
THE 51'ATE OF' TEXAS *

COUNTY OF WILLIAMSON
* KNOW ALL MEN BY THESE PRESENTS
*

THAT Williamson County. Texas (Counly), and the FJorence Volunteer Fire Department
(Department), an incorporated volunteer tire de.partment as describes in V,A.T.C" LOCAL
GOVERNMENT CODE, 352,001 (c), have enlered into the following

AGREEIVI ENT

I. Pursuant to its power to provide financial assistance for tire protection in and for
Williamson County, and its duty to protect lhe public health and welfare, thc County
agrees to pay to d,e Depalimenl the sum ofS30,OOO.OO, inlwo (2) payments. The tirst
payment being made when the county has received a signed agreement accompanied by a
detai led accounting or the past year's expenditures of the county allotment. The second
payment will be disbursed on or before September 30, 2008, All funds nrc to be used to
dcfray the cost of equipment and labor required to provide the services described in
Paragraph 2.

2. The Dcpartmcnt agrees to provide fire protection services in any area in thc County when
requested by any other fire company, or when dispatched by the County. and shall
expend all of the amouot set fOlth ill Paragraph I for only these purposes during the
calendar year 2008,

3. It is understood by the Department that thc County cannot commit funds for any future
fiscal year, and that this Agrcemcnt does not, and cannot, commit the County to renewal'
repeat this Agreement unless approved by futllre action of the Wi Iliamsoll County
Commissioners! Court.

W'lliamson County. Texas by
1-\S.... l. Bl'rl.lA\IlBI:[JT";'\.1~:ti·~., by authority or

Williamson County

4, It is understood and agreed that the County has no power to control or supervise the
manner and means chosen by the Department to carry out the services speci fied in
Paragraph 2, and that tile County shall have no liability for any intentiooal acts of the
Department which are not related to the provision of said services. The Depal1ment
further agrees to indemnify the County for any loss or expense (including but not limited
to attorneys' fees) incurred as a result of any claim against the County by any pcrson or
entity, should such claim be based upon any intenrional act or omission by the
DepartmentWl~ not related to ll~e provision of the services described in Paragraph 2.

Executed on this the _,_ day Of-&n ( ,20 , 'I

,"'7 ./ . 4 -L··
.7":'.;;y>'/..~.1 ~ ,r" .;- - ,,-'"1,..(."..... "

Charles Montgq, cry
Fire Chief
florence V. I~.D.



FY 2006/2007 WILLIAMSON COUNTY EXPENSES FOR FLORENCE VFD

Fuel
Apparatus maintainace,Oil and Service
Tire replacement
Emergency Warning systems
Pump Parts! Repair
Breathing Air Supplies testing
Hoses/NozzleslAppliances
Foam Concentrate
Protective clothing
Scene Supplies
Incident command System
Radio Maintance/reprograming
Radio Batterys
EMS Disposable Supplies
EMS Drugs
Fire, EMS and Rescue Training
Computer and software
Accindentl Disability Insurance
Semi annaual truck payment 3411

Total Expenses

$9,152.96
$2,500.94

$330.04
$48.59

$934.61
$3,038.10
$5,448.55
$1,237.00
53,208.30

$186.49

$6,093.52
$287.39

$1,286.56
$1,819.33
$3,385.96

$38,958.34
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IND'EPENDENT AUDITORS' REPORT

Board of Directors
Florence Volunteer Fire Departnlent
Florcnce. Texas

We have audited the accompanying Statement of FinancialPositioll of the Florence Volunteer
Fire Departnlcllt (a non-profit organization) a~ ofSeptember 30, 2006, and the related State111ents
ofActivities and Cash Flows for the year then ended. These financial statements are the
responsibility of the Organization's management. Our responsibility is to express an opinion on
these financial statements b,lScd on OUf audit. The prior year conlparative infornlation has been
derived from the Organization's 2005 financial statements, and in our report dated December 12,
2006, we expressed an unqualified opinion on those financial statenlents.

We conducted our audit in accordance with auditing standards ,generally accepted 'ill the United
States of Atnelica. Those standards require that we plan and perfonn the audit to obtain
reasonable assurance about whether the financial statenlents are free of material misstatements.
An audit includes examining. on a test basis, evidence supporting the amolU1ts and disclosures in
the fmancial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statenlellt
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the fmancial statC111CnlS referred to above present fairly, in all nlaterial respects,
the financial position of the Florence Volunteer Fire Department as of September 30, 2006. and
the results of activities and the cash flows for the year then ended in confonnity with accolUlting
principles generally accepted in the United Stales of Amcrica.

BUll1et. Texas
February 21, 2008



Florence Volunteer Fire Department
Statements ofFinanCial Position

Assets

As ufSeptember 30, 2006 anti 20.05

Current Assets
Cash and cash equivalents (Note 2)

Total Current Assets

Total Assets

Liabilities and Net Assets

2006

$ 21,590
21.590

$ 21,590

$ 24,509
24,509

$ 24,509

Current Liabilities
Accounts payable $ 3,711 $ 1,129
Accrued liabilities 9,203 1,653

Total Current Liabilities 12,914 2.782

Total Liabilities 12.914 2.782

Net Assets (Notes 3 and 4)
Um'estricted 8,676 21,727
Temporarily restlicted ~

Permanently restricted
TOlal Net Assets 8,676 21 ,727

Total Liabilities and Net Assets $. 21.590 $ 24.509

The accompanying notes are an integral part of the financial statements.
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Florence Volunteer Fire Department
Statemellt ofActivities For the Year Ended Septembc,17" 30,2006

witlt CtJmpa1'lltive Totals for 1005

Unrestricted Temporarily Pernumently 2006 2005
Operating Restricted Restricted Total Total

Revenues. Gains. and Other SUpp011:
Emergency Services Disu'ict No.7 contributions $ 63,238 S $ $ 63,238 $ 8,160
County contract 17,457 17,457 17.457
Donations 17,082 17,082 22,719
Insurnnce billings 27,137 27,137 12,018
Grants 16,186 16,186 9,320

