $ 2,974

Because some property taxes will not be collected for several months after the district’s year
end, they are not considered as “available” revenues in the governmental funds.
Adjustment for property taxes collected after year-end $ 6,372

NOTE 12: SUBSEQUENT EVENTS

The plan to reimburse the City of Jarrell, as agreed upon in the City of Jarrell Resolution
2016-1-23E, is 24 equal payment installments of $6,250 per month. The first installment
payment will be in October 2018, and will be included in the ESD budget for FY 2018-
2019 for the first 12 installments. The FY2019-2020 budget year will include funding for
the remaining 12 months.
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Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017

NOTE 13: PENSION PLAN

Plan Description. Williamson County Emergency Services District #5 participates in the Texas County &
District Retirement System (TCDRS), which is a statewide, agent multiple-employer, public employee
retirement system.

a. A brief description of benefit terms:

5)

All full- and part-time non-temporary employees participate in the plan, regardless of the
number of hours they work in a year. Employees in a temporary position are not eligible for
membership.

The plan provides retirement, disability and survivor benefits.

TCDRS is a savings-based plan. For the district's plan, 4% of each employee’s pay is
deposited into his or her TCDRS account. By law, employee accounts earn 7% interest on
beginning of year balances annually. At retirement, the account is matched at an employer
set percentage (current match is 100%) and is then converted to an annuity.

There are no automatic COLAs. Each year, the district may elect an ad hoc COLA for its
retirees (if any). There are two COLA types, each limited by actual inflation.

Benefit terms are established under the TCDRS Act. They may be amended as of Jan. 1
each year, but must remain in conformity with the Act.

b. The district’s contribution rate is calculated annually on an actuarial basis, although the employer
may elect to contribute at a higher rate. The Williamson County Emergency Services District #5
contribution rate is based on the TCDRS funding policy adopted by the TCDRS Board of Trustees
and must conform with the TCDRS Act. The employee contribution rates are set by the district and
are currently 4%. Contributions to the pension plan from the district for 2015 are shown in the chart
on the prior page.

¢. The most recent comprehensive annual financial report for TCDRS can be found at the following
link, www.tcdrs.org.

Employee membership data related to the Plan, as of the valuation date of December 31, 2016, was as

follows:

Number of inactive employees entitled to but 3
not yet receiving benefits

Number of active employees _8
Total 11
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Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017

NOTE 13: PENSION PLAN (continued)
Net Pension Liability

The District's net pension liability was measured as of December 31, 2016, and the total pension liability
used to calculate the net pension liability was determined by an actuarial valuation as of that date.

Actuarial Assumptions. The total pension liability in the December 31, 2016, actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the measurement:

Valuation Timing Actuarially determined contribution rates are calculated on a calendar year
basis as of December 31, two years prior to the end of the fiscal yearin
which the contributions are reported.

Actuarial Cost Method Entry Age Normal

Amortization Method

Recognition of economic/demographic gains or losses
Straight-Line amortization over Expected Working Life
Recognition of assumptions changes or inputs
Straight-Line amortization over Expected Working Life
Asset Valuation Method

Smoothing period 5 years
Recognition method Non-asymptotic
Corridor None

Inflation 3.0%

Salary Increases The annual salary increase rates assumed for individual members vary by

length of service and by entry-age group. The annual rates consist of a general wage inflation

component of 3.5% (made up of 3.0% inflation and 0.5% productivity increase assumptions) and a

merit, promotion and longevity component that on average approximates 1.4% per year for a career

employee. (See Table 1 for Merit Salary Increases.)

Investment Rate of Return 8.10%

Cost-of-Living Adjustments  Cost-of-Living Adjustments for Williamson County Emergency Services
District #5 are not considered to be substantively automatic under GASB
68. Therefore, no assumption for future cost-of-living adjustments is
included in the GASB calculations. No assumption for future cost-of-living
adjustments is included in the funding valuation.

Retirement Age Deferred members are assumed to retire (100% probability) at the later of:
a) age 60 b) earliest retirement eligibility.
(For all eligible members ages 75 and later, retirement is assumed to

occur immediately.)
Turnover Same as funding valuation
Mortality
Depositing members The RP-2000 Active Employee Mortality Table for males with a two-year set-
forward and the RP-2000 Active Employee Mortality Table for females with a
four-year setback, both projected to 2014 with scale AA and then projected with
110% of the MP-2014 Ultimate scale after that.
Service retirees, The RP-2000 Combined Mortality Table projected to 2014 with scale AA and then
beneficiaries and non- projected with 110% of the MP-2014 Ultimate scale after that, with a one-year
depositing members set-forward for males and no age adjustment for females.
Disabled retirees RP-2000 Disabled Mortality Table projected to 2014 with scale AA and then
projected with 110% of the MP-2014 Ultimate scale after that, with no age
adjustment for males and a two-year set-forward for females.
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Williamson County Emergency Services District #5

Notes to the Basic Financial Statements
For the Year Ended September 30, 2017

NOTE 13: PENSION PLAN (continued)

Long-Term Expected Rate of Return

The long-term expected rate of return on TCDRS assets is determined by adding expected inflation to
expected long-term real returns, and reflecting expected volatility and correlation. The capital market
assumptions and information shown below are provided by TCDRS’ investment consultant, Cliffwater LLC.
The numbers shown are based on January 2017 information for a 7-10 year time horizon.

