d. The value of coupons, price discounts, prizes awards, or any other
valuable consideration given in excess of the total contracted or expected
amount that is lost, diminished or damaged;

10. For damage to, destruction of, corruption of, or any loss of use by any Member
of any Computer System or data, including without limitation any costs or
expenses to the Member to repair or replace any Computer System or data;

11. For, arising out of or resulting from any threat, extortion or blackmail including
but not limited to ransom payments.

SECTION VI - CONDITIONS
A. COMPLIANCE WITH CONDITIONS

If any Member shall materially breach any warranty or materially fail to satisfy any
condition of this Coverage Document, whether or not the Pool is actually prejudiced,
there shall be no coverage, including any obligation to defend, for any Member as to
the particular Claim or action in connection with which the breach occurred.

B. CCD

The CCD issued by Pool for any Coverage Document Period constitutes terms and
conditions for that Coverage Document Period, and constitutes part of the Coverage
Document for the Coverage Document Period. In the case of an extension of
coverage, the CCD may be issued in the form of an extension endorsement.

C. DELIVERY OF THIS COVERAGE DOCUMENT

Delivery of this Coverage Document to the Named Member shall be considered
delivery to each Member and the Named Member is authorized by each Member to
accept delivery on the Member’s behalf.

D. APPLICATION FOR COVERAGE

The Application and any Renewal Application for this coverage submitted to the Pool,
which is signed by the Named Member or its authorized representative, is part of this
Coverage Document for purposes of reliance by the Pool on information contained in
the Application. Any substantial mistake or misrepresentation in an Application for
coverage which is relied upon by the Pool terminates all the obligations of the Pool
under this Coverage Document, including those of payment and defense. The Pool
may, at its sole option, elect to waive termination of any part of its obligations.
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E. ASSISTANCE AND COOPERATION OF THE MEMBER

1. The Member shall, without charge to the Pool, provide and assist and cooperate
with the Pool in obtaining (whether by discovery in pending litigation against the
Member or otherwise) truthful and accurate information pertaining a Claim and
Damages, including information bearing on the existence or nonexistence of
coverage for the Claim or Damages under this Coverage Document, and for
these purposes shall (a) upon the request of the Pool, or its authorized
representative, submit to examination under oath by a representative of the Pool,
(b) attend and participate in hearings, (c) attend and testify truthfully in
depositions and trials, and (d) assist in effecting settlement, securing and giving
evidence, obtaining the attendance of witnesses in the conduct of suits, in giving
accurate and truthful written statements to the Pool’s representatives and
meeting with the Pool's representatives for the purposes of investigation and
defense and determining whether the Claim or Damages are covered under this
Coverage Document.

2. The Member shall not, except at its own cost, make any payment, assume or
admit any liability, waive any defense or settle any Claim or action or incur any
expense, without the prior written consent of the Pool. Any liabilities admitted,
assumed or settled, defenses waived or any payments made, or expenses,
including legal expenses, incurred by Member, without prior written consent of
the Pool, shall be the sole obligation of the Member.

3. Further, the Member shall not demand, or agree to, arbitration or mediation of
any Claim made against the Member without prior written consent of the Pool.

4. Each Member agrees to cooperate with the Pool in the prosecution of Claims,
suits, indemnity actions, cross-claims, and/or counterclaims as the Pool, in its
sole discretion, shall deem to be appropriate with respect to any Claim or suit
brought against any Member and each Member agrees to execute papers as are
required to be executed in the defense of any action against any Member, or with
respect to the prosecution of Claims, suits, indemnity actions, cross-claims,
and/or counterclaims.

5. The Named Member is authorized by each Member to give and receive all
notices to and from the Pool on the Member's behalf.