Gain on sale of assets 1,495 lA95
Mlscclhllleous income 2,175 2,175 1,069

Interest income 236 . -- .236 __8_1--
Total Revenues, Gains, and Other Support 145.006 - -- 145.006 70.824--

Cost of Special Activities and Programs:
Fire equipment 27.403 27;403 28.478

Apparatus equipment 16,300 16,300 13,953

Personnel and personnd expense 57,443 57.443 7.-153

Station expense 23,34g 23.348 5~736

Trainillg and travel 8,362 8,362 2,569

COIlIDlUllication equipment 6,428 6,428 1,573

EMS supplies 4,811 4,811 711

Donations and scholarships 3.739 3,739

Insurance 2.678 · -- 2.678 ----

Total Cost of Special Activities and
Programs 150.512 · - 150.512 60,473-- --

Revenues Net of Cost of Special Activities
and Prog1'8lnS (5.506) -- - (5.506) lO.351--

Supporting Services:
Management and general 7,545 7,545 5,269

Professional fees - - ~---- -- --
Total Supporting Services 7.545 · -- ---1j45 ~lli--
Changes in Net Assets (13,051) (13,051 ) 970

N~t Assets at Beginning of Ycur 21.727 - 21.727 20.757-- --
Net Assets at End of Year $ 8.676 $ $

=
$ 8,676 $ 21.727

= --

The accompanying notes are an integra] part of the financial statements.

3



Florence Volunteer Fire Department
Nores (0 the Financial STatements September 30. 2006

NOTE 1- ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
I)OLICIES

()rganization

The Florence Volunteer Fire Department (the Organization) is a non-profit corporation,
established to provide tire protection and ertlergellcy services to the City ofFlorence and the
surrounding area. The Organization's prinlary sOurce of revenue is fi'om the Williamson County
Emergency Services District No.7. See Note 5.

Financial Statement l)resentation

The financial statelnents of the Organization have been prepared 011 the accrual basis in
conformity with generally accepted accounting principles. The Organization follows the
provisions of Statement of Financial Accounting Standards (SFAS) No. 117, "Financial
Statelnenls of Not-for-Profit Organizations." SFAS No. 117 requires the reporting of total
assets, ·liabilities. and net assets in a statement of financial pQsition~ reporting the c1umge in net
assets in a statement ofactivities; and reporting the .sollfees and uses of cash and cas.h equivalents
in a statement ofcash flows. SFAS No. ] 17 also requires that Llet assets and revenues, gains)
expense$ and losses be classified as unrestricted, tenlpotarily L:esh-icted, or pelmanerltly restricted.
based on the existence of or absence of donor-inlposed restrictiol1S. A description of the three net
asset categories follows:

Unrestricted - Net assets that are not subject to donor-imposed restrictions. Unrestricted n~t

assets nlay be designated for specific purposes by action of the Board ofDirectors.

Teillporarilv Restricted .. Net assets whose use is subject to donor-ilnposcd restrictions that can be
fuUilled by actions of the Organization pursuant to those restrictions. 'There are no temporarily
restricted net assets.

Pernlal1ently Restricted - Net assets subject to dOllor-imposed restrictions thut they be maintained
pemlallently by the Organization. There are no pennanenlly restricted net assets.

Under SEAS No. 117, expenses are generally reported as decreases in ~Illrestricted netassyts.
Expirations of donor-imposed restrictions that siIllul.taneously increase l::>ne class ofnet assets and
decrease another are rep011ed as a reclassification between th~ applicable classes oflletaS$ets.
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Florence Voluliteer J?ire Department
Notes to the Financial Stalements September JO. 2006

NOTE I - ORGANIZATION ANn SUMlVIARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Cash and Casb Equivalents

The Organization considers all highly liquid investments with an original ulaturit}' of three months
or less when purchased to be cash equivalents. Cash and cash equivalellts for purposes of the
statement ofcash flows exclude pennanently restricted caSh and cash equivalents. The Ca.I1:'Ying.
amotmt for cash and cash equi valents approximates fair value.

NOTE 2 - CASH AND CASIl EQUIVALENTS

Cash and cash equivalents totaled$2l ,590 at Septenlber 30. 2006 and $24.,509 at Septenlber 30,
2005. Ca~h and cash equivalents consist of bank accolmts that are available I'or use in current
operations.

NOTE 3 - TEMPORARILY RESTRICTED NET ASS'ETS

There are 110 temporarily restricted net assets as of Septenlber 30, 2006 and 2005.

NOTE 4 .. PIj~I~1ANENTL Y RESTRICTED NET ASSETS

There are no pemlanently restricted net assets as of Septembel' 30,2006 and 2005.

NOTE 5 - El\1ERGENCY SERVlCE DISTIUCT

The Wilhamson County Emergency Services Distri.ct No.7 (the ESD) was c~eated by an election
held in July 2005. The District operates under Al1icle ill, Section 48-e of the· Texas Constitution
and Chapter 775 of the Texas Health and Safety Code and is nm by aBoard ofCommissioners
appointed by the WilliaIllson County C01111nissioners Court. The District's major activities
include providing elnergency serviceS tei the residents of the District.

On July 25~ 2005, the Florence Voluilteer Fire Department entered into an agreeluent with the
newly-formed ESD to provide emergency services to all persons and propettywithin the ESD.
The ternl is yearly and nlay be tenninated by either party. AnlOlUlts to be paid to the Otg'anization
shall be disbursed at the discretion of the Commissioners and may include expenses for operations
and other expenditures approved by the ESD for maintaining emergency services within the
District.
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11'lorence Volunteer Fire, Department
Notes to the Financial Statements

NOTE 5 - EM'ERGENCY SERVICE DISTRICT (Continued)

September 30,2006

The Williamson County EUlergency Services District No.7 (ESD) owns firefighting vehicles and
equipment with a tair matket vafue of 3:pproxhnately$750.000 that it provides roruse by the
Organization. l1leseassets are n01 reflected in theStatenlcnt of Financial Position because title
relnains with the ESD.