Note that the valuation assumption for long-term expected return is re-assessed at a minimum of every four
years, and is set based on a 30-year time horizon; the most recent analysis was performed in 2013. See
Milliman's TCDRS Investigation of Experience report for the period January 1, 2009 — December 31, 2012

for more details.

Asset Class Benchmark Target Geometric Real Rate of
Allocation(1) Return (Expected
minus inflation)(@
US Equities Dow Jones US Total Stock Market Index 13.50% 4.70%
Private Equity Cambridge Associates Global Private 16.00% 7.70%
Equity & Venture Capital Index (3
Global Equities MSCI World (net) Index 1.50% 5.00%
International Equities | MSCI World Ex USA (net) 10.00% 4.70%
- Developed
International Equities | MSCI EM Standard (net) Index 7.00% 5.70%
- Emerging
Investment-Grade Bloomberg Barclays U.S. Aggregate Bond 3.00% 0.60%
Bonds Index
High-Yield Bonds Citigroup High-Yield Cash-Pay Capped 3.00% 3.70%
Index
Opportunistic Credit Citigroup High-Yield Cash-Pay Capped 2.00% 3.83%
Index
Direct Lending S&P/LSTA Leveraged Loan Index 10.00% 8.15%
Distressed Debt Cambridge Associates Distressed 3.00% 6.70%
Securities Index (9
REIT Equities 67% FTSE NAREIT Equity REITs Index 2.00% 3.85%
+33% FRSE EPRA/NAREIT Global Real
Estate Index
Master Limited Alerian MLP Index 3.00% 5.60%
Partnerships (MLPs)
Private Real Estate Cambridge Associates Real Estate Index() | 6.00% 7.20%
Partnerships
Hedge Funds Hedge Fund Research, Inc. (HFRI) Fund of | 20.00% 3.85%

Funds Composite Index

(1) Target asset allocation adopted at the April 2017 TCDRS Board meeting.

(2) Geometric real rates of retum in addition to assumed inflation of 1.6%, per Cliffwater’s 2017 capital market

assumptions.

13 Includes vintage years 2006-present of Quarter Pooled Horizon IRRs.
(4) Includes vintage years 2005-present of Quarter Pooled Horizon IRRs.
(5) Includes vinage years 2007-present of Quarter Pooled Horizon IRRs.
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Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017

NOTE 13: PENSION PLAN (continued)

Net Pension Liability / (Asset)

Net Pension Liability / (Asset) December 31, 2016 December 31, 2015
Total pension liability $50,078 $28,046
Fiduciary net position 54,686 31,456
Net pension liability / (asset) (4,608) (3,411)
Fiduciary net position as a %

of total pension liability 109.20% 112.16%
Pensionable covered payroll™” $269,821 $218,921
Net pension liability as a % of covered payroll (1.71%) (1.56%)

The total pension liability was determined by an actuarial valuation as of the valuation date, calculated
based on the discount rate and actuarial assumptions below.

Note: Rounding differences may exist above or in other tables in this report.
(n Payroll is calculated based on contributions as reported to TCDRS.

Discount Rate

Discount rate” 8.10% 8.10%
Long-term expected rate of 8.10% 8.10%

return, net of investment

expense'?

Municipal bond rate®® Does not apply Does not apply
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Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017
NOTE 13: PENSION PLAN (continued)

Changes in Net Pension Liability / (Asset)

Changes in Net Total Pension Fiduciary Net Net Pension
Pension Liability Position Liability/(Asset)
Liability/(Asset) (a) (b) (a) - (b)
Balances as of $28,046 $31,456 $(3,411)
December 31, 2015
Changes for the year:
Service cost 12,952 12,952
Interest on total 2,778 2,778
pension liability(®
Effect of plan changes® (215) (215)
Effect of 6,518 6,518
economic/demographic
gains or losses
Effect of assumptions 0 0
changes or inputs
Refund of contributions 0 0 0
Benefit payments 0 0 0
Administrative (26) 26
expenses
Member contributions 10,793 (10,793)
Net investment income 2,407 (2,407)
Employer contributions 8,708 (8.708)
Other®) 0 1,349 (1,349)
Balances as of $50,078 $54,686 $(4,608)

December 31, 2016

(1) Reflects the change in the liability due to the time value of money. TCDRS does not charge fees or interest.
(2) No plan changes valued.
13 Relates fo allocation of system-wide items.