F. NOTICE TO THE POOL
As a condition precedent under this Coverage Document, the Member shall:
1. Promptly and as soon as reasonably practicable report to the Pool all events or

occurrences that could reasonably be expected to result in the Pool being
required to consider a Claim against Member, together with information
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concerning any particulars known by Members and including any reasonably
obtainable information with respect to persons, events, locations and dates
involved;

2. Immediately upon receipt of a Claim or Notice of Claim by Member, and during
the Coverage Document Period, give the Pool written notice of any Claim or
Notice of Claim made against the Member together with information concerning
any particulars known by Members and including any reasonably obtainable
information with respect to persons, events, locations and dates involved,

3. |If suit is brought against a Member, immediately forward to the Pool any demand,
notice, summons or other process received directly or indirectly by the Member or
by the Member's representative, along with a precise statement to the Pool of
when the demand, notice, summons or other process was received, and by
whom it was received:;

4. Where conditions precedent in this paragraph require that notice be given to the
Pool, immediately render the notice or report to the person or agent specifically
designated by the Pool as authorized to receive notice for the Pool. The Pool and
the Named Member expressly agree that only notice delivered to an authorized
recipient for the Pool can satisfy any notice requirement.

G. ACTION AGAINST THE POOL

1. No legal action may be brought against the Pool unless there has been full
compliance with all terms of this Coverage Document. In addition, no action may
be brought against the Pool in regard to any matter involving a Claim or suit or
proceeding involving this Coverage Document until the amount of the Member’s
obligation with respect to the pertinent Claim or suit or proceeding has been
finally determined either by: (a) final judgment against the Member by the court of
last resort after actual trial of the issues and appeal has been determined, or if
the time to appeal therefrom has expired without an appeal having been taken; or
(b) by written agreement of the Member, the claimant and the Pool.

2. Nothing contained in this Coverage Document shall give the Member or any
person, firm, corporation or organization other than the Pool, any right to join the

Pool as a party in any action or proceeding against the Member to determine the
Member's liability.

3. Any action against the Pool by the Member or any other person must be brought
within two years and one day after the cause of action accrues.

H. SUBROGATION

If it makes any payment under this Coverage Document, the Pool shall be
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subrogated to all of the Member’s rights of indemnity or recovery, against any
individual, firm, corporation, organization, or any other person. The Member shall
execute and deliver instruments and papers and do whatever else shall be
reasonably requested to advance the Pool’s pursuit of its subrogation rights, and
Members shall do nothing after any Claim is made to prejudice the Pool's rights. The
Pool shall be entitled to take over and conduct, in the name of the Member, for the
Pool's own benefit, any Claim to which the Pool is subrogated against any third party.
The Pool may pursue or settle any Claim for its own benefit at its sole discretion.

|.  CANCELLATION OR NON-RENEWAL

1. Either party to this Coverage Document may cancel or non-renew this
Document by giving notice of such intent to the other party. The notice must be
in writing and must be delivered by certified mail, return receipt requested via
U.S. Mail to the other party. Except for notice of cancellation or non-renewal by
the Pool for nonpayment of Contributions, such notice must be given not less
than 60 days prior to the effective date of cancellation.

2. The Pool may, in the Pool's sole discretion, permit the Named Member, upon
the Named Member’s written request, to terminate this Coverage Document by
giving the Pool not less than 30 days’ notice.

3. Notice of cancellation by the Named Member must be addressed to:

Texas Association of Counties Risk Management Pool
Attn: Member Services

P.O. Box 2131

Austin, Texas 78768-2131

4. The Pool may cancel or non-renew this Coverage Document:

a. For nonpayment of Contributions, unless other provision for payment has
been made by express written agreement between the Named Member and

the Pool;

b. If there is an increase in risk or hazard within the Named Member’s control
which would result in an increase in the rate or amount of Contribution;

c. For fraud in the obtaining of coverage;

d. Ifthe Pool is placed in supervision, conservatorship, receivership and the
cancellation is approved or directed by the supervisor, conservator or
receiver;
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e. Ifthe Named Member does not implement risk management techniques
required by the Pool during the initial Coverage Document Period, or if risk
management techniques do not result in the Named Member’s attaining a
risk level sufficient to meet the Pool’s underwriting criteria during the initial
coverage period;

f.  If the Interlocal Participation Agreement between the parties is terminated
or the Named Member withdraws or is expelled from the Pool; or

g. For the Named Member's violation of any of the Named Member’s other
obligations under the Pool’s Bylaws or the Interlocal Participation
Agreement between the Named Member and the Pool.