NOTE 6 - CONCENTRATIONS OF RIS!\:

Revenues fr01n tlle Emergency Services District No.7 were approximately 44 percent of the
Organization's total revenues for the year ended Septelnber 30, 2006 and 12 percent for the year
ended Septclnber 30, 2005. The Organization received approxinlately 12 perc~llt of its TCVCllllC

from the Williamson County Fire Protectj6n Contract during the year ended September 30, 2006
and 25 percent fo.r the year ended September 30, 2005. A significant reduction in or elimination
of these funds would have a significant inlpact on the Organization.

NOTE 7 - SUBSEQUENT EVENTS

Beginning July 1, 2007. the Organization entered into a lease tor adminis,trative offices for $300
per nlolith. The lease expires on June 30, 2008.
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Williamson County Etuergency ServiCe District #7 .
Managemem's Discussiun and Analys;s December 31. 2006

As manugemenl of the Willian1son County Emergency Service District #7 (the District), we are
pleased to offer readers of the District's financial statcm·Cllts this narrative overview and analysis
of tho District's financial activities for the fiscal ye·ar ended Decernber 31, 2006. We encourage
readers to consider it in conj unction with the additional Lnforma.tion presented "Ill the
accompanying basic financial statements and the notes lathe financial statenl.ents.

Financinl Statelnents

• The nct assets of the Disnict increased by $86,554 as a result Qfthe current year's operations.
Net assets at year end consisted of invested capital assets of $69~724 and ·unrestricted net
assets of$278,089~ for a total of$347~813.

• Total revenues from all sources were $24] ,272 which represents a dec"rease of $61.224 over
the prior year. This is due to the one-tinle 2005 contriblltionof equipment, from the City of
Florence to .start the District.

• Total costs of aU programs were $154,718. Th.is is an increa$e 01'$113,481 over the prior
year due to increased funding of the Florence Volunteer Fire Department.

• As of December 3L 2006, the District's governmental fund reported an ending fund balance
of$247,831, &1 increase of$73~066 in-comparison with the prior fiscal year.

Using this Annual Report

This annual report presents the following three components ofthe financial statements:

1. Government-wide financial statements provide illfomlatiol1 for the District as a whole.
2. Fund financial statelllcnts provide detailed infomlation for the District's significant lhnds.
3. Notes to the financial statements provide addilional infonnation that is essential to

understanding the govenuncnt-wide and fund financial statements.

This report also contains other supplenlentary infonuation in addition to the basic financial
statements thculselves. This infol1l1ation includes this managemcnCs discussion and analysis as
well as a budgetary coulpanson schedule.

Government-\Vide Financial Statements

The government-wide financial statements are designed to provide Teaders with a broad overview
of the Disttict's finances, in a lualmer similar to a private-sector business.

The SlaLel'nent ofNet Assets presents iufonnation on all of the assets and liflbilities of the Distdct.
The difference between assets and Liabilities is reported as net assets. Over time, increases or
de(,7eases in net assets may serve as a useful indicator of whether the financial position of the
District is ilUprovil1g or deteriorating.
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Williamson County Emergency SCI'vice District #7
Mllntigemelll's Disc:ussion alld Analysis (Continued) December 3/. 2006

The Statement ofActivities presents information on how the District's net assets changed during
the 010St recent fiscal year. This statement is presented using the accrual basis ofaccounling,
which means that al1 of the cun'ent year's revenues and expenses are taken into account regardless
of when the cash is received or paid.

Both the Statement of Net Assets and the Statement of Activities present information for the
following:

• Governn1ental activities-This includes all of the Districfs ell1ergency protection services
which are primarily supported by properly taxes.

The government-wide t1nancial statcll1ents hegin on page 9. The following is a sun1lllary ornet
assets as of December 31, 2006 and 2005

Table 1
Net Assets

Govcrmnental Activities

Current and other assets
Capital assets. net

Total assets

Current liabilities
Other liabilities

Total liabilities

Net assets:
Invested in capital assets, net of

related debt
Umestricted

Total net assets

3

$

$

2006
285,327
453.409
738,736

7,238
383,685
390.923

69,724
278,089
347,813

2005
$ 202,683

84,001
286.684

285
25,140
25.425

58,861
202,398

$ 261,259



Williamson County Elnergency Service District #7
Management 's Discussion ami Analysis (Conrilluetl)

The following table is a sumnlary or changes in net assets:

Table 2
Changes .in Net Assets

Revenues:
Prograul revenues:

Charges for services
Capital grants and contributions

Genel'al revenues:
Propel1y taxes
Interest
Gain on sale of equipl11enl
Miscellaneous income

Total revenues

Expenses;
General govemlnellt
Public safety

Total expenses

Increase in net assets
Net assets - January I
Net assets - Decenlber 31

Fund F.inallcfal Statements

Decembt!1' 31. 2006

GovelilOientalActivities
2006 2005

$ L7,457 $ 17,457
63 t 778

220,408 194,437
2,978 24]

26.583
419

241,272 302.496

6,379 3,895
148,339 37,342
154,718 41.237

86554 261,259
261.259

$ 347,813 $~.Q.L259

A fund is a grouping of related accounts that is used to Inaintain control over resources that have
been segregated for specific activities or objectives. The District. like other state and local
govenlments, uses fund accounting to ensure and demonstrate cOlupliance \vith finance-related
legal requirements.

The ftmd finculcial statenlents provide. detai led infonnation about the District's significant funds ­
not the District as a whole. The District's funds faU intb one categoty .. govermilenta] lunUs.

The govenlmentaI funds statements provide a detailed short-tern' view of the govelnment
operations and the basic services it provided. and are reported on the modified accrual basis of
accounting which focuses on available spendable resources. Tllis allows the reader to evaluate the
Distl;Ct'S short-tenT) financing requirements. Both. the governmental fund Balance Sheet and the
governmental fund Statement ofRevenues, Expenditures, Clnd Changes in Fund Balances provide
a reconciliation to the government-wide financial statements.
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Williamson County Eillergellcy Service 'District #7
Mmragemeu{ 's Discussion llmi An(l{ysis (Continued) Deceni./Jer 31. 2006

The District adopts an alU1uaJ budget for the general fund. A budgetary cODlparison statement has
been provided to denl0nstrate cOlupliance. The govenunental fund. financial statements begin on
page 11, and the budgetary cOlnpatison schedule is on page 24.