Sensitivity Analysis

The following presents the net pension liability of the district, calculated using the discount
rate of 8.10%, as well as what the ESD net pension liability would be if it were calculated
using a discount rate that is 1 percentage point lower or 1 percentage point higher than the
current rate.

1% Decrease  Current Discount 1% Increase

7.10% Rate 9.10%
8.10%
Total Pension $ 59,768 $50,078 $42,259
Liability
Fiduciary Net 54,686 54,686 54,686
Position
Net pension $5,081 $(4,608) ($12,427)

liability/(asset)
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Williamson County Emergency Services District #5
Notes to the Basic Financial Statements
For the Year Ended September 30, 2017

NOTE 13: PENSION PLAN (continued)
As of December 31, 2016, the deferred inflows and outflows of resources are as follows:

Deferred Inflows/Outflows of Resources

Deferred Inflows of Deferred Outflows of
Resources Resources

Differences between expected
and actual experience $ 6.969 $ 6.031
Changes of assumption 0 143
Net difference between
projected and actual earnings 0 2,260
Contributions made subsequent
to measurement date N/A 5,729
Totals $ 6,969 $ 14,163

Amounts currently reported as deferred outflows of resources and deferred inflows of resources related to
pensions, excluding contributions made subsequent to the measurement date, will be recognized in
pension expense as follows:

Year ended December 31:

2017 $704
2018 704
2019 591
2020 171
2021 (23)
Thereafter) (682)

 Total remaining balance to be recognized in future years, if any. Note that additional future deferred
inflows and outflows of resources may impact these numbers.

Payable to the Pension Plan

At September 30, 2017, the District reported a payable of $1,701 for the outstanding amount of employer
and employee contributions to the pension plan required for the year ended September 30, 2017.
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WILLIAMSON COUNTY EMERGENCY SERVICES DISTRICT NO. 5
GOVERNMENTAL FUND REVENUES, EXPENDITURES, AND
BUDGET TO ACTUAL COMPARISON - GENERAL FUND

FOR THE YEAR ENDING SEPTEMBER 30, 2017

GENERAL REVENUES
Ad Valorem Taxes $
Penalty & Interest
Sales Taxes
Interlocal Agreement
Cost Recovery
Interest Income

Grants/Contributions
Miscellaneous
Total General Revenues $
EXPENDITURES/EXPENSES
Fire Fighting Equipment $

Personnel Expense
Supplies-Fleet
Supplies-Emergency Equipment
Maintenance
Professional Fees
Office Expense/Postage
Computer Expense
Insurance
Appraisal District & Tax Collector Fees
Utilities
Communications
Miscellaneous
Personal Protective Equipment
Sales Tax Election
Capital Outlay
Debt Service:
Principal
Interest
Total expenditures/expenses $

Excess (Deficiency) of revenues over expenditures

Net Change in Fund Balance $

Fund Balance Beginning of the year

End of the year

Budget
Actual Amounts Variance
Favorable/
Original Final Budgetary Basis  (Unfavorable)
512,000 $ 541,438 $ 544,614 3,176
- - 4,194 4,194
- - 190,029 190,029
110,997 93,997 94,633 636
15,000 15,000 9,582 (5,418)
10,000 30,000 14,407 (15,593)
3,950 3,950 6,457 2,507
651,947 $ 684,385 $ 863,916 179,531
= $ = $ 197 (197)
439,331 422,258 392,236 30,022
23,150 23,150 21,807 1,343
11,300 11,300 6,255 5,045
12,500 12,500 15,563 (3,083)
10,000 10,000 6,985 3,015
2,050 2,050 1,964 86
3,000 10,228 9,249 979
16,990 19,991 21,347 (1,3586)
4,500 4,500 4,723 (223)
10,100 11,900 13,170 (1,270)
8,500 8,500 16,534 (8,034)
45,272 64,774 13,092 51,682
16,200 16,200 12,985 3,215
- 11,372 10,637 735
9,000 9,000 - 9,000
111,445 111,445 67,765 43,680
3,346 3,346 39,228 (35,882)
726,684 $ 752,514 % 653,737 98,777
(74,737) (68,129) 210,179 278,308
(74,737) $ (68,129) $ 210,179
328,843
$ 539,022
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Total Pension Liability
Service cost
Interest on total pension liability
Effect of plan changes