5. If the Pool cancels this Coverage Document for nonpayment of Contributions
the cancellation shall be effective at 12:01 a.m. on the 10" day following the
Pool's placement of the notice of cancellation in the U.S. Mail. These
Conditions do not waive or alter any other applicable provisions of the Pool’s
Bylaws or the Interlocal Participation Agreement between the Named Member
and the Pool.

6. Notice of cancellation by the Pool may be given to the county judge or presiding
officer of the Named Member at the Named Member's address shown in the
CCD.

J. RETAINED CONTRIBUTION PROPORTIONS

1. If this Coverage Document is terminated by the Named Member, the Pool shall
retain the customary short rate proportion of the contribution.

2. If this Coverage Document is terminated by or on behalf of the Pool, the Pool
shall retain the customary pro-rata proportion of the contribution.

K. CERTAIN MODIFIED TERMS

An increase in contribution or deductible, or reduction in Limit of Liability or
Aggregate, or addition of endorsements to the Coverage Document, does not
constitute a termination or refusal to renew this Coverage Document.

L. CHANGES

This Coverage Document, the CCD, the Pool's Bylaws, the Interlocal Participation
Agreement between the Named Member and the Pool, and the Pool's duly-adopted
underwriting standards and criteria constitute the agreements between the Named
Member and the Pool concerning the coverage afforded. The Pool may make
changes to this Coverage Document, as permitted by the Pool's Bylaws, the
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Interlocal Participation Agreement between the Named Member and the Pool, and
the laws governing the creation and operation of the Pool. This Coverage
Document’s terms cannot be amended or waived without the written authorization of
the Pool. Any changes to the Pool's Bylaws, the Interlocal Participation Agreement
between the Pool and the Named Member, or the Pool’'s underwriting standards or
criteria are incorporated.

M. LIBERALIZATION

If the Pool changes this Coverage Document to provide more coverage without
additional premium charge, the additional coverage will be effective as of the day
indicated in the Pool's written notice of change to the Named Member.

N. WAIVER

Notice to any agent or knowledge possessed by any agent or by any other person of
any fact, condition or other matter which might constitute grounds for denial of
coverage shall not effect a waiver or a change in any part of this Coverage Document
or estop the Pool from asserting any rights, including a right to deny coverage, under
this Coverage Document. The terms of this Coverage Document may not be waived
or changed except by a written endorsement issued by the Pool.

O. ASSIGNMENT

Assignment of any interest under this Coverage Document shall not bind the Pool
without its prior written consent.

P. OTHER COVERAGE OR INSURANCE

If there is or may be other coverage or insurance against any incident, loss or Claim
for which coverage is afforded under this Coverage Document, the coverage
provided under this Coverage Document shall be deemed to be excess over any
valid and collectible coverage or insurance available to any Member against whom a
Claim is made. Members shall respond promptly to any reasonable inquiries from the
Pool concerning other coverage or insurance that may be afforded to the Member or
certain Members.

However, coverage will not be extended under this Coverage Document for any
Claim for which a Member has or had occurrence-based coverage or insurance in
place at the time of the Wrongful Act or occurrence resulting in any Claim.

Q. JURISDICTION AND VENUE

The validity and interpretation of this Coverage Document will be governed by the
laws of the State of Texas. This Coverage Document is performable and
enforceable in Travis County, Texas. The state courts in Travis County will be the
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sole and exclusive venue for any litigation, special proceeding, or other proceeding
arising from the performance of this Coverage Document.

R. ENTIRE AGREEMENT

The Coverage Document, the Pool's Bylaws and Plan of Operation and the Interlocal
Participation Agreement between the Pool and the Named Member together
constitute the entire coverage agreement and this agreement cannot be modified
except as agreed in writing.

S. PAYMENT

Payment of contribution to Pool by Named Member, as consideration for this
agreement, shall be made as set forth in the CCD.