Notes to the Financial Statements

The notes provide additional infolnlation that is essential to a fulluuderstanding of the data
provided in the govemJnenl-wide and fund tinancial statenlents. The notes to the financial
shltelneuts can be found on pages J4 tin-ough 22 of this report.

Financial Analysis of the Gove..n.mentalFunds

The focus of the District's govel'Jlmentalfund is to provide information on near-term inflows;
outflows, and balances of spendable resources. Such infonnation .is useful in assessing the
District's .financing requirenlents. In particular, unreservedfund balance may serve as a useful
measure of a govelllment's net resources available for spending at the end ofthe fiscal year.

Gen'eral Fund Budgetary Highlights

The Distdct Commissioners did not anlend the budget during the year ended Decenlber 31, 2006~

Actual results on a budgetary basis were 16 percent less than budgeted expenditures due to a
decrease in transfers to the Florence Volullte·er Fire Department The District's overall actual
revenue was 21 percent more than budgeted due to unexpected propelty tax value increases.

Capital Assets

The District's investment in capilal assets for its gove.nl111elltal activities as of DecemberJ 1,200.6,
amounts to $453,409 (net of accumulated depreciation). This inVestlnellt in capital assets
includes vehicles, nlachinery and equipment.
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Williamson County Emergency Service District #7
Managemelll's Discu~·.'i;U" lind Analy.fi:; (Cominued)

Capital Assets
Goveromen tal Activities

(net of depreciation)

Vehicles
.Machinery and e<luipment
Total

This year's major additions at cost included:

2007 Pierce Fire Truck
SCBA Compressor
Thermal Imaging Cmnera
DPU30 Power Unit
Weather Station
Total

2006
$ 357,222

96,187
S 453.409

$ 313.350
L8.600
9,500
7,425
6.095

$ 354.970

De(;emb(~1'3 I, 1006

.2005
$ 58,386

25,615
$ 84,001

Additional information on the DistricCs capital assets can be found in Note 4 on page 20 of this
report.

Debt Administration

As ofDecember 31,2006, the District \vas obligated on the following debt:

Outstanding Debt at Period End

Notes payable
Capital lease obligation

Total

Govenlnlental
Activities

$ 70,335
313.350

$ 383,685

2006
Total

$ 70,335
313.350

$ 383,685

2005
Total

$ 25,140

$ 25,140

During the year, the District assumed a loan of $50,985 for equipment and assUlued a capital lease
for a 2007 Pierce Fire Trllck in the anlount of $313~350.

The District incurred $8,621 in interest expense as ofDccenlber 31, 2006. All interest was
charged to public safety expense.

Additional infonnatiol1 on the District's non-current liabilities can be found in Note 5 beginning
on page 21 of this report.
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Williamson County Emergency Se."vice District #7
Mlinagemem's Discussion ami Analysis (CO/fn/wed)

Economic Factors alld Next Year's Budgets and Rates

December 3J. 2006

The District's Lax revenues are expected to continue to grow with the steady population growth.
These additional funds will be used for future capital asset purohases of the District rt$l1eeded.

Contacting the District's Financiall\lanagemellt

This financial repo111s designed to provide a general overview ofthe District's finances a11d to
demonstrate the District's accountability for the money it receives frOlD the citizens of the
\tYilliamson County Enlergency Service District #7. Ifyou have any questions about this report or
need further infonnation, contact the Willimnson County EUlergency Service District #7, P.O.
Box 523, Florence, TX 76527~ or call 254-793-2591.
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MICHAEL \VARN ER & ASSOCIATES, P.C.
A ProfessianClrCOllJOratioll P.o. Box 784.412 Buchanan Drive. Suite C, Bumet. Texas 786/1
Certified Public ACCOUlIlanls 5/2/756-4904,' Fax: 5J2/7j6-4227

INDEPENDENT AUDITO~S'REPORT

To TIle COlnnlissioners
\Villiamson County Emergency Service District #7

We have audited the accompanying basic financial statements «;)fthe Williamson County
EUlergency Service District #7 (District)~ as of and for the year ended December 31 ~ 2006, as
listed in lhe accompanying table of contents. These financial statelnents are the responsibility of
the nial1agemcllt of the District. Our responsibility is to express an opinion on these financial
statements based On our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States ofA1nerica. Those standards require that we plan and perform the audjt to obtain
reasonable assurance about wheth~r the basic financial statements are free of mat~rial
misstatements. An audit includes examiningt on a test basis,. evidence supportipg the 3nl0tmtsand
disclosures in the basic financial stalenlents. An audit also includes assessing the accounting
principles used and significant estimates made bylllanagelnenl, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In OUI opinion, the basic financial statcnlents refelTed to above present fairly, in all material
respects~ the financial position ofthc Willianlson County Enlcrgcllcy Service District #7 asof
December 31, 2006, and the results of its operations for the year then ended in contbmlity with
accounting principles generally accepted ill the United States of America.

Managelnent's Discussion and Analysis and the budgetary comparisoll schedule are not required
parls ofthe basic financial staleluen(s but are suppletllentary infomlation required by the
Governmental Accounting Standards Board. We have applied certain limited procedw·es, which
consisted principally of inquiries of Ulanagenlent regarding the tnethods of measurement and
presentation of the required supplenlentary infOlmatiol1. I-Io\vever, we did not audit the
infOlmatioll and express no opinion on it.