Effect of assumption changes or inputs
Effect of economic/demographic (gains) or
losses

Benefit payments/refunds of contributions
Net change in total pension liability

Total pension liability, beginning
Total pension liability, ending (a)

Fiduciary Net Position
Employer contributions
Member contributions
Investment income net of investment expenses
Benefit payments/refunds of contributions
Administrative expenses
Other

Net change in fiduciary net position

Fiduciary net position, beginning
Fiduciary net position, ending (b)
Net pension liability / (asset), ending = (a) - (b)

Fiduciary net position as a % of total pension liability
Pensionable covered payroll

Net pension liability as a % of covered payroll

Williamson County Emergency Services District #5
Schedule of Changes in Net Pension Liability and Related Ratios

Year Ended December 31

2016 2015 2014 2013 2012 2011 2010 2009 2008 2007
12,952 16,088 18,202 N/A N/A N/A N/A N/A N/A N/A
2,778 2,131 723 N/A N/A N/A N/A N/A N/A N/A
(215) (1,239) - N/A N/A N/A N/A N/A N/A N/A
- 166 - N/A N/A N/A N/A N/A N/A N/A
6,518 (8,041) 17 N/A N/A N/A N/A N/A N/A N/A
- ¥ : N/A N/A N/A N/A N/A N/A N/A
22,033 9,105 18,943 N/A N/A N/A N/A N/A N/A N/A
28,048 18,943 - N/A N/A N/A N/A N/A N/A N/A
50,081 28,048 18,943 N/A N/A N/A N/A N/A N/A N/A
8,708 7,224 7,060 N/A N/A N/A N/A N/A N/A N/A
10,793 8,757 8,558 N/A N/A N/A N/A N/A N/A N/A
2,407 (178) 62 N/A N/A N/A N/A N/A N/A N/A
- - - N/A N/A N/A N/A N/A N/A N/A
(26) (18) (8) N/A N/A N/A N/A N/A N/A N/A
1,349 (2) - N/A N/A N/A N/A N/A N/A N/A
23,231 15,783 15,673 N/A N/A N/A N/A N/A N/A N/A
31,456 15,673 - N/A N/A N/A N/A N/A N/A N/A
54,687 31,456 15,673 N/A N/A N/A N/A N/A N/A N/A
(4,606) (3,408) 3,270 N/A N/A N/A N/A N/A N/A N/A
109.20% 112.15% 82.74% N/A N/A N/A N/A N/A N/A N/A
269,821 218,921 213,948 N/A N/A N/A N/A N/A N/A N/A
-1.71% -1.56% 1.53% N/A N/A N/A N/A N/A N/A N/A
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Williamson County Emergency Services District #5
Schedule of Employer Contributions

:ﬁ:irng Actually Determined Actual Employer Contribution Pensionable Actual Contribution as
BB Contribution Contibution Deficiency (Excess)  Covered Payroll a % of Covered Payroll
2007 Not Available Not Available Not Available Not Available Not Available
2008 £ * % * % k% k%
2009 * % * %k * %k * ¥ k%
2010 ** * ¥ *k ¥k %
2011 *% *% o * %k -
2012 EE L3 * % % 3k * %k
2013 L k% xS k% * %
2014 7,060 7,060 0 213,948 3.30%
2015 72 72 0 218,921 3.30%
2016 8,688 8,708 -20 269,821 3.23%

31



Williamson County Emergency Services District #5
Notes to the Schedule of Employer Contributions
For the year ending September 30, 2017

Valuation Date: Actuarially determined contribution rates are
calculated each December 31, two years prior to the
end of the fiscal year in which contributions are

reported.

Methods and assumptions used to determine contribution rates:

Actuarial Cost Method Entry Age

Amortization Method Level percentage of payroll, closed

Remaining Amortization Period 12.0 years (based on contribution rate calculated in
12/31/2016 valuation)

Asset Valuation Method 5-year smoothed market

Inflation 3.0%

Salary Increases Varies by age and service. 4.9% average over
career including inflation.

Investment rate of Return 8.00%, net of investment expenses, including
inflation

Retirement Age Members who are eligible for service retirement are

assumed to commence receiving benefit payments
based on age. The average age at service
retirement for recent retirees is 61.

Mortality In the 2015 actuarial valuation, assumed life
expectancies were adjusted as a result of adopting
a new projection scale (110% of the MP-2014
Ultimate Scale) for 2014 and later. Previously Scale
AA had been used. The base table is the RP-2000
table projected with Scale AA to 2014.

Changes in Plan Provisions Reflected in the No changes in plan provisions are reflected in the

Schedule* Schedule of Employer Contributions.

*Only changes effective 2015 and later are shown in the Notes to Schedule.
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