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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
USE OF ESTIMATES 
 
The preparation of financial statements requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities as of the date of the financial statements and the 
reported amounts of income and expenses during the period. Operating results in the future could vary from 
the amounts derived from management's estimates. 
 
DEFERRED OUTFLOWS/INFLOWS OF RESOURCES 
 
In addition to assets, the statement of financial position will sometimes report a separate section for 
deferred outflows of resources. This separate financial statement element, deferred outflows of resources, 
represents a consumption of net position that applies to a future period(s) and so will not be recognized as 
an outflow of resources (expense/expenditure) until then.  
 
In addition to liabilities, the statement of financial position will sometimes report a separate section for 
deferred inflows of resources. This separate financial statement element, deferred inflows of resources, 
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as 
an inflow of resources (revenue) until that time. 
 
RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS 
 
In June 2017, the GASB issued GASB Statement No. 87, Leases, effective for fiscal years beginning after 
June 15, 2021. The objective of GASB Statement No. 87 is to improve accounting and financial reporting 
for leases by governments by requiring recognition of certain lease assets and liabilities that previously 
were classified as operating leases and recognized as inflows of resources or outflows of resources based 
on the payment provisions of the contract. GASB Statement no. 87 establishes a single model for lease 
accounting based on the foundational principle that leases are financings of the right to use an underlying 
asset. Under GASB Statement No. 87, a lessee is required to recognize a lease liability and an intangible 
right-to-use asset, and a lessor is required to recognize a lease receivable and deferred inflow of resources. 
Management is evaluating the effects that the full implementation of GASB Statement No. 87 will have on 
its financial statements for the year ended September 30, 2022. 
 
NOTE 2: PROPERTY TAXES 
 
The District property tax is levied each October 1 on the assessed value listed as of the previous January 1 
for all real property located in the District. The District's property tax is levied each October 1 on the 
assessed value listed as of the prior January 1 for all real and business personal property located in the 
District. An enforceable lien is attached to the property as of January 1. The assessed value of the roll as of 
January 1, 2019, upon which the 2019 levy was based, was $ 542,257,773 as certified by the Williamson 
County Central Appraisal District. 
 
Taxes are due by January 31 following the October 1 levy date. The total 2019 levy was $ 503,839 and the 
tax rate was $ 0.092915 per $100 assessed valuation. Property taxes are considered fully collectible and 
therefore no allowance for uncollectible taxes is provided. 
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