BU111el, Texas
Febnlary 21. 2008
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Williamson County Emergency Service District #7
Slafemell1 ofNet Assets

Assets

As ofDecember 3J. 2006

Primary Goverml1ent
Governtnental

Activities Total

Cash and cash equivalents
ReceivabIe propetty taxes

(nct of uncollectible taxes)
Capital assets, net

Total assets

Liabilities

Accrued expenses
Non-current liabilities

Due witl\hl one year
Due in greater than one year

Total liabi litie.s

Net Assets

Invested in capital assets, net of related debt
Unrestricted assets

Total Net Assets

$ 152,828

132,499
453,409

738,736

7,238

36,177
347,508

69,724
278,089

$ 347,813

S 152,828

132,499
453.409

738.736

7,238

36,177
347,508

390,923

69;724
278,089

$ 347,813

The accompanying DQtesareanintegral part of the financial statements
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Williamson County Emergency Service District #7
Stlllemcmt ofAClivirle.r; For rhe Year Ended December 3/. }006

Net (Ex:pens~) Revenue and
Program Revenues Changes iuNe. Assets

Functions/Programs

Primary goverWllellt:

Governmental activities:

Expenses
Charges fot

Services

Operating Capital
Grants and Grants and

Contributions Contributions

Pl'imarv Govellmlcmt
Governmental

Activities Total

General governmelll
Public safety

$ 6,379
148.339

$
17,457

$ $ $ (6,379) $ (6,379)
(130,882) (130,882)

Total net (ex.pense) revenue for
governmental activities and
the primary government $ }54,718 $ -=

$ -=
(137,261) (137,261)

General revenues:
Taxes:

Propc11y tuxes
.[lltere~t income
Miscellaneous income

Total general revenues

Chang.e: in net assets

Net AsseLS, Beginning of Year

'Net Assets. End of Year

220,408 220,408
2,978 2.978

429 429

223,815 223.815

86~554 86,554

261.159 261,159

$ 347.813 S 347,g13

The accompanying notes are an integral part of the .financial staten1ents,
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Williamson County Emergency Service .District #7
Ba/allce Sheet. Goverlllmmwl Funds

General
Fund

Assets

As oIDltcember 3/. 2006

Total
Govemlnental Funds

Cash
Taxes receivable

Total Assets

Liabilities

$ 152,828
133,954

$ 286,782

$ 152,828
133,954

286,782

Accrued expenses
Deferred revenue

Total Liabilities

Fund Balance

lJnreserved

Total Fund Balance

$ 7,238
31,713

38,951

247,83 ]

247,831

7,238
31.713

38,95]

247,831

247,831

Total Liabilities and Fund Balance $ 286,782

Amounts reported for governmental activities
in the Statelnenl of Net Assets {u'e different because:

Capital assets used in govermncntal
activities are 110t financial resources and
Lherefore arc not reported in the funds. (See Note 4)

Other long-tenn assets that are not avai lable to pay
for current period expenditures and therefore are not
reportcd in the govelnnlenta] funds balance sheet.

Long-tcffilliabilities that are not due and payable in
the cun-ent period and therefore arc not reported as
liabilities in the goven1n1enta] funds balance sheet (Sec Note 5)

Net Assets of Goven1mentaJ Activities

453,409

30,25S

(383.685)

$ J47.813

The accompanying Holes are an integral part of the financial statements.

11



\Villiamson County Emergency Service District #7
S/atemem oj'Revenues, Expendirures, and
Ch(mges in Fund BClJanct? - GOlJernme1Ual FUllds

Revenues
Property taxes
Wi.lliatuson County conlracl
Interest income
M.isccllaneous incollle

Total Revenues

Expenditures
Contract fire disbursements
Insurance
Equipment rental
Legal and professional
Office and administration
Travel
Training

Tota) Expenditures

Excess (Deficiencies) of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses):
Loan and Lease Proceeds
Principal Payments
Interest Expense
Capital Outlay·Assets Purchased

Total Other Financing Sources (Uscs)

Excess (Deticiencies) of Revenues and Other
Sources Over Expendimres and Other (Uses)

Fund Balance, Beginning of YeLu.

Fund Balance, End of Year

For the Year Ended December 3/. 1006

General Total
Fund Governmental Funds

$ 217,784 $ 2] 7,784
17,457 17,457
2.978 2.978

428 428
238,647 238,647

86,238 86,238
13,344 13,344
11,332 ] 1,332
4,157 4.157
2.022 2.022

240 240
460 460

J 17,793 I] 7,793

120,854 120,854

364,335 364,335
(5.790) (5,790)
(8,621 ) (8,621 )

(397,712) (397.712)

(47,788) (47,788)

73.066 73,066

174,765

$ 247,831

The accompanying notes are an integral part of the financial statements.
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Williamson County Emergency Service District #7
ReconciJimion of'he Stacemem ofRevetlue.\', Expend;tul'e~', and
Changes in Fund Bnla1lct-: - GOl'ernmental Funds /0 the Sltltement
(}f··ldlVill~

Net Change in Fund Balance-Governmental Funds

AnlOtmts reported for goven1IDcntal activities
in the Statement of Activities are di fferent because:

FCJI·the Yeal" Ended December 3/.2006

73,066

Governnlental funds report capital outlays as expenditures.
However, in the Statement of Activities the cost of tbose
assets is allocated over their estimated useful1ives as
depreciation expense. This is the amount by which capital
outlays exceeded depreciation in the investment period. (See Note 4)

Revenues in the government-wide Statement ofActivities that
do not provide current financial resources are not reported as revenues
in the funds.

The issuance of long-tenn debl provides cUlTent financial resources
lo govel11l11CntaJ funds, while the repayment of the Pflllcipal of long-tcll11
debt conSLUnes the current financial resources of governmental funds.
Neither transaction. however, has any effect on net assets. This amount is
the net effect of these differences in the treaLnlent of long-tel1l1 debt and
related items. (See Note 5)

Challge in Net Assets of Governmental Activities

369,408

2,625

(358,545)

The accompanying notes are an integral part of the financ.ial statements.
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Williamson County Emergency Service District #7
Nutes to the Fimmcial Statements

NOTE 1 - SU1\'Il\1ARY O·F SIGNIFICANT ACCOUNTING POLICIES

Reponing Elltity

December 3/. 2006

\\'illiamsOll COlmty Emergency Service D.istrict #7 (the District) was created by election held 011

February 15,2005. The District operates under Article III, Section 48-e of the Texas
Constitution and Chapter 775 of the Texas Health and Safety Code and is run bya Board of
Comn1.issioners appointed by the Willianlson County Con1n'1issiooers Court. The District's Inajai'
activities inchlde providing emergency serv·jces to the residents of tllC District.