T. TWO OR MORE COVERAGE DOCUMENTS ISSUED BY THE POOL

If this Coverage Document and any other coverage document issued to the
Named Member by the Pool apply to the same Claim, the aggregate maximum
limit of liability under all coverage documents shall not exceed the highest
applicable limit of liability under any one coverage document. This condition
does not apply to any coverage document issued by the Pool specifically to apply
as excess insurance over this Coverage Document.

U. EXAMINATION OF THE NAMED MEMBER’S BOOKS AND RECORDS

The Pool may examine and audit the Named Member's books and records as they
relate to this Coverage Document or as may be required for the administration of
the Pool.

V. INSPECTIONS AND LOSS CONTROL
The Pool has the right but is not obligated to:
1. Make inspections and surveys at any time;

2. Make risk management appraisals of the Named Member’s operations, policies,
procedures, vehicles, personnel and facilities;

3. Require the Named Member to implement and follow risk management
procedures or technigues established by the Pool to reduce risk sufficient to
meet the Pool’'s underwriting criteria. Any inspections, surveys, reports or
requirements relate only to the Named Member’s eligibility for liability coverage
and the Contribution to be charged. The Pool does not make safety inspections.
The Pool does not undertake to perform the duty of any person or organization
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to provide for the health or safety of workers or the public, nor does the Pool
warrant that conditions are safe or healthful or comply with laws, regulations,
codes or standards.

This condition applies not only to the Pool, but also to any rating, advisory, rate
service or similar organization which makes insurance inspections, surveys, reports
or recommendations.

SECTION VII - EXTENDED REPORTING PERIOD

A. If the Pool terminates or refuses to renew this Coverage Document for reasons other
than the Named Member's non-payment of contributions or deductibles or
non-compliance with the terms and conditions of this Coverage Document, or if the
Named Member terminates or refuses to renew this Coverage Document, the Named
Member, upon payment of an additional contribution as set forth below, shall have the
option to extend the claims made coverage afforded by this Coverage Document to
apply to Claims first made against the Named Member during the 12 or 24 month
period immediately following the Effective Date of the termination. An Optional
Extended Reporting Period is limited to and shall only be effective for purposes of any
Wrongfu! Act committed before the date on which the Optional Extended Reporting
Period began and after the retroactive date set forth in the CCD, if any, subject to the
terms, conditions, definitions, Limits of Liability, exclusions and deductible provisions
of the Coverage Document in effect on the date the Optional Extended Reporting
Period is exercised.

B. Anincrease in contribution or deductible, or reduction in Limit of Liability or Aggregate,
does not constitute a termination or refusal to renew this Coverage Document that
would trigger an option to elect an Optional Extended Reporting Period.

C. The extension of coverage for Claims made and reported subsequent to termination of
the Coverage Document shall be endorsed, if purchased, and shall be referred to in
this Coverage Document as the Optional Extended Reporting Period. Individual
Claims made and reported during any Optional Extended Reporting Period shall be
deemed to have occurred during the most recent Coverage Document Period and all
terms of the Coverage Document shall apply.

D. The contribution for the Optional Extended Reporting Period elected by the Named
Member shall be:

1. For a 12 month Optional Extended Reporting Period: 100 percent of the full annual
contribution for coverage under this Coverage Document;

2. For a 24 month Optional Extended Reporting Period: 150 percent of the full annual
contribution for coverage under this Coverage Document.
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E. As a condition precedent to the Named Member's right to purchase the Optional
Extended Reporting Period coverage, the Named Member must tender payment of
all contributions and any unpaid deductibles due for the preceding period of
coverage. The Named Member's right to purchase the Optional Extended
Reporting Period coverage must be exercised by notice in writing and tendering of
the contribution due not later than 10 days after the termination of this Coverage
Document. If notice and contributions are not timely and properly made to the Pool,
the Named Member shall not at a later date have any right to elect an Optional
Extended Reporting Period.

F. At the beginning of any Optional Extended Reporting Period, the entire contribution
shall be deemed earned, and if the Named Member terminates the Optional Extended
Reporting Period before the expiration of its full term for any reason, the Pool shall not
be liable to return to the Named Member any portion of the contribution for the Optional
Extended Reporting Period.
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