As required by generally accepted accounting principles, the nnancial statements of the reporting
entity include those of the District (the primary govelllment) and its cOlnponent units. rn
evaluating how to defIne the District for financial reporting pllrposes, l11anagelnent has considered
all potential component units. The decision to include a potential c.omponent. unit in the r<:..-porting
entity is Dlade by applying the criteria set forth in generally accepted accounting principles. Thc
basic, but not the only, criterion for including a potentia'i component unit within the repolting
entity is the govenling body's ability to exercise oversight responsibility. The most significant
indication of this ability is financial interdependency. Other indications of the ability to exercise
oversight responsibility include, but are not Ihl1ited to, the selection of governing authority, the
designation of management, the ability to significantly influence operations, and accountability for
fiscal malters. The other criterion used to evaluate potential cOJnponent units for inclusion or
exclusion from the reporting entity is the existence of ~;peciallinancjngrelationships, regardless of
whether the District is able to exercise oversight responsibilities. The·District had no conlponcnt
wlits for the year, ended December 3L 2006.

Fbraucial Reporting l'tfo(lel

In June 1999, GASB issued Statement No. 34, Bastc Fillanci(tI Stateinents - and Management's
Discussion and Analysis· for State (lIldLocaiGovenunellts. This sta,tenrcnt, known as the
uRcporting Moder' statelnent, affects the way the District prepares and presents linancial
infonnation. The Statenlent was developed to make annual repo11s easier to understand and Inorc
useful to the people who use governmental financial infonnation to lllUkc decisions.
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Williamson Conn!}' Emergency Service District #7
Notes to the Fitwnc;(l! Statements December 3/, 2006

NOTE 1 - SVMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Managemellt's DisclIssioll alld Allal)'sis

GASB Statellleni No. 34 requires that financial statements be ac.colnpanied by a 11anati ve
introduction and analytical overview of the government's financial activities in the form of
"management's discussion and analysis" (MD&A). This analysis is siu1ilar \0 analysis the private
sector provides in their annual reports.

GOl'erlunent-Wide Finollciill Statements

The reporting model includes financial statements prepared using full accnla] accounting for all of
the District's activities. This approach includes not just current assets and liabilities (such as cash
and accounts payable) but also capital assets and long-lerm.liabilities (such as buildings and
infrastructure, including bridges and roads) and general obligation debt). Accnlal accounting also
reports all of the revenues and cost of providing services each year, not just those reed ved or paid
in the current year or soon thereafter.

Slatemenl ofNet Assets

The Schedule of Net Assets is desiglled to display the financial position of the primary
govenunent (govenlmental activities) and its directly presentcd component W1its. if any.
Governmenls will report all capital assets, including infrastruclure, in the government-wide
Statetnent ofNet Assets and will report depreciation expense - the cost of "using up" capital
assets - in the Statelncnt of Activities. The nel assets of a govenlment will be broken down into
three categories - invested in capital assets, net ofrclated debt~ restricted: and unrestricted.

Sfalement ofActlvities

The government-wide statenlent of activities rep01ts expenses and revenues in a fonnat that
focuses on the cost of each of the District's functions. The expense of individual functions is
compared to the revenues generated directly by the function (for instance, through user charges or
intergovernmental grants).

Fund FiI'allcial Statel1lents

Fund financial statements are provided for the governmental funds.
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Williamson County Elnergency Service District #7
Notes to the Financial Sttlfenlents Decettiher 3/. 2006

NOTE I - SUMMARY OF SIGNIFICANT ACCOl)NTINGPOLICIItS (Continued)

Genera/Fund

The General Fund is the principal fund of the Districl which accounts for all financial transac.tions
1101 accounted for in other fuuds. The District had no other funds for the year ended DecClnber
31.2006.

BlIf/getary Comparisoll Schedules

Demonstrating c91npliance with the adopted b\ldgetis an inlPQ11ant co:mponent of agovemm,cnt's
accountability to the public. Many citizens participate in one yvayor anQthet in the process of
establishing the annual operating budgets of state and local governments, and have a keen intetest
in following the actual financial progress of their governments over the course of the year. Many
govennnents revise their original budgets over the course of the year fora variety of reasons.
Under the GASB 34 reporting model, govenunenls are required to provide the District's original
budget with the comparison of final budget and actual results.

The budget is adopted by the Commissio.nerspti(n'to the begillllingofthe fiscal year.
Anlendmcnts are nlade during the year on approval by the Conlllussioilers. The originul and filUl1
amended budgets are used in this ·report. The Distdct adopted the current year bUdget on a line
item basis.

Basis ofPresentatioll

The accounting and reporting policies of the District relating to the accolnpanying financial
statements cOllfoml to generally accepted accounting principles as applicable to governmental
units. Generally accepted accounting principles for govenlfllcntalunits inc.lude those principles
prescribed by the Governmental Accounting Standards Board (GASB), the·Financial Accounting
Standards Board (FASB)~ and appropriate pronouncements of the American Institute of Certified
Public Accountants (AlepA).

Government-Wide alld FUlld Account;"g

The basic financiaJ statementsinc111de both government-wide (based on the District as a whole)
and fund fmancial stateluents. In the GASB 34 reporting model the fbcus· is on either the District
as a whole or nlajor individual funds (within the fund financial statelnellts). Both the govemment­
wide and tlmd financial statements (within the basic financial statements) categorize primary
activities as either govcnunental or business-type. As ofDeCelllbel' 31, 2006. the District had no
business-type activities.
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Williamson County Enlc.-seney Service District #7
Notes to the Financial Statements December 31.2006

NOTE 1 - SlJl\1IMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

In the govenl111ent-wide StateJllent ofNe! Assets, both the governmental and business-type
activities (if any) cohunlls are presented on a consolidated basis by COhll1111, and are reflected. ona
full accrual, economic resow'ce basis, which incorporates long-ternl assets and receivables as well
as long-tenl1 debt and obligations. The District generally first uses restricted assets for expenses
incurred for which both restricted and unrestricted assets arc available. The District may defer the
use of restricted assets based on a review of the specitic transaction.

The govelllment-wide Statement ofActivities reflects both the gross and net cosl per functional
category (public safety), which arc otherwise being supported by general governnlcnt revenues
(property. certain intergovenllllcntal revenues, fines, pennits and charges, elc.). The Staten1ent of
Activities reduces gross expenses (including depreciation) by related program revenues, operating
and capital grants, and contributions. The progratn revenues must be directly associated with the
function (public safety) or a business-type activity. if any. The District does not allocate indirect
expenses. The operating grants include operating-specific and discretionary (either operating or
capital) grants while the capital grants column reflects capital-specific grants.

The 11l~ior fund statements for govcl1l1uental funds in the fund financial statements are presented
on a cun'cnt financial resource and modified accrual basis of accounting. This is the 111alU1Cr in
which these funds are nonnally budgeted. Since the governmental fund statements arc presented
011 a different measurement focus and basis of accounting than the government-wide statements'
governmental colwnn, a reconciliation is presented which briet1y explains the adjustment
l1ecessary to reconcile funds based on financial statements with the govenuncntal colunm of the
govelnnlent-wide presentation.

In the fund financial statelueuts, fUlancial transactions of the District are organized on the basis of
funds, each of which is considered a separate accounting entity. The operations of each fund arc
accounted for with a separate set of self-balancing accounts that cOluprise ils assets, liabilities.
fund equity~ and revenues and cxpendinlres. Government resources are allocated to. and
accounted tor. in individual funds based upon the purposes tor which they are to be spent and the
means by which spendlllg activities are controlled.

The focus of the reporting nlodel is on the District as a whole and the fund financial statenlellts,
including the major individual funds of the govcl1uuental and business-type categories (if any), as
well as the fJduciary funds, and the component units (if any). Each presentation provides valuable
infonnation that can be analyzed and compared (between years and between govermllents) to
enhance the usefulness of the infonnation.
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Williamson County E.mergency Service District #7
Notes to the Financial Statt!menL't D<?cember J I. 2006

NOTE t - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

BtlSis ofAceoII11tillC

Basis of accounting refers to the 1l1cthod by which revenues and expenditures are recogniz.ed in
the accounts and reported in the financial statements. Basis of accounting relates Lo the timing of
the measurelnents made, regardless of the nlcasurement focus applied.

All revenue and expenditure recognition for gove111mental funds are accounted for llsing the
modified accnlal basis of accounting. Only current assets and cun'ent liabilities are gellerally
included on their balance sheets. Their reported fund balance (net current assets) is considered a
measure of~·avai1able spendable resources." Govenunental fund operating stateulents present
increases (revenues and other financing sources) and decreases (expenditurcs and other fin~mciilg

uses) in net current assets. The Districfs revenues are recognized when they becolue uleasurable
and available as current assets. Available means collectiblc within the cun'ent period or as soon
enough thereafter to be used to pay liabilities of the current period. For this purpose. the
government considers revenue to be available if they arc collected withi1160 days of the end of the
current fiscal period. Penalties and interest, and miscellaneous revenues are recorded when
received. in cash because t.hey are generally not measurable until actually received, Expenditures
are generally recognized under the IDoditied accnlal basis of accounting when the related liability
is incurred.

The govenlll1cnt-wide statements of net assets and statemcnts of activities~ all proprietary funds,
and private purpose trust fund and pension lrust funds arc accounted for on a flow of economic
resources nlcasurement focus. With this measurement focus. all assets and all liabilities associated
with the operation of these activities are eitller included on the balance sheet or on the statenlent
of net assets.

Est;/nates

The preparation of financial statements in confonulty with generally accepted accounting
principles requires management to nlake estimates and assumptions that affect the reported
anlounts of assets and liabilities and disclosure ofcontingent assets and liabilities at the dUleof the
l1nancial statements and the reported Ulnounts of revenues and exp~nditllres during the repol1ing
period. Actual results could di ITer frOtll those estimates.
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Williamson County EOlergency Service District #7
Notes 10 the Financial Statements December 3/, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets

Capital outlays are recorded as expenditures of the Genetal FUlld and as assets in the govel1lment­
wide financial slatelnents of the District. Depreciation is recorded on general fixed assets on a
govcrnnlent-\vide basis. AU fixed assets are valued at historical cost or estimated historical cost if
actual cost was not available. Donated fixed assets are valued at their estimated fair market value
on the date donated.

Maintenauce\ repairs, and Ininol' equipmenl are charged to operations when inctu-rcd.
Expenditures that u1ateriaIJy change capacities or extend useful lives aro capitalized. Upon sale or
retireolent of lantL buildings, and equipment~ the cost and related accw!lulated depreciation. i r
applicable, arc eliminated from the respective accounts illld any resulting gain or loss is included ill
the results ofoperations.

Property and equipment is depreciated using the straight·line method over the foHowing estim·ated
useful lives:

Machinery and equipment
Vehicles

NOTE 2 - PROPERTY T~'XES

$·10 years
5·20 years

The District's property tax is levied each October 1 on the assessed value listed as of the previolLS
January 1 for an real property located in Lhe District. The tax levy for October, 2006 was
$214,971.

The tax assessment ofOctober 1, 2006 sets the tax levy at $0.10 per $100 ofassessed valuation at
100 percent of market value.

Delinquent property taxes estinulted to be collectible within the next fIscal year arc recognized as
revenues_ Other deHnq1.lel1t property taxes receivable at year end that are deemed 10 be ultimately
collectible are recorded as defen-ed revenues.
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Williamson County Entergency Service District #7
Notes to the Fin(mci"l Statements

NOTE 3 - DEPOSITS~ SECURITIES AND INVESTMENTS

Decembl.!l' 31. 2U06

As ofDecember 31, 2006, cash deposits were with a depository bank in interest bearing accounts~

and these balances approxin1ated fair value. As of the balance sheet date, the District's deposits
totaled $152,828 and the bank balance was $157A07.

GASB Statenlent No.3 "Deposits With Financial Institutions. Investments (Including Repurchase
Agreenlents), and Reverse Repurchase Agreements," requires governnlcnta1 entities to categorize
their deposits and investlucnts into one of three credit risk categories. At Decen1ber 31, 2006 all
of the District's balances are either insured by the FDIC or are collateralized by registered
securities and therefore are included in credit risk category number 1.

NOTE 4 - CHANGES IN CAPITAL ASSETS

Changes in general fixed assets during the year ended December 31, 2006. were as follows:

Balance
January 1,

2006 fucreases

Balance
Dccelllber 3] ,

Decreases 2006

Capital Assets
~1achincry and equipment $ 26.733 $ 84,362 $ $ 1L1,095
Vehicles 62,185 313.350 - 375.535--
Total Capital Assets 88,9]8 397,712 486.630
Less accllmulated depreciation (4,917) (28.304) - (33.221)--

Total Capital Assets, Net of
Depreciation $ 84,001 $ 369.408 $ - $ 453.409

=

Cun'ent year depreciation expense ofS28,304 was charged to public safety.

The District uses a City owned building to house the operations oft.he Florence Volunteer Fire
Departlllent. The value of the building is approximately $300,000. Because there is no alternate
use for the facility, contributions revenue has not been recorded for Decenlber 31.2006 and 2005.
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Williamson COUll? Emergency Service District #7
Notes to. the Financial Statements

NOTE 5 - CHANGES IN NONCURRENT LIABILITIES·

December 3/. 2u()6

The follo\ving is a sUlnmary of nonCUITent liabilitytransactiol1s during the year ended December
31,2006:

Balance
January] ,

2006 Additions Payl11ents

Note payable $ 25,140 $ 50,985 $ 5,790
Capital lease obligation 325,OQO 11.650

Total $ 25,140 $ 375,985 $ 17,440

Balance
DeCClllber 31 ~

2006

$ 70,335
313.350

$ 383,685

Payee and Ternls
Per Annum
Interest Rate

Plinclpal
Balance at

Decelnber 31 .
2006

Union City Bank, payable in annual inst.allments
of$7.173 including interest, beginning October, 2006.
due October, 2009~ secured by the 2004 EXClll·sion. 5.5~/o

Union State Bank, payable in romual installments
01"$1) ,940 including interest, begimling February,
2007, due February, 2011, secured by fire equipnlent. 5.5%

Capital lease obligation for a 2007 Pietce Fire Truck
dated May 2006, payable in annual installments of
$31.697, final payment due May, 2020, secured by
the truck recorded in vehicles at $313,350. 5.182%

Less current pOition

Tolal Long-Tenn Debt

21

S 19,350

50,985

313,350

(36,177)

$ 347.508



Williamson County Emergency Service District #7
Notes io the Final1cial Statements

NOTE 5 - CHANGES IN NONCURRENT L'.ABnJTIES (Contintwd)

December 31.2006

Annual paYlllents required t0a1110rtize alllong-tenl1 debt outs~"\nding as ofDecelllber 31, 2006
including interest paytilents t are as follows:

Year Ending
December 31 , Principal [nteres! Total

2007 $ 36,177 $ 14,633 $ 50.810
2008 32,628 18,182 50,8] 0
2009 34,368 '16,442 50.810
2010 29,032 14,605 43,637
2011 30,565 13,067 43,632

20]2 to 2016 112,300 46,183 1:58,483
2017 to 2020 108,616 14.124 1'22,740

$ 383,686 $ 137,236 $ 520,922

NOTE 6 - COMJ\!lITMENTS

Effective .J uly 25, 2006. the District entered into an agreement with the· Florence Volunteer Fire
Department (the Depnrtnlent) under which the District will provide funding and equipment to the
Department. The Departnlenl agreed to provide eluergency services to all persons and properly
within ihe Emergency Services District, inclUding response .to life-threatening emergencies <llld
rescue calls by making available adequate staff and administrative assistance.

.~.l110unts to be paid to the Volunteer Fire Department shall be disbursed at the discretion of the
Comillissioners and may include expenses for .operations and.other expenditures approved by the
District for maintaining emergency services within the District. In addition the District provides
equipment that it owns for the Volunteer Fire Departnlent's use.

NOTE 7 - SUBSEQUENT EVENTS

In May"2007, the District assumed a lease in the aluounl of $60.819, to purchase a 2004 Pierce
Fire Truck fT0111 the City dfFlorence. In Novenlber 2007, the District assunled a loan ofS79,564
to purchase portable and mobile radios.

in November 2007, the District approved changing their fiscal year end from December to
September effective January 1. 2008.
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Williamson County Emergency Service Djstrict#7
Budgetai:v Ci:nnp£lrisim Schedule POI' the Yetlr Ended December 31, 10()6

General Fund

Budget
Odgina( Final

19iA50 197A50

1L1,950 11l,950
10,000 ]0;000

12,500 .12,500
2,700 2,700
2)00 2,300

139A50 139A50

58,OOn 58,000

298,850 298;:850

(11)50) (11.350)
(345,500) (345500)

(58;000) (58.000)

$ ,$'I --_. ---

Revenues
Property taxes
\VilliamSOD COlUlly contract:
Interest income
.Miscellaneous·income

Total Revenues

Expenditures
COlltl'act fire disbul"sements
Insurance
Equ.ipment rental
Legal and profess.ioual
Office and adntirristratiOll
Travel
Tntinillg

Total Expenditures

Excess (DeficieJiCics) of Re\'enues Over
(Under) Expenditures

Other Fillallcing SO~l1i:-es (Uses):
Loan and Lease Proceeds
p'riucipal Payments
Interest Expense
Capital Outlay-Assets Purchases

'fotul Other Financing Sources (Uses)

Excess (Deficiencies) ofRev.cllues .md :Other
Sources Ove1".Expellditul'es and Other (Oscs)

Fund Balance, Beginning of Year

Fund BaJance, End of Ycal'

$ 180,000
17,450

24

$ 180,000
17,450

Vaiiance· with
Final Hudgel

ACluuIAmounts Positive
Budgetary'Basis .,..iD~alive) .

$ 217,784 $ 37,784
17,457 7
2,97$ 2,978'

428 428

23g.641 41,t97

86,238 25,712
13.344 (3,344)
11.332 (1 J.J3~)
4,.157 8.3-43
lj022 678

240 2,060
460 (460)

Il7,79J 21..657

l2.o,854 {i7.~~~~.4

3.64,335 65.4~5

(5,790) (~,790)

(8.62J) 2,729
(397;712) (52.212)

(47,788) JO,212

73,066 $ 73.066

.174,765

$ 247,83]


